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Defiance Quantum ETF

LETTERS TO SHAREHOLDERS
(Unaudited)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Quantum
ETF (“QTUM” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through June 30, 2023
(the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Quantum Computing and
Machine Learning Index® (the “Index”). The Index is a rules-based index that tracks the performance of a group of globally-listed
stocks of companies involved in a range of industries, collectively defined, by BlueStar Indexes, as quantum computing and
machine learning companies. Index components are reviewed semi-annually for eligibility, and the weights are re-set accordingly.

The Fund had positive performance during the current fiscal period. The market price for QTUM increased 29.72% and the Net
Asset Value (“NAV”) increased 29.25%, while the S&P 500°, a broad market index, increased 16.89% over the same period. The
Fund’s Index increased 29.64%. Meanwhile, outstanding shares ended the period at 3,350,000.

For the current fiscal period, the largest positive contributor to return was lonQ, Inc., adding 2.72% to the return of the Fund,
gaining 292.17% with an average weighting of 1.79%. The second largest contributor to return was NVIDIA Corporation, adding
2.57% to the return of the Fund, gaining 189.54% with an average weighting of 2.06%. The third largest contributor to return was
Alchip Technologies, Ltd., adding 1.70% to the return of the Fund, gaining 124.71% with an average weighting of 1.75%.

For the current fiscal period, the largest negative contributor to return was Northrop Grumman Corporation, detracting -0.27%
from the return of the Fund, declining -15.80% with an average weight of 1.12%. The security contributing second-most negatively
was Tower Semiconductor, Ltd., detracting -0.23% from the return of the Fund, and declining -13.15% with an average weighting
of 1.23%. The third largest negative contributor to return was Alteryx, Inc. — Class A, detracting -0.23% from the return of the
Fund, declining -10.50% with an average weighting of 1.46%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Sylvia Jablonski is registered with Foreside Fund Services, LLC which is not affiliated with Defiance ETFs, LLC or its affiliates.
Important Disclosures:

Fund holdings and sector allocations are subject to change at any time and should not be considered recommendations to buy
or sell any security.

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus
contains this and other important information about the investment company. Please read it carefully before investing. A hard
copy of the prospectus can be requested by calling 833.333.9383 or at defianceetfs.com.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is not actively
managed and would not sell a security due to current or projected under performance unless that security is removed from the
Index or is required upon a reconstitution of the Index. A portfolio concentrated in a single industry or country, may be subject to
a higher degree of risk. The value of stocks of information technology companies are particularly vulnerable to rapid changes in
technology product cycles, rapid product obsolescence, government regulation and competition. Investments in foreign securities
involve certain risks including risk of loss due to foreign currency fluctuations or to political or economic instability. This risk is
magnified in emerging markets. Small and mid-cap companies are subject to greater and more unpredictable price changes than
securities of large-cap companies.

The possible applications of quantum computing are only in the exploration stages, and the possibility of returns is uncertain and
may not be realized in the near future.



Defiance Quantum ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

The “BlueStar Quantum Computing and Machine Learning Index™”, “BQTUM™ Index” (collectively “Quantum Computing and
Machine Learning Index”), is the exclusive property and a trademark of BlueStar Global Investors LLC d/b/a BlueStar Indexes®
and has been licensed for use for certain purposes by Defiance ETFs LLC. Products based on the Quantum Computing and
Machine Learning Index are not sponsored, endorsed, sold, or promoted by BlueStar Global Investors, LLC or BlueStar Indexes®,
and BlueStar Global Investors, LLC and BlueStar Indexes® makes no representation regarding the advisability of trading in such
product(s). It is not possible to invest directly in an index.

Total return represents changes to the NAV and accounts for distributions from the Fund.

Median 30-Day Spread is a calculation of Fund’s median bid-ask spread, expressed as a percentage rounded to the nearest
hundredth, computed by: identifying the Fund’s national best bid and national best offer as of the end of each 10 second interval
during each trading day of the last 30 calendar days; dividing the difference between each such bid and offer by the midpoint of
the national best bid and national best offer; and identifying the median of those values.

Diversification does not ensure a profit nor protect against loss in a declining market.
Commissions may be charged on trades.

Go to defianceetfs.com/QTUM to read more about QTUM including current performance and holdings information. Fund holdings
are subject to change and should not be considered recommendations to buy or sell any securities.

QTUM is distributed by Foreside Fund Services, LLC.



Defiance Next Gen Connectivity ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Next Gen
Connectivity ETF (“FIVG” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through June
30, 2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar 5G Communications Index™ (the
“Index”). The Index is a rules-based index that tracks the performance of a group of U.S.-listed stocks, of global companies that
are involved in the development of, or are otherwise instrumental in the rollout of 5G networks. Index components are reviewed
semi-annually for eligibility, and the weights are re-set accordingly.

The Fund had positive performance during the current fiscal period. The market price for FIVG increased 13.59% and the Net Asset
Value (“NAV”) increased 13.56%, while the S&P 500®, a broad market index, increased 16.89% over the same period. The Fund’s
Index increased 13.79%. Meanwhile, outstanding shares ended the period at 19,400,000.

For the current fiscal period, the largest positive contributor to return was Advanced Micro Devices, Inc., adding 3.92% to the
return of the Fund, gaining 75.87% with an average weighting of 6.23%. The second largest contributor to return was Marvell
Technologies, Inc., adding 2.50% to the return of the Fund, gaining 61.91% with an average weighting of 4.44%. The third largest
contributor to return was NVIDIA Corporation, adding 1.85% to the return of the Fund, gaining 189.54% with an average weighting
of 1.56%.

For the current fiscal period, the largest negative contributor to return was Nokia Corporation - ADR, detracting -0.43% from the
return of the Fund, declining -9.23% with an average weighting of 3.97%. The security contributing second-most negatively was
DZS, Inc., detracting -0.42% from the return of the Fund, and declining -68.69% with an average weighting of 0.40%. The third
largest negative contributor to return was GDS Holdings, Ltd. - ADR, detracting -0.31% from the return of the Fund, and declining
-46.70% with an average weight of 0.49%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Sylvia Jablonski is registered with Foreside Fund Services, LLC which is not affiliated with Defiance ETFs, LLC or its affiliates.
Important Disclosures:

Fund holdings and sector allocations are subject to change at any time and should not be considered recommendations to buy
or sell any security.

The Fund'’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus
contains this and other important information about the investment company. Please read carefully before investing. A hard
copy of the prospectuses can be requested by calling 833.333.9383 or at defianceetfs.com.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is not actively
managed and would not sell a security due to current or projected under performance unless that security is removed from the
Index or is required upon a reconstitution of the Index. A portfolio concentrated in a single industry or country, may be subject to
a higher degree of risk. The value of stocks of information technology companies are particularly vulnerable to rapid changes in
technology product cycles, rapid product obsolescence, government regulation and competition. Investments in foreign securities
involve certain risks including risk of loss due to foreign currency fluctuations or to political or economic instability. This risk is
magnified in emerging markets. Small and mid-cap companies are subject to greater and more unpredictable price changes than
securities of large-cap companies.

The possible applications of 5G technologies are only in the exploration stages, and the possibility of returns is uncertain and may
not be realized in the near future.



Defiance Next Gen Connectivity ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

The “BlueStar 5G Communications Index™”, “BFIVGTR™ Index” (collectively “5G Communications Index”), is the exclusive
property and a trademark of BlueStar Global Investors LLC d/b/a BlueStar Indexes® and has been licensed for use for certain
purposes by Defiance ETFs LLC. Products based on the Global 5G Communications Index* are not sponsored, endorsed, sold or
promoted by BlueStar Global Investors, LLC or BlueStar Indexes®, and BlueStar Global Investors, LLC and BlueStar Indexes® makes
no representation regarding the advisability of trading in such product(s). It is not possible to invest directly in an index.

The Defiance Next Gen Connectivity ETF is the first ETF to emphasize securities whose products and services are predominantly
tied to the development of 5G networking and communication technologies. The Fund does this by tracking The BlueStar 5G
Communications Index. The Fund attempts to invest all, or substantially all, of its assets in the component securities that make
up the Index.

Total return represents changes to the NAV and accounts for distributions from the Fund.

Median 30-Day Spread is a calculation of Fund’s median bid-ask spread, expressed as a percentage rounded to the nearest
hundredth, computed by: identifying the Fund’s national best bid and national best offer as of the end of each 10 second interval
during each trading day of the last 30 calendar days; dividing the difference between each such bid and offer by the midpoint of
the national best bid and national best offer; and identifying the median of those values.

Diversification does not ensure a profit nor protect against loss in a declining market.
Commissions may be charged on trades.

Go to defianceetfs.com/FIVG to read more about FIVG including current performance and holdings information. Fund holdings
are subject to change and should not be considered recommendations to buy or sell any securities.

FIVG is distributed by Foreside Fund Services, LLC.



Defiance Next Gen H2 ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Next Gen
H2 ETF (“HDRO” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through June 30, 2023
(the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Hydrogen & Next Gen Fuel Cell
Index (the “Index”). The index is a rules-based index that tracks the performance of a group of globally listed equities and of
companies involved in the development of hydrogen-based energy sources and fuel cell technologies. Index components are
reviewed quarterly for eligibility, and the weights are re-set accordingly.

The Fund had negative performance during the current fiscal period. The market price for HDRO decreased -11.50% and the Net
Asset Value (“NAV”) decreased -10.89%, while the S&P 500®, a broad market index, increased 16.89% over the same period. The
Fund’s Index decreased -9.73%. Meanwhile, outstanding shares ended the period at 4,150,000.

For the current fiscal period, the largest positive contributor to return was SOL SpA, adding 1.23% to the return of the Fund, gaining
53.27% with an average weighting of 2.64%. The second largest contributor to return was Nippon Sanso Holdings Corporation,
adding 0.46% to the return of the Fund, gaining 48.22% with an average weighting of 1.20%. The third largest contributor to return
was Air Liquide SA, adding 0.99% to the return of the Fund, gaining 26.77% with an average weighting of 4.56%.

For the current fiscal period, the largest negative contributor to return was Green Hydrogen Systems AS, detracting -1.23% from
the return of the Fund, declining -75.52% with an average weight of 0.07%. The security contributing second-most negatively
was Advent Technologies Holdings, Inc., detracting -1.88% from the return of the Fund, and declining -65.19% with an average
weighting of 2.06%. The third largest negative contributor to return was Cell Impact AB, detracting -0.30% from the return of the
Fund, and declining -62.53% with an average weighting of 0.37%.

Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Sylvia Jablonski is registered with Foreside Fund Services, LLC which is not affiliated with Defiance ETFs, LLC or its affiliates.
Important Disclosures:

Fund holdings and sector allocations are subject to change at any time and should not be considered recommendations to buy
or sell any security.

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus
contains this and other important information about the investment company. Please read carefully before investing. A hard
copy of the prospectuses can be requested by calling 833.333.9383 or at defianceetfs.com.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is not actively
managed and would not sell a security due to current or projected under performance unless that security is removed from the
Index or is required upon a reconstitution of the Index. A portfolio concentrated in a single industry or country, may be subject
to a higher degree of risk. Specifically, the Index (and as a result, the Fund) is expected to be concentrated in hydrogen and fuel
cell companies. Such companies may depend largely on the availability of hydrogen gas, certain third-party key suppliers for
components in their products, and a small number of customers for a significant portion of their business. The Fund is considered
to be non-diversified, so it may invest more of its assets in the securities of a single issuer or a smaller number of issuers.
Investments in foreign securities involve certain risks including risk of loss due to foreign currency fluctuations or to political or
economic instability. This risk is magnified in emerging markets. Small and mid-cap companies are subject to greater and more
unpredictable price changes than securities of large-cap companies.



Defiance Next Gen H2 ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

The BlueStar Hydrogen & Next Gen Fuel Cell Index is the exclusive property and a trademark of BlueStar Global Investors LLC
d/b/a BlueStar Indexes® and has been licensed for use for certain purposes by Defiance ETFs LLC. Products based on the BlueStar
Hydrogen & Next Gen Fuel Cell Index are not sponsored, endorsed, sold or promoted by BlueStar Global Investors, LLC or BlueStar
Indexes®, and BlueStar Global Investors, LLC and BlueStar Indexes® makes no representation regarding the advisability of trading
in such product(s).

Total return represents changes to the NAV and accounts for distributions from the Fund.

Median 30-Day Spread is a calculation of Fund’s median bid-ask spread, expressed as a percentage rounded to the nearest
hundredth, computed by: identifying the Fund’s national best bid and national best offer as of the end of each 10 second interval
during each trading day of the last 30 calendar days; dividing the difference between each such bid and offer by the midpoint of
the national best bid and national best offer; and identifying the median of those values.

Commissions may be charged on trades.

Go to defianceetfs.com/HDRO to read more about HDRO including current performance and holdings information. Fund holdings
are subject to change and should not be considered recommendations to buy or sell any securities.

HDRO is distributed by Foreside Fund Services, LLC



Defiance Hotel, Airline, and Cruise ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Hotel,
Airline, and Cruise ETF (“CRUZ” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through
June 30, 2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Global Hotels, Airlines, and
Cruises Index (the “Index”). The Index is a rules-based weighted index of companies primarily engaged in the passenger airline,
hotel and cruise industries. The Index is reconstituted on a semi-annual basis and rebalanced quarterly.

The Fund had positive performance during the current fiscal period. The market price for CRUZ increased 34.18% and the Net
Asset Value (“NAV”) increased 32.95%, while the S&P 500%, a broad market index, increased 16.89% over the same period. The
Fund’s Index increased 33.33%. Meanwhile, outstanding shares ended the period at 2,325,000.

For the current fiscal period, the largest positive contributor to return was Carnival Corporation, adding 6.25% to the return of the
Fund, gaining 133.62% with an average weighting of 5.96%. The second largest contributor to return was Royal Caribbean Cruises,
Ltd., adding 5.63% to the return of the Fund, gaining 109.87% with an average weighting of 6.53%. The third largest contributor
to return was Delta Air Lines, Inc., adding 2.93% to the return of the Fund, gaining 44.67% with an average weighting of 6.42%.

For the current fiscal period, the largest negative contributor to return was Atour Lifestyle Holdings, Ltd. - ADR, detracting -0.27%
from the return of the Fund, declining -31.94% with an average weighting of 0.36%. The security contributing second-most
negatively was H World Group, Ltd. - ADR, detracting -0.23% from the return of the Fund, and declining -8.58% with an average
weighting of 2.87%. The third largest negative contributor to return was Air China, Ltd. — H-Shares, detracting -0.16% from the
return of the Fund, and declining -20.01% with an average weight of 0.69%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Sylvia Jablonski is registered with Foreside Fund Services, LLC which is not affiliated with Defiance ETFs, LLC or its affiliates.
Important Disclosures:

Fund holdings and sector allocations are subject to change at any time and should not be considered recommendations to buy
or sell any security.

The Fund'’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus
contains this and other important information about the investment company. Please read it carefully before investing. A hard
copy of the prospectus can be requested by calling 833.333.9383 or at defianceetfs.com.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will
reduce returns. The Fund is not actively managed and would not sell a security due to current or projected under performance
unless that security is removed from the Index or is required upon a reconstitution of the Index.

A portfolio concentrated in a single industry or country, may be subject to a higher degree of risk. Specifically, the Index (and as a
result, the Fund) is expected to be concentrated in passenger airline, hotel and resort, and cruise industries (“Travel Companies”).
Travel Company revenues are heavily influenced by the condition of the U.S. and foreign economies and may be adversely affected
by a downturn in economic conditions that can result in decreased demand for leisure and business travel. Travel Companies
may be significantly affected by uncertainty in travel, including guest safety, security and privacy, changes in labor relations
and insurance costs, issues affecting equipment reliability and longevity, changes in fuel prices, and shortages of experienced
personnel.



Defiance Hotel, Airline, and Cruise ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Beginning in the first quarter of 2020, financial markets in the United States and around the world experienced extreme volatility
and severe losses due to the global pandemic caused by COVID-19, a novel coronavirus. The pandemic has resulted in a wide
range of social and economic disruptions, including closed borders and reduced or prohibited domestic or international travel.
Some sectors of the economy and individual issuers, including Travel Companies, have experienced particularly large losses. Such
disruptions may continue for an extended period of time or reoccur in the future to a similar or greater extent.

The Fund is considered to be non-diversified, so it may invest more of its assets in the securities of a single issuer or a smaller
number of issuers. To the extent the Fund is invested in companies of a single country or region, local political and economic
conditions and changes in regulatory, tax, or economic policy could significantly affect the market in that country and in
surrounding or related countries and have a negative impact on the Fund’s performance. Investments in foreign securities involve
certain risks including risk of loss due to foreign currency fluctuations or to political or economic instability, and these risks are
magnified in emerging markets. Small and mid-cap companies are subject to greater and more unpredictable price changes than
securities of large-cap companies.

The BlueStar Global Hotels, Airlines, and Cruises Index (the “Index”) is a rules-based index that consists of globally-listed stocks
of companies that derive at least 50% of their revenues from the passenger airline, hotel and resort, or cruise industries (“Travel
Companies”) as determined by MV Index Solutions. The Index is a registered trademark of MV Index Solutions and is protected
through various intellectual property rights and unfair competition and misappropriation laws and has been licensed for use for
certain purposes by Defiance ETFs LLC. Products based on the Index are not sponsored, endorsed, sold or promoted by MV Index
Solutions, no representation is made regarding the advisability of trading in such product(s). It is not possible to invest directly
in an index.

Total return represents changes to the NAV and accounts for distributions from the Fund.

Median 30-Day Spread is a calculation of Fund’s median bid-ask spread, expressed as a percentage rounded to the nearest
hundredth, computed by: identifying the Fund’s national best bid and national best offer as of the end of each 10 second interval
during each trading day of the last 30 calendar days; dividing the difference between each such bid and offer by the midpoint of
the national best bid and national best offer; and identifying the median of those values.

Commissions may be charged on trades.

Go to defianceetfs.com/CRUZ to read more about CRUZ including current performance and holdings information. Fund holdings
are subject to change and should not be considered recommendations to buy or sell any securities.

CRUZ is distributed by Foreside Fund Services, LLC



Defiance Pure Electric Vehicle ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

We are pleased to have launched the Defiance Pure Electric Vehicle ETF (“EVXX” or the “Fund”) during this transformative phase
in the electric vehicle market. In 2022, electric vehicle sales surged to 10 million units, constituting 14% of total auto sales—an
impressive leap from the previous year’s 5%. This upward trajectory is expected to reach 18% by the close of 2023. The following
information pertains to the period from inception on June 12, 2023 through June 30, 2023 (the “current fiscal period”).

Notably, China led the global electric vehicle adoption with 50% of total vehicle sales, closely followed by the Nordics at over 88%.
This positive momentum persists, as evidenced by Q1 2023’s 2.3 million EV sales—a 25% increase compared to the prior year. The
year’s projection anticipates sales of 14 million EV units, showcasing a remarkable 35% YoY growth (Source: IEA).

Forecasts predict that the electric vehicle industry will surpass $1.3 trillion by 2028, with a robust CAGR of 24.3%, as per the
International Energy Agency (“IEA”). Various sources anticipate substantial growth in EV adoption, potentially accounting for
40-50% of US passenger car sales by 2030. China, Europe, and the US remain key players in EV sales, driven by market expansion
and stringent emission regulations. Leading automakers are transitioning towards EVs and making significant investments in
battery production.

The Fund had positive performance during the current fiscal period. The market price for EVXX increased 16.60% and the Net
Asset Value (“NAV”) increased 16.10%, while the S&P 500®, a broad market index, increased 2.65% over the same period.
Meanwhile, outstanding shares ended the period at 30,000.

Our Pure Electric Vehicle ETF, EVXX, provides a strategic avenue to engage in these promising trends.
Your continued support is greatly appreciated.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Sylvia Jablonski is registered with Foreside Fund Services, LLC which is not affiliated with Defiance ETFs, LLC or its affiliates.
Important Disclosures:

Fund holdings and sector allocations are subject to change at any time and should not be considered recommendations to buy
or sell any security.

The Fund'’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus
contains this and other important information about the investment company. Please read carefully before investing. A hard
copy of the prospectus can be requested by calling 833.333.9383 or at defianceetfs.com.

Investing involves risk. Principal loss is possible. As an ETF, the fund may trade at a premium or discount to NAV. Shares of any ETF
are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is considered to be
non-diversified. Investments in foreign securities involve certain risks including risk of loss due to foreign currency fluctuations or
to political or economic instability. This risk is magnified in emerging markets. Small and mid-cap companies are subject to greater
and more unpredictable price changes than securities of large-cap companies.

EVXX an actively-managed exchange-traded fund (“ETF”). The Fund seeks to achieve its investment objective by providing
investment exposure to the performance of the common shares of the five electronic vehicle manufacturers through one or more
swap agreements with limited counterparties that are primarily major global financial institutions. The Fund’s swap agreements
with such counterparties may have a term ranging from a day to more than one year. Under normal market circumstances, the
Fund will maintain at least 80% exposure to financial instruments that provide exposure to the performance of the specified car
manufacturers. The Fund is a highly concentrated fund and therefore is subject to greater price volatility than a more diversified
investment product. Please see the prospectus for details.



Defiance Pure Electric Vehicle ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

The fund intends to track the performance of a basket of common shares, which are equally-weighted on a quarterly basis, of the
five largest (by market capitalization) electric vehicle manufacturers included in the Solactive Pure US Electric Vehicle Index (the
“Pure EV Index”). Stocks must be listed on one of the NASDAQ or NYSE exchanges with a minimum average daily value traded
of $1m for one and 6 months preceding the Index’s quarterly reconstitution and rebalancing. Companies must be classified as
“Alternative Energy Car Manufacturers” under the FactSet Revere Business Industry Classification System, derive at least 50% of
their annual revenue or operating activity from the development or manufacturing of electric vehicles, and have identified track
records of high trading volume and liquidity.

EVXX is new with a limited operating history.
Commissions may be charged on trades.

Go to defianceetfs.com/EVXX to read more about EVXX including current performance and holdings Information. Fund holdings
are subject to change and should not be considered recommendations to buy or sell any securities.

EVXX is distributed by Foreside Fund Services, LLC.
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of June 30, 2023 (Unaudited)

Defiance Quantum ETF

Percentage of
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T Yo [V IS - ] OO RUUPRRPTRRPRROt 05
1} SRSt 100.0%

(a) To the extent that the Fund invests more heavily in particular sectors of the economy;, its performance will be especially sensitive to developments that
significantly affect those sectors. See Note 9 in Notes to Financial Statements.
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of June 30, 2023 (Unaudited) (Continued)

Defiance Next Gen H2 ETF

Percentage of

Country Net Assets
O LT T ] 7 1= 28.5%
Republic of Korea ... 21.1
United Kingdom 10.2
INOTWAY ittt ettt e ab e sttt e b bt e e sa bt e e ab et s eab et e s e b e e e e b e e s e st b e e s b e e e e b e e e e ba e e e R et e s bRt e e b bt e e e bt e s e b et e sabe e e s beeeeraeeearet 9.5
[0 1T o - OO OO T OO PRSP PP PRSPPI 8.4

[ =T ol TP TP PP PO PP P PR PPPPRPPRPORE 6.2
K]V Y =T =1 o T OSSPSR 4.4
1= = Vo USRSt 4.2
[CT=T g =1 2P PPPUUP T RUPPPPPTRROIN 3.0
] o - [ o TP PPURPPPPPPTNN 1.7
(01T Y0 T [ PP SRPPPPUPPRONE 1.0
Short-Term Investments and Other Assets and Liabilities ........coceivieiiiiiiriiee e 0.9
17 YT RRPPPRPURRNE 09
L] | OO POOTUPRROPORURPUPRRPRRINE 100.0%

Defiance Hotel, Airline, and Cruise ETF

Percentage of

Country Net Assets
65.3%

6.9
4.0
3.8
3.6
L= T Tol PP PO T PP R PPPPRPPRPON 2.7
11T L IR T PP P P PO PR PPUPPPPP 2.0
GBITIIANY uutttiiiieiiiteeeeeeeetteeeeesaitreeeeeesastraaeeaesas sasesaeessasasssaeessnsssssseessssssssaesssnssssseessssssssssessasssessesssassseseesessnsseseessssssseseeesssssseeesesssssnen 1.9
)7 ==Y Lo ¢ ISR PRPRRPPPRNt 1.8
(Yo T o) ol ] (] o Y- RSP USSPR 1.5
Y1 1 - [ L PSSRSO 1.2
B 2T 11T T OO PRSP PRUPPP 11
(0T o F- T - T PP PUPRP 1.1
HONE KONE ettt ettt e e sttt e e e sttt e e e s e sab b e ee e s e sa b b e e eesaasbeaeeeess s e s ssseaeessaasssaeeessassssaaeessnassaaeeessnasnnneeesnsssneaeeenn 0.9
YTV 74=T ¢ = o E OO OO OO OO PO PRSP PPRRPPOPROP 0.6
0.6
0.5
_o05
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of June 30, 2023 (Unaudited) (Continued)

Defiance Pure Electric Vehicle ETF

Percentage of

Investment Type* Net Assets

* Portfolio allocation chart does not reflect derivative exposure.
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Defiance Quantum ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited)

Shares  Security Description Value Shares  Security Description Value
COMMON STOCKS — 99.0% COMMON STOCKS — 99.0% (Continued)
Communication Services — 6.9% Information Technology — 75.2% (c) (Continued)

18,843 Alphabet, Inc. - Class A (a) ..coevvevenenne. S 2,255,507 244,311 1onQ, InC. (2)(D) vvevverrerreereeieeeee e S 3,305,528
17,386 Baidu, Inc. - ADR (@) ..eeevveerivreeeireeennen. 2,380,317 76,828 Juniper Networks, INC. ....cccccecvveeeviveennns 2,407,021
683,420 Koninklijke KPN NV .....coccevvvenierirnieene 2,437,404 4,977 KLA Corporation ........ccceceeenieeernieeeannne 2,413,944
1,955,000 Nippon Telegraph & Telephone 3,782 Lam Research Corporation ................... 2,431,296
Corporation .......cccceeeeeiiiiieeeneninineees 2,306,206 28,413 Lattice Semiconductor
201,108 Orange SA - ADR .....ccovvevecreereerieeieenes 2,340,897 Corporation (a)(b) ..coeveeerevreeeerieerennne 2,729,637
11,720,331 38,914 Marvell Technology, Inc. ....ccoccveveviveennnee 2,326,279
Consumer Discretionary — 1.3% 91,000 MediaTek, INC. ..eovveveviriiiiriieeriieeeiieene 2,010,243
27,073 Alibaba Group Holding, Ltd. - ADR (a) .. 2,256,535 28,510 Microchip Technology, Inc. ......cccveeuneeee 2,554,211
34,425 Micron Technology, INC. .....ccocovveeviveennne 2,172,562
Industrials — 13.9% 7,137 Microsoft Corporation ........cccccecvveeneen. 2,430,434
61,457 ABB, Ltd. ...cccvvevieerieeieeieenieeee e 2,416,651 23,049 MKS Instruments, Inc. (b) «ccooveevvernnnne 2,491,597
17,052 AIrbuS SE .eevviiieeiee e 2,462,391 40,044 National Instruments Corporation ....... 2,298,526
22,344 Booz Allen Hamilton Holding 46,900 NEC Corporation .......ccceceeeeveereervnsinnnnns 2,260,065
Corporation .......ccccceeeeeeeniieeeeeeeiineees 2,493,590 574,314 Nokia Corporation - ADR (b) ....ccccceee.. 2,389,146
37,900 Hitachi, Ltd. .c.coovniviiniicrninnnn. - 2,332,711 158,600 NTT Data Corporation ...........c.ceeee.... 2,202,305
11,643 Honeywell International, Inc. ............... 2,415,923 24,299 NVE Corporation (b) .....cccecvvevevevreevnnnas 2,367,695
4,999 Lockheed Martin Corporation .............. 2,301,440 6,161 NVIDIA COrporation ............cccceeeevevnnnn. 2,606,226
164,300 Mitsubishi Electric Corporation ...... 2,304,190 12,385 NXP Semiconductors NV ..........c.ccc.c.... 2,534,962
5,096 Northrop Grumman Corporation 2,322,757 25,870 ON Semiconductor Corporation (a) ...... 2,446,785
23,422 Raytheon Technologies Corporation .... 2,294,419 20,733 Onto Innovation, Inc. (a) .cccovveevrieenaee 2,414,772
71,600 Toshiba Corporation ..........c.ccocveevenennees 2,237,639 20,044 QUALCOMM, INC. ceovevereeeecreereeeeeeneaes 2,386,038
23,581,711 135,900 Renesas Electronics Corporation (a) ... 2,540,103
Information Technology — 75.2% (c) 20,759 REPIY SPA ..o 2,357,665
7,421 Accenture plc-Class A .......cccoeceeiennne. 2,289,972 1,944,343 Rigetti Computing, Inc. (a)(b) ......ceo...... 2,284,603
19,592 Advanced Micro Devices, InC. () ....... 2,231,725 23,463 SpIUnk, InC. () ororeeresore . 2,489,190
40,000 Alchip Technologies, Ltd. .......cccecueruenne 2,305,383 50,453 STMicroelectronics NV - NY (b) ............ 2,522,145
28,701 Ambarella, INC. (2) weovveeveerieiieenienieene 2,401,413 5,302 SYNOPSYS, INC. (8) wevrreeeeereerrreereeereeerneens 2,308,544
12,802 Analog Devices, INC. .ccccvevvereerrieeneennen. 2,493,958 23,024 Taiwan Semiconductor
17,100 Applied Materials, INC. ..cocvvevvvereeenrnee. 2,471,634 Manufacturing Company, Ltd. - ADR 2,323,582
1,581,316 Argit Quantum, Inc. (a)(b) ..ccocerverennnee. 1,913,392 48,392 Teradata Corporation (@) .....cccceevevreveene 2,584,617
3,251 ASML Holding NV - NY .....cocovvvniieenen. 2,356,162 22,155 Teradyne, InC. (b) woveeveereeeiieeeieeee 2,466,516
225,000 Asustek Computer, INC. ..coovevveeriiveennnnen. 2,272,070 13,421 Texas Instruments, INC. ....ceevvvrinreeeennnnee 2,416,048
445,700 BlackBerry, Ltd. (a)(b) eoveerreereereenene 2,464,721 60,015 Tower Semiconductor, Ltd. (a) ......ccue.... 2,251,763
10,381 Cadence Design Systems, Inc. (a) ......... 2,434,552 476,026 Wipro, Ltd. - ADR (b) 2,246,843
29,860 Cirrus Logic, INC. (@) «covveeverveeriieeeiieeens 2,418,959 127,351,762
59,081 Coherent Corporation (a)(b) .......cc.e..... 3,011,949 Materials — 1.7%
34,155 Elastic NV (a) 2,190,019 97,700 JSR Corporation .......ccccceeeeeviieeeeeieennnnee 2,778,199
16,700 Fujitsu, Ltd. ...cooovevriiiiiiieiiceeeieeeee, 2,148,521
45,000 Global Unichip Corporation .................. 2,319,029 TOTAL COMMON STOCKS
146,497 Hewlett Packard Enterprise (Cost $153,454,637) .ccovevrverrrrrernnne 167,688,538
Company (b) cooceeevveceeeeeeieee e 2,461,150
58,926 Infineon Technologies AG ........c..ccecueunee 2,429,133
73,812 Intel Corporation .......cccceeeveeveeneennennne 2,468,273
17,180 International Business Machines
Corporation .....ccccceeveeeinieenniieeennen. 2,298,856

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited) (Continued)

Shares  Security Description Value

SHORT-TERM INVESTMENTS — 0.8%

1,417,121 First American Government
Obligations Fund - Class X,

5.01% () ovveeeveereereeeeeeseseeeeeesenne $ 1,417,121
TOTAL SHORT-TERM INVESTMENTS
(Cost $1,417,121) woveoevererreeereecrrereene 1,417,121

Units

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING — 15.8%

26,665,026 Mount Vernon Liquid Assets
Portfolio, LLC, 5.28% (d)(€) ......ccvven... 26,665,026
TOTAL INVESTMENTS PURCHASED
WITH PROCEEDS FROM
SECURITIES LENDING
(Cost $26,665,026) .....coveeveevveererrnnenn 26,665,026

TOTAL INVESTMENTS — 115.6%

(Cost $181,536,784) ...cvvevverreeennnnene 195,770,685
Liabilities in Excess of

Other Assets — (15.6)% .....ccevveeneen. (26,462,647)
NET ASSETS — 100.0% ...cevvvvvevveeeeeeeaens $169,308,038

Percentages are stated as a percent of net assets.

ADR American Depositary Receipt.
NY New York Registry Shares.
(a) Non-income producing security.

(b)  All or part of this security is on loan as of June 30, 2023. The total value
of securities on loan is $26,408,369.

(c) To the extent that the Fund invests more heavily in particular sectors
of the economy, its performance will be especially sensitive to
developments that significantly affect those sectors. See Note 8 in Notes
to Financial Statements.

(d) Rate shown is the annualized seven-day yield as of June 30, 2023.

(e) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/
or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and
has been licensed for use by U.S. Bancorp Fund Services, LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited)

Shares  Security Description Value
COMMON STOCKS — 99.4%
Communication Services — 17.5%
1,161,508 AT&T, INC. cevvvviiiiieeiiriiieeeeeseieeee e S 18,526,052
232,257 BCE, InC. (b) weveeiiiieieeeieeeee e, 10,588,597
22,107 Charter Communications, Inc. -
Class A (2)(b) cveeeeeeeeieeeceeecee e, 8,121,448
128,682 Chunghwa Telecom Company,
Ltd. - ADR ... 4,798,552
265,480 KT Corporation - ADR (b) ..cceeevvvvvrnenne 2,999,924
1,693,865 Lumen Technologies, Inc. (b) ................ 3,828,135
522,014 Orange SA-ADR ...ccccovvviiieeeeniieeeees 6,076,243
97,625 Rogers Communications, Inc. -
Class B (D) coeevveeeieeieeieeceeceeee e, 4,455,605
146,739 SK Telecom Company, Ltd. - ADR (b) .... 2,862,878
1,628,410 Telefonica SA-ADR .....c.ccccovvevcvveeennenne 6,562,492
147,772 T-Mobile US, Inc. (2) «ccovveeerireeieeeeiieen, 20,525,531
530,356 Verizon Communications, Inc. .............. 19,723,940
569,749 Vodafone Group plc - ADR .......ccueenee. 5,384,128
114,453,525
Consumer Discretionary — 1.0%
51,419 Amazon.com, INC. (@) .eeeveervreerreerverreanne 6,702,981
Industrials — 0.5%
61,596 CSG Systems International, Inc. ............ 3,248,573
Information Technology — 71.3% (c)
214,799 A10 Networks, INC. ...oovvvveenrieiriieenen, 3,133,917
332,274 ADTRAN Holdings, INC. cveevevveeererrerenen 3,498,845
264,509 Advanced Micro Devices, Inc. .............. 30,130,220
200,038 Akamai Technologies, Inc. (a) ..... 17,977,415
900,784 Akoustis Technologies, Inc. (a)(b) 2,864,493
153,161 Amdocs, Ltd. .....ccocvreeiiieeieecieeeie, 15,139,965
172,797 Analog Devices, Inc. ... 33,662,584
35,055 Apple, INC. wocvveeeecieeeeeeee e 6,799,618
40,063 Arista Networks, Inc. (a) ...ccoeeevveeeennnnnne 6,492,610
7,863 Broadcom, Inc. . 6,820,602
122,803 Calix, INC. (@) vovevverereeiinienrerieneenienieees 6,129,098
179,329 Cambium Networks Corporation (a) .... 2,729,387
249,839 CEVA, Inc. (a) 6,383,386
183,010 Ciena Corporation (a)(b) 7,776,095
125,223 Cisco Systems, INC. .c..eeveeeeiiiiiiieiiniiees 6,479,038
69,371 Clearfield, Inc. (@)(b) «cveeeeeveeeiieeeiieeenns 3,284,717
79,754 Coherent Corporation (a)(b) ......cceeeveenee 4,065,859
667,390 CommScope Holding Company, Inc. (a) 3,757,406
268,683 Comtech Telecommunications
Corporation .......ccceveeeevininveeeeenninnes 2,455,763
176,920 Corning, INC. (b) cooveevvveeieeeeeie e 6,199,277
65,951 CTS Corporation ... 2,811,491

Shares  Security Description Value
COMMON STOCKS — 99.4% (Continued)
Information Technology — 71.3% (c) (Continued)
130,791 Dell Technologies, Inc. - Class C ............ S 7,077,101
853,894 DZS, INC. (@) verererreeiireecieeeeree e, 3,389,959
1,141,836 EAEIO, INC. () +evrevreeeeeererereereerereereeessenens 769,597
163,888 Extreme Networks, Inc. (@) .....ccceeeuneen. 4,269,282
53,898 F5, InC. (@) eeeevreeeeieeerieeennee. 7,883,122
454,742 Focus Universal, Inc. (a)(b) 695,755
270,314 GDS Holdings, Ltd. - ADR (a)(b) ............ 2,970,751
395,524 Hewlett Packard Enterprise
Company (b) cooeeeeeceeeeeeeece e, 6,644,803
660,322 Infinera Corporation (a)(b) ......cccevervrenne 3,189,355
199,281 Intel Corporation ........ccccceevveevcveeennneenne 6,663,957
71,880 InterDigital, Inc. (b) .ccovveeeieeeiieeeieeens 6,940,014
27,558 IPG Photonics Corporation (@) .............. 3,742,928
207,437 Juniper Networks, INC. ..ccocvevvercinennns 6,499,001
115,812 Keysight Technologies, Inc. (a) ............. 19,392,719
149,009 Lattice Semiconductor
Corporation (a)(b) ..cccovervvererenieienne. 14,315,295
61,354 Lumentum Holdings, Inc. (a)(b) ............ 3,480,612
51,620 MACOM Technology Solutions
Holdings, Inc. (a)(b) ..ccveeveerreereennne 3,382,659
495,110 Marvell Technology, Inc. .....ccccceeuveennnen. 29,597,676
107,621 MaxLinear, Inc. (a)(b) .coceeevevveeeiireeinen, 3,396,519
189,304 National Instruments Corporation ....... 10,866,050
101,558 NetScout Systems, Inc. (a) ..ccceevevereeenee. 3,143,220
5,344,749 Nokia Corporation - ADR (b) .....cceeeueeee 22,234,156
16,634 NVIDIA Corporation ........cccceeevvvveeeennnnn 7,036,515
165,067 NXP Semiconductors NV ........cccceeeunnens 33,785,914
119,867 Qorvo, Inc. (a) 12,230,030
54,121 QUALCOMM, INC. eevveeeeieiiiiieaes 6,442,564
155,216 Radware, Ltd. (@) .cccceeevveeireeeeieeecieeene 3,009,638
1,105,218 Ribbon Communications, Inc. (@) ......... 3,083,558
38,652 Silicom, Ltd. .....cccvveeeiieeeieeciee e 1,424,713
154,349 Skyworks Solutions, Inc. ......ccccoveeeunennne 17,084,891
3,453,981 Telefonaktiebolaget LM
Ericsson - ADR (b) ceovveieviinenieieene 18,824,196
18,296 Ubiquiti, INC. (b) weverveiirereeriererceniee 3,215,522
313,872 Viavi Solutions, Inc. (a)(b) ..c.ecvveevveeeneenne 3,556,170
47,112 VMware, Inc. - Class A (a) .cceeevveenneenne 6,769,523
465,599,551
Real Estate — 9.1%
97,945 American Tower Corporation ............... 18,995,453
86,288 Crown Castle, INC. .ccccuvvveeeeeeiiieeeeeens 9,831,655
48,416 Digital Realty Trust, InC. ..ccccvvvvvveeninenne 5,513,130
218,413 DigitalBridge Group, Inc. (b) ..ccccvveunenee 3,212,855
16,701 EQUINIX, INC. tevvreirieeeieriiieee e 13,092,582
23,228 SBA Communications Corporation ....... 5,383,321

The accompanying notes are an integral part of these financial statements.



Defiance Next Gen Connectivity ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited) (Continued)

Shares  Security Description Value

COMMON STOCKS — 99.4% (Continued)
Real Estate — 9.1% (Continued)
718,137 Uniti Group, InC. (b) .eovvveererecrieeeirenene S 3,317,793
59,346,789

TOTAL COMMON STOCKS
(Cost $682,460,296) ......coerereruererenee 649,351,419

SHORT-TERM INVESTMENTS — 0.4%

2,561,269 First American Government
Obligations Fund - Class X,

5.01% () ovvereeereerereeereeresseereresesnsenene 2,561,269
TOTAL SHORT-TERM INVESTMENTS
(COSt $2,561,269) ervvrveeeeereerrreereens 2,561,269

Units

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING — 13.5%

88,139,598 Mount Vernon Liquid Assets
Portfolio, LLC, 5.28% (d)(€) ....ccvvenve.. 88,139,598
TOTAL INVESTMENTS PURCHASED
WITH PROCEEDS FROM
SECURITIES LENDING
(Cost $88,139,598) ...ccvvevrevrrerrerennenn 88,139,598

TOTAL INVESTMENTS — 113.3%
(Cost $773,161,163) ...ccorerererrerenenen 740,052,286

Liabilities in Excess of
Other Assets — (13.3)% ... (86,978,240)

NET ASSETS — 100.0% ...coovvvvuerinirnnninns $653,074,046

Percentages are stated as a percent of net assets.

ADR American Depositary Receipt.
(a) Non-income producing security.

(b)  All or part of this security is on loan as of June 30, 2023. The total value
of securities on loan is $87,296,135.

(c) To the extent that the Fund invests more heavily in particular sectors
of the economy, its performance will be especially sensitive to
developments that significantly affect those sectors. See Note 8 in Notes
to Financial Statements.

(d) Rate shown is the annualized seven-day yield as of June 30, 2023.

(e) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/
or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and
has been licensed for use by U.S. Bancorp Fund Services, LLC.

The accompanying notes are an integral part of these financial statements.
17



Defiance Next Gen H2 ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited)

Shares  Security Description Value Shares  Security Description Value

COMMON STOCKS — 99.1% SHORT-TERM INVESTMENTS — 0.7%

262,035 First American Government

Consumer Discretionary — 3.5%
Obligations Fund - Class X,

49,414 lljin Hysolus C , Ltd. (Q) e, 1,239,428
jin Hysolus Company, Ltd. (a) $ 1,239,428 5.01% () wrvvvveeeeeeeeeeeemeeeessseseeseseeeee $ 262,035
. TOTAL SHORT-TERM INVESTMENTS
Consumer Staples — 3.9% (COSt $262,035) wovvvvverreeeeeeeeroreees 262,035
131,214 Pungkuk Ethanol Company, Ltd. ........... 1,337,384 Units
Industrials — 76.4% (b) INVESTMENTS PURCHASED WITH PROCEEDS FROM
2,193,973 AFC Energy plc (a) .eevveeeveeecreereerieeieene 352,566 SECURITIES LENDING — 23.2%
668,720 Ballard Power Systems, Inc. (a)(c) ........ 2,915,619 8,018,147 Mount Vernon Liquid Assets
197,303 Bloom Energy Corporation - Portfolio, LLC, 5.28% (g)(h) .....cvveneen. 8,018,147
Class A (2)(C) wovvevvreerreerreerreereeee e 3,225,904 TOTAL INVESTMENTS PURCHASED
66,628 Bumhan Fuel Cell Company, Ltd. (a) .... 1,438,596 WITH PROCEEDS FROM
436,801 Ceres Power Holdings plc (a) v.ceeree.... 1,685,963 SECURITIES LENDING
124,190 Doosan Fuel Cell Company, Ltd. (a) ..... 2,705,007 (Cost $8,018,147) voovvvvrssvvvrsssnen __ 8018147
652,701 FuelCell Energy, Inc. (a)(C) ververrrerrireene 1,409,834
_ 0,
246,620 Green Hydrogen Systems AS () ........... 348,347 TO;I?L LNs\ggsgszg;ss) 123.0% 42,579,953
225,414 Hexagon PUrus ASA (a) ceeeeeeeeeeoeeeeeeeee 428,166 (\HOSERISBELEER) e 215
10,555 Hvd Refueling Soluti (a) 246,432 Liabilities in Excess of
) yarogen RETUEIng Solutions {a) ........ ' Other Assets — (23.0)% ..ovvvervveen... (7,962,707)
1,621,951 ITM Power plc () .ecoveevverreereeieeereennen. 1,490,454 NET ASSETS — 100.0% oo $ 34,616,546
48,441 McPhy Energy SA ()(C) ..ccovvvevvrveeeinnnenne 442,876 -
2,424,438 NEL ASA (@) eveeeerveeeiieeeiee e 2,849,072 Percentages are stated as a percent of net assets.
361,473 Plug Power, InC. (2)(C) wvvvveerreereererrireanne 3,755,705
196,390 PowerCell Sweden AB (@) .....cccovveeunenn. 1,526,203 (a) Non-income producing security.
41,904 SFCEnergy AG (@) w.oocooovvvvssssssssssssisicnns 1,040,068 (b) To the extent that the Fund invests more heavily in particular sectors
40,759 S-Fuelcell Company, Ltd. ......cccccevvrnnenn 575,665 of the economy, its performance will be especially sensitive to
1,244,898 Xebec Adsorption, Inc. (a)(d)(e)(f) ....... 0 developments that significantly affect those sectors. See Note 8 in Notes
26,436,477 to Financial Statements.
Materials — 15.3% (c) Allor pa.rF of this secyrity is on loan as of June 30, 2023. The total value
o of securities on loan is $7,802,077.
8,220 Air Liquide SA .....ceeeiiiieeeeeee e 1,472,549
X i (d) Represents less than 0.05% of net assets.
4,890 Air Products and Chemicals, Inc. .......... 1,464,702 ] ] o ) -
3,813 LiNde PIC wevveeeieeiecee e 1,453,058 (e) I\_/alue d.etermm.Ed using .5|gn|f|cant unobservable inputs. Classified as
) o : evel 3 in the fair value hierarchy.
>1,900 MIESUbIShI Fhemlcal Group (f)  This security has been deemed illiquid according to the Fund’s liquidity
OFPOFALION evveveverraseserasssserasssenasvene 309,960 guidelines. The value of this security is $0, which represents 0.00% of
13,400 Nippon Sanso Holdings Corporation .... 288,517 net assets.
10,292 SOL SpA ................................................ 296,996 (g) Rate shown is the annualized seven-day yield as of June 30, 2023.
_ 5,285,782 (h) Privately offered liquidity fund. See Note 4 in Notes to Financial
TOTAL COMMON STOCKS Statements.
(Cost $50,747,644) ......ccouvvvvrrununne. 34,299,071 The Global Industry Classification Standard (GICS®) was developed by and/

or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and
has been licensed for use by U.S. Bancorp Fund Services, LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited)

Shares  Security Description Value Shares  Security Description Value
COMMON STOCKS — 99.4% COMMON STOCKS — 99.4% (Continued)
Consumer Discretionary — 47.2% (a) Industrials — 44.4% (a) (Continued)
24,629 ACCOI SA ..oiiiieieiee e S 914,126 385,090 International Consolidated
14,988 Atour Lifestyle Holdings, Ltd. - ADR (b) 243,405 Airlines Group SA ......cocveveeneeneenne. S 792,792
204,822 Carnival Corporation (b)(c) ......cccevere.. 3,856,798 24,700 Japan Airlines Company, Ltd. ................ 533,186
4,476 Choice Hotels International, Inc. (c) ..... 526,020 47,742 JetBlue Airways Corporation (b) ........... 422,994
28,480 H World Group, Ltd. - ADR 1,104,454 30,560 Korean Air Lines Company, Ltd. ............ 564,745
25,488 Hilton Worldwide Holdings, Inc. ........... 3,709,778 145,069 Qantas Airways, Ltd. (b) ...ccoovniniennn. 598,705
4,352 Hyatt Hotels Corporation - Class A ....... 498,652 16,928 Ryanair Holdings plc - ADR (b) ............. 1,872,237
16,363 InterContinental Hotels Group 172,900 Singapore Airlines, Ltd. .......cccceceevennne. 913,463
o] (oI Y 2 B (o) RN 1,152,773 5,203 SkyWest, InC. (b) cveevveevrreeriecieeieerrenee, 211,866
20,509 Marriott International, Inc. - Class A .... 3,767,298 56,052 Southwest Airlines Company .............. 2,029,643
587,700 Minor International pcl - NVDR ............ 567,726 16,418 Spirit Airlines, INC. .ccceevvveeicieeciieeee, 281,733
77,801 Norwegian Cruise Line 37,624 United Airlines Holdings, Inc. (b) .......... 2,064,429
Holdings, Ltd. (b)(c) 1,693,728 8,752 Wizz Air Holdings plc (b)(d) ....cceveenee. 304,318
15,800 Resorttrust, INC. ..ocevvvveeeeeiiiiiiiiceeeeeeees 233,226 22,116,159
31,021 Royal Caribbean Cruises, Ltd. (b) .......... 3,218,119 Real Estate — 7.8%
298,000 Shangri-La Asia, Ltd. (b) 227,780 25,252 Apple Hospitality REIT, InC. ....ccccoeveeeee. 381,558
25,732 Whitbread plc ...occoeveviiiiniiiiiieiiieeee 1,107,703 21,316 DiamondRock Hospitality Company (c) 170,741
9,562 Wyndham Hotels & Resorts, Inc. (c) .... 655,666 62,784 Host Hotels & Resorts, INC. (C) ..vovrvenn... 1,056,655
23,477,252 816 Invincible Investment Corporation ....... 322,933
Industrials — 44.4% (a) 536 Japan Hotel REIT Investment
28,416 Air Canada (b) .ccceovveeveeneerieeeenieeieenne 536,645 Corporation .....ecceeeeeveereeseeeseennenens 272,571
360,000 Air China, Ltd. - H-Shares ........cccceeueene 256,336 24,316 Park Hotels & Resorts, Inc. () ...cceevennee 311,731
218,663 Air France-KLM (b) ....ccooveeerieeeiieenneen. 411,041 12,823 Pebblebrook Hotel Trust () ................. 178,753
15,706 Alaska Air Group, Inc. (b)(C) .eeveverurennee. 835,245 19,168 RLJ Lodging Trust (C) ..ccovevveevveererereeennn. 196,855
1,812 Allegiant Travel Company (b)(c) ........... 228,819 6,483 Ryman Hospitality Properties, Inc. ....... 602,400
78,679 American Airlines Group, Inc. (b) ......... 1,411,501 20,201 Service Properties Trust .......ccccoecuveeeen. 175,547
26,600 ANA Holdings, Inc. (B) .cceeevvevreenieenens 630,516 22,266 Sunstone Hotel Investors, Inc. (c) ......... 225,332
206,000 Cathay Pacific Airways, Ltd. (b) ............ 210,558 3,895,076
505,000 China Airlines, Ltd. ....ccccoveevveeeeieeenneen. 424,826 TOTAL COMMON STOCKS
354,000 China Southern Airlines Company, (Cost $47,577,620) ..oevverevverereerenenn. 49,488,487
Ltd. - H-Shares (b) ..cccccvveveerieeieeene 199,663
17,273 Controladora Vuela Cia de Aviacion SHORT-TERM INVESTMENTS — 0.3%
SAB de CV - ADR (b) coeeecrireerieee. 240,958 151,314 First American Government
2,387 Copa Holdings SA - Class A ..........cc....... 263,954 Obligations Fund - Class X,
79,755 Delta Air Lines, INC. wovovvvvveverveveerireeinnnas 3,791,553 5.01% () rvervreririnieiiniieees 151,314
92,141 Deutsche Lufthansa AG .......ccccceevveeene. 942,832 TOTAL SHORT-TERM INVESTMENTS
65,708 €asyJet PIC ..cccevevieeeiiieecieeeeiee e 403,151 (Cost $151,314) ovvvvvvvvvvrernrrries 151,314
428,000 Eva Airways Corporation .........cccceeeeennne 546,947
5,386 Hanjin Kal Corporation ..........cccccueeuneee. 191,503

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited) (Continued)

Units  Security Description Value

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING — 18.3%
9,127,074 Mount Vernon Liquid Assets

Portfolio, LLC, 5.28% (€)(f) ..ceovevene.. S 9,127,074
TOTAL INVESTMENTS PURCHASED

WITH PROCEEDS FROM

SECURITIES LENDING

(Cost $9,127,074) ..ooovveveereerrererenenn 9,127,074

TOTAL INVESTMENTS — 118.0%

(Cost $56,856,008) .....cccevvrrvevernrnenn 58,766,875
Liabilities in Excess of

Other Assets — (18.0)% .....c.ccccveneen. (8,986,053)
NET ASSETS — 100.0% ..ccvvvvvvvveeeeereennnns S 49,780,822

Percentages are stated as a percent of net assets.

ADR  American Depositary Receipt.
NVDR Non-voting Depositary Receipt.

(a) To the extent that the Fund invests more heavily in particular sectors
of the economy, its performance will be especially sensitive to
developments that significantly affect those sectors. See Note 8 in
Notes to Financial Statements.

(b) Non-income producing security.

(c) All or part of this security is on loan as of June 30, 2023. The total value
of securities on loan is $9,220,013.

(d) Security exempt from registration under Rule 144(a) and Regulation
S of the Securities Act of 1933. Such securities are treated as liquid
securities according to the Fund’s liquidity guidelines. At June 30, 2023,
the market value of these securities total $304,318, which represents
0.6% of total net assets.

(e) Rate shown is the annualized seven-day yield as of June 30, 2023.

(f) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/
or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and
has been licensed for use by U.S. Bancorp Fund Services, LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

SCHEDULE OF INVESTMENTS
June 30, 2023 (Unaudited)

Shares  Security Description Value

SHORT-TERM INVESTMENTS — 91.6%

634,425 First American Government
Obligations Fund — Class X, 5.01% @ $ 634,425

TOTAL SHORT-TERM INVESTMENTS
(COSt $634,425) cvvoomrveereereerreererssernes 634,425

TOTAL INVESTMENTS — 91.6%

(Cost $634,425) ...ccvvveveeeereerrererrnn 634,425
Other Assets in Excess of

Liabilities — 8.4% .......ccecveeecrereernen, 58,008
NET ASSETS — 100.0% ...cevvvvvevereeeeeeennans S 692,433

Percentages are stated as a percent of net assets.

(a) Rate shown is the annualized seven-day yield as of June 30, 2023.

The Global Industry Classification Standard (GICS®) was developed by and/
or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and
has been licensed for use by U.S. Bancorp Fund Services, LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

SCHEDULE OF TOTAL RETURN SWAPS
June 30, 2023 (Unaudited)

Value/
Unrealized
Expiration Financing Payment Notional Appreciation
Reference Entity  Counterparty Long/Short Date Rate(a) Frequency Amount (Depreciation)

Solactive Pure US
Electric Vehicle
Index BNP Paribas Long 07/16/2024 5.07% Monthly S 691,855 S —

(a) Floating rate based on the overnight bank rate and spread of 100 basis points and is reset monthly.

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF ASSETS AND LIABILITIES
June 30, 2023 (Unaudited)

Defiance ETFs

ASSETS
Investments in securities, at value * + (Note 2) ...............
Foreign currency, at value™ ........cccceviveniieneneenieneneees
Dividends and interest receivable ........ccccocveevieriienieenen.
Reclaims receivable ........coceeveenieniinieenierieeieeeeeen
Securities lending income receivable ..........cccccceeeieeennen.
Transaction fees receivable .................
Receivable for open swap contracts
Receivable for capital shares sold ..........ccceeveveercivecieenen.

Total assets

LIABILITIES

Collateral received for securities loaned (Note 4)

Management fees payable ..........cccceeviiiiiiiiiiieecieeee,

Payable for securities purchased
Total liabilities ....cccveeveereereeeeeee e

NET ASSETS .....ooviiiiiiiieieiiceic e

Net Assets Consist of:

Paid-in capital ......coceeeiiiiiieecce s

Total distributable earnings (accumulated deficit) ...........
Net assets

Net Asset Value:
NEL ASSELS .eviiiiiiiiiiiiereieeeeeeee e
Shares outstanding ® ......ccceeeciiiiiiieiieeeee e

Net asset value, offering and redemption price per
SHAME e e

* |dentified cost:
Investments in SECUNtIeS ......uuvvviviiieeeiieiiiiieieee e,

FOreign Currency ......occceeeeeeeeiieeeeeeneeiieeeeene
+ Includes loaned securities with a value of ...................

A No par value, unlimited number of shares authorized.

The accompanying notes are an integral part of these financial statements.

Defiance Defiance
Defiance Next Gen Defiance Hotel, Airline, Defiance

Quantum Connectivity Next Gen H2 and Cruise Pure Electric

ETF ETF ETF ETF Vehicle ETF
$ 195,770,685 S 740,052,286 S 42,579,253 $ 58,766,875 S 634,425
- - 381,604 55,228 -
220,505 1,168,775 10,601 63,740 1,250
20,341 133,219 12,227 4,795 —
11,802 18,347 13,064 3,082 —
12 — — 6,300 —
— — — — 56,913
— — — 1,070,555 —
196,023,345 741,372,627 42,996,749 59,970,575 692,588
26,665,026 88,139,598 8,018,147 9,127,074 —
50,281 158,983 8,763 20,578 155
— — 353,293 1,042,101 —
26,715,307 88,298,581 8,380,203 10,189,753 155
S 169,308,038 S 653,074,046 S 34,616,546 S 49,780,822 S 692,433
S 165,497,983 S 735,478,504 S 91,859,341 S 49,430,264 608,825
3,810,055 (82,404,458) (57,242,795) 350,558 83,608
169,308,038 $ 653,074,046 S 34616546 S 49,780,822 S 692,433
S 169,308,038 S 653,074,046 S 34,616,546 S 49,780,822 S 692,433
3,350,000 19,400,000 4,150,000 2,325,000 30,000
S 50.54 $ 3366 S 834 § 2141 S 23.08
S 181,536,784 S 773,161,163 S 59,027,826 S 56,856,008 S 634,425
— — 382,530 55,254 S —
S 26408369 S 87,296,135 § 7,802,077 S 9,220,013 S —
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Defiance ETFs

STATEMENTS OF OPERATIONS
For the Six-Months/Period Ended June 30, 2023 (Unaudited)

Defiance
Defiance Next Gen Defiance Defiance Defiance
Quantum Connectivity Next Gen H2 Hotel, Airline, Pure Electric
ETF ETF ETF and Cruise ETF  Vehicle ETFY
INCOME
DiIvIdends™ ......cveiieiieeceeeeee e S 880,194 S 6,386,373 S 63,083 S 271,917 $ —
Securities lending income, net (Note 4) .......cccceevveennenn. 36,789 149,916 69,143 17,101 —
INTEIEST .eouvitieiieierieeie ettt ettt st e sbe e besee e 14,305 61,207 5,383 6,724 1,250
Total investment iNCOME .....cvveveeeeecnveeeeeeeciieee e 931,288 6,597,496 137,609 295,742 1,250
EXPENSES
Management fEES .....ccvvvrierieeieereere e 239,078 1,016,356 57,403 121,299 155
TOtal EXPENSES ..veeeeeeereeteerieeeie e eee e seee e 239,078 1,016,356 57,403 121,299 155
Net investment income (loss) 692,210 5,581,140 80,206 174,443 1,095
REALIZED AND UNREALIZED GAIN (LOSS) ON
INVESTMENTS
Net realized gain (loss) on:
INVESEMENES e.vrveeeeeeeeseeeveeeseeseeesessseseeeseeseseseeeseseeneeens (1,490,422) (5,672,153) (7,184,083) (1,057,850) —
In-kind redemptions ........ccccceeeiieiiiiieciiee e, 1,042,542 16,012,942 178,423 3,348,016 —
FOr@IZN CUIMTENCY ovveeevieeeerieeeieeteeseeesteeneeesee e esaee e (20,775) (327) (29,238) (2,178) —
SWAPS weeeeeierurrieeereniiieeeesesirteeesesnrreeeesesneenrreeeesenneeeeeas - - - - 82,513
Change in unrealized appreciation (depreciation) on:
INVESTMENTS ...eeiiiiiiiiiiiiiiiireierrrrrrerrre e e e e e e e e e e ereeeeeees 30,446,179 69,668,547 2,656,464 12,327,033 —
FOr@IZN CUIMENCY .oovveeereeieeciee et eree e et saeeve v eees (3,024) (1,092) (5,879) 224 —
Net realized and unrealized gain (loss) on
INVESTMENTS ... 29,974,500 80,007,917 (4,384,313) 14,615,245 82,513
Net increase (decrease) in net assets resulting from
OPEIALIONS .....ooviiiiiiiiiiiiiiiieee e crrree e srrrr e e s S 30,666,710 S 85,589,057 S (4,304,107) S 14,789,688 S 83,608
* Net of foreign taxes withheld of: ..........cccceveiieiiiieiennnns S 95,575 S 413,430 S 5,080 $ 13,251 S —

) The Fund commenced operations on June 12, 2023. The information presented is for the period from June 12, 2023 to June 30, 2023.

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

STATEMENTS OF CHANGES IN NET ASSETS

Six-Months Year
Ended Ended
June 30, 2023 December 31,
(Unaudited) 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 692,210 $ 1,639,280
Net realized gain (loss) on investments and fOreign CUrreNCY ......cccecveviereriereneneeree e (468,655) (3,694,437)
Change in unrealized appreciation (depreciation) on investments and foreign currency .........c.cceeveee. 30,443,155 (46,652,473)
Net increase (decrease) in net assets resulting from operations .............ccccoceevviivieniecieecveeceesee e, 30,666,710 (48,707,630)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 ShAareNOIAEIS .......cc.uiiiiiiiieeece e ettt e e re e e e be e e e reeeeneeas (626,804) (1,612,524)
Total distributions to shareholders ..ottt et (626,804) (1,612,524)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........oeeiieiiiiiiii ettt e e e e e e e ebbe e e e e eeabreeeeeeeaaaeeeessesreseeassnns 43,456,790 6,663,645
Payments for shares redeemed ... (6,301,780) (32,664,740)
Transaction fEES (NOLE 8) ...uviiiiiiiiiiiieciie ettt ete e et e e e sba e e e tb e e eebteesbteessbeeenabeeeseeessreaans 5,131 10,869
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.cccceeennen. 37,160,141 (25,990,226)
Net increase (decrease) iN NEE @SSELS .........c.ccccvvivviiuiiieieite ettt ee et ere et st e e e et e stesreeeesresreeneestesreeneens S 67,200,047 S (76,310,380)
NET ASSETS
BegINNING Of PEIIOU/YEAT ...eovviieieeieieiete ettt sttt st ae et et e e eseese b eneeneesens e ssenes $ 102,107,991 $ 178,418,371
ENG Of PEIIOA/YEAT .ottt ettt ettt ettt et ettt ete et et eseete st e b e st ete et e b eseenserensen saensenseresrenee $ 169,308,038 $ 102,107,991
(a) A summary of capital share transactions is as follows:
Shares Shares
SIAIES SOIA . .evvieiieeiiee ettt ettt et e e eetb e e e et eaaeeeeeetaaeeeeebabeeeeataaee e e e aaae e e e bareeeearaaaeeeaaareeeabaraeeentaaeeeearaneeearnns 900,000 150,000
Shares redeemed (150,000) (750,000)
NEL INCrEASE (AECIEASE) .veeuveireerieeiieeieiteetesteete et esseetesbeebeeteesse e sseasaesseessessaesseessesssensesssenseesseeseessesasesseensaessesssensessnan 750,000 (600,000)

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

STATEMENTS OF CHANGES IN NET ASSETS

Six-Months Year
Ended Ended
June 30, 2023 December 31,
(Unaudited) 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 5,581,140 $ 13,010,462
Net realized gain (loss) on investments and fOreign CUrreNCY ......cccecveviereriereneneeree e 10,340,462 14,936,877
Change in unrealized appreciation (depreciation) on investments and foreign currency .........c.cceeveee. 69,667,455 (366,995,316)
Net increase (decrease) in net assets resulting from operations .............ccccoceevvievieniecieecceeceesee e, 85,589,057 (339,047,977)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 SNArENOIEIS .......eeeiiiiiieiiieieeee e e eeae e e s e baeeeeeens (5,148,027) (13,051,189)
Total distributions t0 ShArehOIErS ...............ooiiiiiiieiiic e e e e e e e e s eeaaaes (5,148,027) (13,051,189)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........eeeiiiiiiiiiiiceceee et eee e e e e e ebb e e e e e eetbreeeeeeeabaeeeessennbeaeeeesnns 6,171,280 13,902,540
Payments for shares redeemed ... (123,715,970) (355,360,330)
Transaction fEES (NOLE 8) ...uuiiiiiiiiiiiieciiee ettt et e e et e e e ba e e e tb e e ebaeesbteeesbeeeabesenseaesnsseaans — 18
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.ccccceeennen. (117,544,690) (341,457,772)
Net increase (decrease) iN NEL @SSELS .........c.ccecvvivviiuiiiiieie ettt eeete et e st e e etestesreeeesresbeensestesreeneens S (37,103,660) $ (693,556,938)
NET ASSETS
BeGINNING Of PEIIOU/YEAI ...vicviiiiiietieieete ettt erte ettt e st s te et be e esbesbesbe e b e besaeesbessesseensesesssensesse sesteens S 690,177,706 S 1,383,734,644
ENG Of PEIIOA/YEAT .vovieveeeetictecteeete ettt ettt ettt et et as et ete et et et ete st e s esseaeere b eseessetenten saenseneeresrenee S 653,074,046 S 690,177,706
(a) A summary of capital share transactions is as follows:
Shares Shares
Shares sold 200,000 400,000
Shares redeemed (3,900,000) (10,500,000)
NEL INCrEASE (AECTEASE) ..veeuveireeerietieiteeiteeteste ettt et esteeaesteebeeseeese e sseessesseeasessaesseessesssensesssenseesseeseessesaseseenseeseesseensessen (3,700,000) (10,100,000)

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen H2 ETF

STATEMENTS OF CHANGES IN NET ASSETS

Six-Months Year
Ended Ended
June 30, 2023 December 31,
(Unaudited) 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 80,206 $ (24,522)
Net realized gain (loss) on investments and fOreign CUrreNCY ......cccecveviereriereneneeree e (7,034,898) (27,486,403)
Change in unrealized appreciation (depreciation) on investments and foreign currency .........c.cceeveee. 2,650,585 (9,930,947)
Net increase (decrease) in net assets resulting from operations .............ccccoceevviivieniecieecveeceesee e, (4,304,107) (37,441,872)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOIA ........ooviiiiiiiiiii et e e et e e s e eaba e e e e s eeabe e e e e s senbeeeeeeeans 3,548,750 15,932,298
Payments for shares redEemMEd ........cceioeeeiiieiie et s ae e e e s e e e ee e seenneenneeen (2,545,729) (6,490,913)
Transaction fEeS (NOLE 8) ....ueiceiie ettt et e et e e eeaee e eaae e . 8,196 27,115
Net increase (decrease) in net assets derived from capital share transactions (a) ............cccccceeneeneen. 1,011,217 9,468,500
Net increase (decrease) iN NEt @SSEES ............ccoovevieiiriiriietiitieeeee ettt ettt e e ete et e eseete st s eneens $ (3,292,890) S (27,973,372)
NET ASSETS
BeGINNING OF PEIIOU/YEAI ...viiveivicticteecteete ettt ettt et ettt eeteereeaaesteeteeaeesseeaeensesteeseenseaseessenseste sesteens S 37,909,436 S 65,882,808
ENG Of PEIIOA/YEAT .ottt ettt sttt et st e e e be st et e seebe st e s eseebeste b esaebesbenses sbenseseerestenee S 34,616,546 S 37,909,436
(a) A summary of capital share transactions is as follows:
Shares Shares
SRAIES SOIA ...ttt e e e et e e et e e e e bt e e be e e bee e bee e bee e beeebaeabee e bae e baeebeeabeeebeeebaeebeeeteeebeeeteeeteen 350,000 1,175,000
N LT LT [=T=T o o 1= [ OO OO OO SO OUSSURRU SRS (250,000) (575,000)
NEL INCrEASE (ABCIEASE) .veeuverieutieiierieeitesitertee e et e stestesbe e te st esaeesbesseesbesabesbeenbeeseeseeenbeshtebeestesseenbesabenbeenteeseesaesnsenaean 100,000 600,000

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

STATEMENTS OF CHANGES IN NET ASSETS

Six-Months Year
Ended Ended
June 30, 2023 December 31,
(Unaudited) 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 174,443 §$ 38,635
Net realized gain (loss) on investments and fOreign CUrreNCY ......cccecveviereriereneneeree e 2,287,988 (4,806,062)
Change in unrealized appreciation (depreciation) on investments and foreign currency .........c.cceeveee. 12,327,257 (9,863,772)
Net increase (decrease) in net assets resulting from operations .............ccccoceevviivieniecieecveeceesee e, 14,789,688 (14,631,199)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 ShAareNOIAEIS .......cc.uiiiiiiiieeece e ettt e e re e e e be e e e reeeeneeas — (63,540)
Total distributions to shareholders ..ottt et — (63,540)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........oeeiieiiiiiiii ettt e e e e e e e ebbe e e e e eeabreeeeeeeaaaeeeessesreseeassnns 8,738,530 54,684,580
Payments for shares redeemed ... (23,277,928) (13,225,180)
Transaction fEES (NOLE 8) ...uviiiiiiiiiiiieciie ettt ete e et e e e sba e e e tb e e eebteesbteessbeeenabeeeseeessreaans 7,229 7,742
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.ccccceeennee. (14,532,169) 41,467,142
Net iNCrease (dECrease) iN NEL ASSELS .....ccccciieieveeeirieeeite it eeeeesteereestesbe et estesteereesesbesseeeestesreeseatesseenseses S 257,519 S 26,772,403
NET ASSETS
BegINNING Of PEIIOU/YEAT ...eovviieieeieieiete ettt sttt st ae et et e e eseese b eneeneesens e ssenes $ 49,523,303 S 22,750,900
ENG Of PEIIOA/YEAT .ottt ettt ettt ettt et ettt ete et et eseete st e b e st ete et e b eseenserensen saensenseresrenee S 49,780,822 S 49,523,303
(a) A summary of capital share transactions is as follows:
Shares Shares
SIAIES SOIA . .evvieiieeiiee ettt ettt et e e eetb e e e et eaaeeeeeetaaeeeeebabeeeeataaee e e e aaae e e e bareeeearaaaeeeaaareeeabaraeeentaaeeeearaneeearnns 425,000 2,800,000
Shares redeemed (1,175,000) (800,000)
NEL INCrEASE (AECIEASE) .veeuveereerieeiistieiteetesteete et e saeeaesteebeeseesse e sbeesaesseeasessaenseessesssesseessenseesseeseessesnsessaenseeseesssansessnan (750,000) 2,000,000

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

STATEMENT OF CHANGES IN NET ASSETS

Period
Ended
June 30, 20230
(Unaudited)
OPERATIONS
NEt INVESTMENT INCOME (J0SS) .uviiiiiiie ittt ettt eeee ettt e e ettt e e e ettt e e e eteeeeebaeeeetaeeeesseeeeaseeeassseeasseeeeaseeeasseaeasseeeesseeeasseeeasreeenns S 1,095
Net realized gain (10SS) ON INVESTMENTS @NT SWAPS ...cuviruiruiiriiriirieiere ettt sttt sttt tesbe et e besae e besbesaeebesbesaeenbesaesaeens 82,513
Change in unrealized appreciation (depreciation) on iNVeStMENts and SWAPS ........cccveevieeriierieeiieeireenee e ereesreesaesveesseesseens —
Net increase (decrease) in net assets resulting from operations 83,608
CAPITAL SHARE TRANSACTIONS
e Yol=Ye KR Lo T I A L L= [ 608,783
Payments fOr Shares rEAEEMEM ........cciiiiiiie et e st e et e et e sae e et e e te et e e sseeeseeesseesseesseeenseeseesseesnseenseensnessennnen —
L LT Tt o TR =Y (N e TR ) S SS 42
Net increase (decrease) in net assets derived from capital share transactions (@) ...........cccceceevieniniiiiinienicenienee e 608,825
Net increase (JECrease) iN NEL ASSELS ..........ccccecviiiiiieiiieiie ettt e seeste e ste e teesseeeaeeseesbeessaessbeeabeesbeesaseasseensaesssassseesssenseenseenses $ 692,433
NET ASSETS
BEGINNING OF PEITIOM ..viviiveieiitiitecteete ettt ettt et e e teeteeaeete et eas e teebeesseeteebeessensesbsessesssebeessensesssess e essenseabesasensestsessenseaseensenteseeernens S —
ENG OF PEIIOM ..ttt ettt sttt ettt et e be st e e teebe et e s eseebeebe s esseseebessessebeebe e saseseebeesensessebeebansesseseebessensesesbeseensesentens S 692,433
(a) A summary of capital share transactions is as follows:
Shares
SRAIES SOIA ...ttt ettt e et e et e e e ebeeebeeebee e beeebeeeabeeeateeaateeaateeaateeaabeeaateeaateeaateeaateeaateeaateeateeanteeateeaabeeateeareeateeateeanreeareanns 30,000
SNATES FEUBEMET ...ouiiiiiiieiieie ettt ettt st et b e et e e e ate s bt e bt satesbeeateebe e beeaeesheeabeebtenteeatesaeeabeehbe b e eneeea e e st ea b e bt en b e e st e nseenbesaeenbeestesbeenbesanenbenntens —
NEL INCIEASE (HECIBASE) ..viveereieuieitietieite sttt sttt et e s bt e stesatesbeesbe s sheenbeestesaeebesate b eeateebeesaeeateaheen b e e s e e et esbesaeenbees b et e enbesatenbeeabeebeenteeseenbeenbesbeenbennaanne 30,000

M The Fund commenced operations on June 12, 2023. The information shown is for the period from June 12, 2023 to June 30, 2023.

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period/year

Six-Months
Ended Period Ended
June 30, 2023 Year Ended December 31, December 31,

(Unaudited) 2022 2021 2020 2019 20181

Net asset value, beginning of period/

VEAM ittt S 39.27 S 55.76 S 41.44 S 29.37 S 19.96 S 25.00
INCOME (LOSS) FROM INVESTMENT

OPERATIONS:
Net investment income (loss) @ .......... 0.26 0.56 0.31 0.22 0.22 0.05
Net realized and unrealized gain (loss)

on investments @ .........ccccoevieienne 11.22 (16.48) 14.26 12.06 9.36 (5.05)
Total from investment operations ....... 11.48 (15.92) 14.57 12.28 9.58 (5.00)
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Net investment income ... (0.21) (0.57) (0.24) (0.19) (0.18) (0.03)

Realized gains .....c.cccoeevvevieecieenneens — — (0.03) (0.02) — —
Tax return of capital to

shareholders .......c.cccoiviiiiininens — — — — — (0.01)

Total distributions to shareholders ..... (0.21) (0.57) (0.27) (0.21) (0.18) (0.04)

CAPITAL SHARE TRANSACTIONS

Transaction fees (Note 8) ............... 0.00“ 0.00¢ 0.02 0.00¢ 0.01 0.00

Net asset value, end of period/year ... $ 50.54 S 39.27 S 55.76 S 41.44 S 29.37 S 19.96

Total return ..o 29.25%5) -28.56% 35.27% 42.01% 48.20% -20.01%")

SUPPLEMENTAL DATA:
Net assets at end of period/year (000’s) S 169,308 S 102,108 S 178,418 S 55,941 S 20,558 S 2,993

RATIOS TO AVERAGE NET ASSETS:
Expenses to average net assets ........... 0.40%" 0.40% 0.40% 0.40% 0.40% 0.65%"
Net investment income (loss) to

Portfolio turnover rate

)
&)
3)

(4
(5)
(6)
™

@)

average net assets .......ccocooeevevevennnnnn. 1.16%" 1.25% 0.61% 0.71% 0.87% 0.70%"

17%5) 24% 35% 40% 45% 22%)

Commencement of operations on September 4, 2018.
Calculated based on average shares outstanding during the period/year.

Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

Less than $0.005.

Not annualized.

Effective January 14, 2019, the Adviser reduced its management fee from 0.65% to 0.40%.
Annualized.

Excludes the impact of in-kind transactions.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the period/year

Net asset value, beginning of period/year .....................

INCOME (LOSS) FROM INVESTMENT OPERATIONS:

Net investment income (10ss) @ .....c.ccevievvevveeeeirenene.
Net realized and unrealized gain (loss) on investments
Total from investment operations .......cccceeeveveereerciennns

DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:
Net investment income ........ccccevveeiiiieiniiceiieneee,
Tax return of capital to shareholders ..........cc.c........
Total distributions to shareholders .........ccoccoevveerverinenne

CAPITAL SHARE TRANSACTIONS
Transaction fees (NOte 8) .....ccceeeeeeeecieeeciee e,

Net asset value, end of period/year ........ccccoeevreruenenne.
TOtal FELUIMN .ottt

SUPPLEMENTAL DATA:
Net assets at end of period/year (000’S) .......ccceevvevrerrenne

RATIOS TO AVERAGE NET ASSETS:

Expenses to average net assets ......ccccceeeervveeeeieniineeeenns
Net investment income (loss) to average net assets .....
Portfolio turnover rate 7 .........ccccoeeereeveereciseeeseeea

' Commencement of operations on March 4, 2019.

@ Calculated based on average shares outstanding during the period/year.

Six-Months Period
Ended Ended
June 30, 2023 Year Ended December 31, December 31,

(Unaudited) 2022 2021 2020 2019 (W

S 29.88 S 41.68 $33.60 $26.20 S 25.00

0.26 0.46 0.48 0.38 0.25

3.77 (11.77) 8.09 7.35 1.15

4.03 (11.31) 8.57 7.73 1.40

(0.25) (0.49) (0.47) (0.31) (0.20)

— — (0.02) (0.02) —

(0.25) (0.49) (0.49) (0.33) (0.20)

— 0.004 — 0.004 —

S 33.66 S 29.88 S 41.68 33.60 S 26.20
13.56%5) -27.20% 25.63% 29.77% 5.64%0)

S 653,074 S 690,178 S 1,383,735 890,292 S 162,461
0.30%® 0.30% 0.30% 0.30% 0.30%®
1.65%© 1.36% 1.29% 1.35% 1.22%©
11%0 25% 24% 28% 54%)

) Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

' Less than $0.005.

) Not annualized.

®  Annualized.

" Excludes the impact of in-kind transactions.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen H2 ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period/year

Six-Months Year Period
Ended Ended Ended
June 30,2023 December 31, December 31,
(Unaudited) 2022 2021 @
Net asset value, beginning of PEriOd/YEar ........ccccvcieiiieiceeeceeeee et S 9.36 S 19.10 S 27.16
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment iNCOME (10SS) @) .......oiiiireiceceeeeeee ettt ettt easeteenens 0.02 (0.01) (0.03)
Net realized and unrealized gain (loss) on investments &) .. (1.04) (9.74) (8.04)
Total from INVeSTMENT OPEratioNS .....cc.eieiiiiiiiiieccieeece et sbee e s aeeeeanes (1.02) (9.75) (8.07)
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:
NEt INVESTMENT INCOME ..oviitieieiieceeiete ettt e st e st e e raetesbe e e esbesbeesaeaesreenean — (0.00)® —
Tax return of capital to shareholders ........ccociveieiiireeee s — — (0.00)“
Total distributions t0 ShArENOIAEIS ......c.ccveiirieriieticticreeeeeteet ettt ettt venen — (0.00)# (0.00)4
CAPITAL SHARE TRANSACTIONS
Transaction fEES (NOLE 8) .ivvevieiriieeeieri ettt ettt ettt sttt ettt e e testeeteseereeran 0.00¢ 0.01 0.01
Net asset value, end Of PEriOd/YEAr .......ccccicieiieieiieiecieeeee ettt st S 8.34 S 9.36 S 19.10
B o) 7 1IN = (o o RSP -10.89%) -50.98% -29.68%)
SUPPLEMENTAL DATA:
Net assets at end of period/year (0007S) .......ccevrieeerrereeeerreireereereereereseeereeseesseeseeseerseeseesees S 34,617 S 37,909 S 65,883
RATIOS TO AVERAGE NET ASSETS:
EXPENSES 10 QVErage NET @SSELS ...c.eeuiiuirieieiirtiieieieeteste et sttt et e et et et sbesbe e nesbesbe st eneseeseans 0.30%® 0.30% 0.30%®
Net investment income (l0ss) to average Net @ssets ......cccovvveevererieeriesreeeeseneseeee e eneennas 0.42%9 -0.05% -0.15%®
POrtfolio tUrNOVEE Fate 7) ..ottt ettt ettt et ettt ereerennan 29%) 81% 69%°

' Commencement of operations on March 9, 2021.
@ Calculated based on average shares outstanding during the period/year.

) Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

@) Less than $0.005.

) Not annualized.

©®  Annualized.

) Excludes the impact of in-kind transactions.

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period/year

Six-Months Year Period
Ended Ended Ended
June 30,2023 December 31, December 31,
(Unaudited) 2022 2021 @
Net asset value, beginning of PEriOd/YEar ........ccccvcieiiieiceeeceeeee et S 16.11 S 21.16 S 24.36
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment iNCOME (10SS) @) .......oiiiireiceceeeeeee ettt ettt easeteenens 0.06 0.02 (0.05)
Net realized and unrealized gain (loss) on investments &) .. 5.24 (5.05) (3.15)
Total from INVeSTMENT OPEratioNS .....cc.eieiiiiiiiiieccieeece et sbee e s aeeeeanes 5.30 (5.03) (3.20)
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Net INVESEMENT INCOME ..eiiiiiie ettt e e e s sate e s satee e — (0.02) —
Total distributions to Shareholders .........coeeviieiiiirieiiereeeee e — (0.02) —
CAPITAL SHARE TRANSACTIONS

Transaction fEES (NOE 8) .ocvivveviriiiieiericte ettt ettt et sttt et st ets st s eseersste s e e eseenin 0.00 0.00“ 0.00¢
Net asset value, end Of PEriOd/YEAr .......ccccucieiiiicieieecieeeee ettt S 21.41 S 16.11 S 21.16
B o) 7 1IN =Y o o o TSP 32.95% -23.80% -13.12%)
SUPPLEMENTAL DATA:

Net assets at end of period/year (0007S) ......c.cceirieeerrereeeerreireereesreereeeessesseeseesesseessesesseesees S 49,781 S 49,523 S 22,751
RATIOS TO AVERAGE NET ASSETS:

EXPENSES 10 AVErage NEL @SSELS ...c.ecuiiuirieieiiriiietete st ste ettt sttt sttt see et eaesbesb et enesaeneans 0.45%) 0.45% 0.45%)
Net investment income (loss) to average net assets 0.65%® 0.10% -0.37%9
POrtfolio tUrNOVET Fate 7) ... ...ocviieeeicieeeee ettt ettt et ae s 8% 32% 26%

' Commencement of operations on June 3, 2021.
2 Calculated based on average shares outstanding during the period/year.

) Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

@) Less than $0.005.

) Not annualized.

©®  Annualized.

) Excludes the impact of in-kind transactions.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period

Net asset value, beginning of period

INCOME (LOSS) FROM INVESTMENT OPERATIONS:

Net investment income (loss) @
Net realized and unrealized gain (loss) on investments and swaps @ ...
Total from investment operations

CAPITAL SHARE TRANSACTIONS

Transaction fees (Note 8)

Net asset value, end of period

Total return

SUPPLEMENTAL DATA:

Net assets at end of period (000’s)

RATIOS TO AVERAGE NET ASSETS:

Expenses to average net assets
Net investment income (loss) to average net assets
Portfolio turnover rate (7

1)
)
3)

)
(5)
(6)

™)

Commencement of operations on June 12, 2023.
Calculated based on average shares outstanding during the period.

Period
Ended
June 30, 2023 ©
(Unaudited)

S 19.88

0.05
3.15
3.20
0.00

S 23.08

16.10%")

S 692

0.68%
4.81%©
0%

Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

Less than $0.005.

Not annualized.

Annualized.

Excludes the impact of in-kind transactions.

The accompanying notes are an integral part of these financial statements.
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
June 30, 2023 (Unaudited)

NOTE 1 - ORGANIZATION

Defiance Quantum ETF and Defiance Next Gen Connectivity ETF are each a diversified series and Defiance Next Gen H2
ETF, Defiance Hotel, Airline, and Cruise ETF, and Defiance Pure Electric Vehicle ETF are each a non-diversified series (individually
each a “Fund” or collectively the “Funds”) of ETF Series Solutions (“ESS” or the “Trust”). The Trust is an open-end management
investment company consisting of multiple investment series, organized as a Delaware statutory trust on February 9, 2012. The
Trust is registered with the Securities and Exchange Commission (“SEC”) under the Investment Company Act of 1940, as amended
(the “1940 Act”), as an open-end management investment company and the offering of the Funds’ shares is registered under
the Securities Act of 1933, as amended (the “Securities Act”). The investment objective of Defiance Quantum ETF is to track the
total return performance, before fees and expenses, of the BlueStar Quantum Computing and Machine Learning Index®. The
investment objective of Defiance Next Gen Connectivity ETF is to track the total return performance, before fees and expenses,
of the BlueStar 5G Communications Index™. The investment objective of Defiance Next Gen H2 ETF is to track the total return
performance, before fees and expenses, of the BlueStar Hydrogen & NextGen Fuel Cell Index. The investment objective of
Defiance Hotel, Airline, and Cruise ETF is to track the total return performance, before fees and expenses, of the BlueStar Global
Hotels, Airlines, and Cruises Index. The investment objective of Defiance Pure Electric Vehicle ETF is to seek to provide investment
results, before fees and expenses, that track the performance of a basket of common shares, which are equally-weighted on a
quarterly basis, of the five largest (by market capitalization) electric vehicle manufacturers (the “Underlying Securities”) included
in the Solactive Pure US Electric Vehicle Index (the “Pure EV Index”). The table below shows the date each fund commenced
operations:

Fund Date of Commencement
(DL =Y Lol=N O [0 =Y L V10 o T = I SRRSO September 4, 2018
Defiance Next GEN CONNECHIVILY ETF ...ccoviiiiiiiieieeeie ettt esteesteete et este e sreesaeesteeseeesnteenseeseesseesneesnseenseesseesssesnseenseessenans March 4, 2019

(DL Y (o=l = A CT=T o I 7 = I R March 9, 2021

Defiance Hotel, Airling, and CruiS@ ETF .....ueii ittt ettt ee e e e ettt e e e teeeebeeeetaeeeabeeeesaeaesseeeasseessseesnsseeenns June 3, 2021

Defiance PUre EIECLIiC VENICIE ETF ..ottt sttt ettt e st e e st e e e et e e e sabeessteeensbeeesasaesnstaeessbeeesabaeenssseennns June 12, 2023

The end of the reporting period for the Funds is June 30, 2023, and the period covered by these Notes to Financial Statements
is the period from January 1, 2023 through June 30, 2023 (the “current fiscal period”) for all Funds except Defiance Pure Electric
Vehicle ETF. The period covered by these Notes to Financial Statements for Defiance Pure Electric Vehicle ETF is the period from
June 12, 2023 through June 30, 2023 (“current fiscal period”).

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

The Funds are investment companies and accordingly follow the investment company accounting and reporting guidance
of the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 946 Financial Services —
Investment Companies.

The following is a summary of significant accounting policies consistently followed by the Funds. These policies are in
conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”).

A. Security Valuation. All equity securities, including domestic and foreign common stocks, preferred stocks, and exchange-
traded funds, that are traded on a national securities exchange, except those listed on the Nasdaq Global Market®,
Nasdaq Global Select Market® and the Nasdaq Capital Market® exchanges (collectively, “Nasdaqg”) are valued at the
last reported sale price on the exchange on which the security is principally traded. Securities traded on Nasdaq will be
valued at the Nasdaq Official Closing Price (“NOCP”). If, on a particular day, an exchange-traded or Nasdaq security does
not trade, then the mean between the most recent quoted bid and asked prices will be used. All equity securities that
are not traded on a listed exchange are valued at the last sale price in the over-the counter market. If a non-exchange
traded security does not trade on a particular day, then the mean between the last quoted closing bid and asked price
will be used. Prices denominated in foreign currencies are converted to U.S. dollar equivalents at the current exchange
rate, which approximates fair value.

Investments in mutual funds, including money market funds, are valued at their net asset value (“NAV”) per share.
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
June 30, 2023 (Unaudited) (Continued)

Swaps are priced by an approved pricing service based on the closing price of the underlying benchmark that the
contract is tracking.

Units of Mount Vernon Liquid Assets Portfolio, LLC are not traded on an exchange and are valued at the investment
company’s NAV per share as provided by the underlying fund’s administrator. These shares are generally classified as
Level 2 Investments.

Securities for which quotations are not readily available are valued at their respective fair values in accordance with
pricing procedures adopted by the Funds’ Board of Trustees (the “Board”). When a security is “fair valued,” consideration
is given to the facts and circumstances relevant to the particular situation, including a review of various factors set forth
in the pricing procedures adopted by the Board. The use of fair value pricing by the Funds may cause the NAV of their
shares to differ significantly from the NAV that would be calculated without regard to such considerations.

As described above, the Funds utilize various methods to measure the fair value of their investments on a recurring basis.
U.S. GAAP establishes a hierarchy that prioritizes inputs to valuations methods. The three levels of inputs are:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities that the Funds have the ability to
access.

Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly. These inputs may include quoted prices for the identical instrument on an inactive
market, prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves, default rates
and similar data.

Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available;
representing the Funds’ own assumptions about the assumptions a market participant would use in valuing
the asset or liability and would be based on the best information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the marketplace, the
liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based on models
or inputs that are less observable or unobservable in the market, the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined
based on the lowest level input that is significant to the fair value measurement in its entirety.

The following is a summary of the inputs used to value the Funds’ investments as of the end of the current fiscal period:

Defiance Quantum ETF

Assetsh Level 1 Level 2 Level 3 Total
COMMON STOCKS ..o S 167,688,538 S — S — $§ 167,688,538
Short-Term INVeStMents ........ccoeevvveeeeiecceeeeec e 1,417,121 — — 1,417,121
Investments Purchased with Proceeds from

Securities Lending .......cccooveiiiiieeiiee e — 26,665,026 — 26,665,026
Total Investments in Securities, at value .................... S 169,105,659 S 26,665,026 S — § 195,770,685

Defiance Next Gen Connectivity ETF

Assetsh Level 1 Level 2 Level 3 Total
COMMON STOCKS ..o S 649,351,419 S — S — $§ 649,351,419
Short-Term INVeStMents ........coeevvveeeevecceeeeec e, 2,561,269 — — 2,561,269
Investments Purchased with Proceeds from

Securities Lending .......cccoovveiiiiieeiiiecee e — 88,139,598 — 88,139,598
Total Investments in Securities, at value .................... S 651,912,688 S 88,139,598 S — § 740,052,286
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
June 30, 2023 (Unaudited) (Continued)

Defiance Next Gen H2 ETF

Assets” Level 1 Level 2 Level 3 Total
COMMON STOCKS ..vvvvenrieeieeeseeeeeetes e see st eeesressessesreens S 34,299,071 S — S o s 34,299,071
Short-Term INVeStMENtS ........coovvvvveeeeeeiivreeeeeeerreeneens 262,035 - - 262,035
Investments Purchased with Proceeds from

Securities Lending ......cccocvveiiiiieniieeciee e — 8,018,147 — 8,018,147
Total Investments in Securities, at value S 34,561,106 S 8,018,147 S o s 42,579,253
Defiance Hotel, Airline, and Cruise ETF
Assets” Level 1 Level 2 Level 3 Total
COMMON STOCKS ..vveviieiiciieciceeeee e S 49,488,487 S — S — S 49,488,487
Short-Term Investments 151,314 - - 151,314
Investments Purchased with Proceeds from

Securities Lending ......cccoevvevviiieeiieecie e — 9,127,074 — 9,127,074
Total Investments in Securities, at value .................... S 49,639,801 S 9,127,074 S — S 58,766,875
Defiance Pure Electric Vehicle ETF
Assets” Level 1 Level 2 Level 3 Total
Short-Term INVeStMENtS .......cccevvveeereieieiieeeeceeceens S 634,425 S — S — S 634,425
Total Investments in Securities, at value .................... S 634,425 S — S — S 634,425
Other Financial Instruments @
Assets Level 1 Level 2 Level 3 Total
Total RELUIN SWAPS ..ecvveevecrieeverecreeeeeecteeeeereereeveenens S ) ) ) —

A See Schedule of Investments for further disaggregation of investment categories.
(1) Represents less than $0.50.

() Other financial instruments are derivative instruments not reflected in the Schedule of Investments, such as total return swap agreements, which
are reflected at value.

B. Federal Income Taxes. The Funds’ policy is to comply with the requirements of Subchapter M of the Internal Revenue
Code of 1986, as amended, applicable to regulated investment companies and to distribute substantially all net taxable
investment income and net capital gains to shareholders. Therefore, no federal income tax provision is required. The
Funds plan to file U.S. Federal and various state and local tax returns.

The Funds recognize the tax benefits of uncertain tax positions only when the position is more likely than not to be
sustained. Management has analyzed the Funds’ uncertain tax positions and concluded that no liability for unrecognized
tax benefits should be recorded related to uncertain tax positions. Management is not aware of any tax positions for
which it is reasonably possible that the total amounts of unrecognized tax benefits will change materially in the next 12
months. Income and capital gain distributions are determined in accordance with federal income tax regulations, which
may differ from U.S. GAAP. The Funds recognize interest and penalties, if any, related to unrecognized tax benefits on
uncertain tax positions as income tax expense in the Statements of Operations. During the current fiscal period, the
Funds did not incur any interest or penalties.

C. Foreign Currency. Investment securities and other assets and liabilities denominated in foreign currencies are translated
into U.S. dollar amounts at the date of valuation. Purchases and sales of investment securities and income and
expense items denominated in foreign currencies are translated into U.S. dollar amounts on the respective dates of
such transactions. The Funds do not isolate that portion of the results of operations resulting from changes in foreign
exchange rates on investments and currency gains or losses realized between trade and settle dates on security
transactions from the fluctuations arising from changes in market prices of securities held. Such fluctuations are included
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
June 30, 2023 (Unaudited) (Continued)

with the net realized and unrealized gain or loss from investments. The Funds report net realized foreign exchange gains
or losses that arise from sales of foreign currencies, currency gains or losses realized between the trade and settlement
dates on foreign currency transactions, and the difference between the amounts of dividends, interest, and foreign
withholding taxes recorded on the Funds’ books and the U.S. dollar equivalent of the amounts actually received or paid.
Net unrealized foreign exchange gains and losses arise from changes in the fair values of assets and liabilities, other than
investments in securities at fiscal period end, resulting from changes in exchange rates.

D. Security Transactions and Investment Income. Investment securities transactions are accounted for on the trade date.
Gains and losses realized on sales of securities are determined on a specific identification basis. Dividend income is
recorded on the ex-dividend date. Non-cash dividends included in dividend income or separately disclosed, if any, are
recorded at the fair value of the security received. Interest income is recorded on an accrual basis. Withholding taxes on
foreign dividends, if any, have been provided for in accordance with the Funds’ understanding of the applicable tax rules
and regulations.

Distributions received from the Funds’ investments in real estate investment trusts (“REITs”) may be characterized as
ordinary income, net capital gain, or a return of capital. The proper characterization of REIT distributions is generally
not known until after the end of each calendar year. As such, the Funds must use estimates in reporting the character
of their income and distributions received during the current calendar year for financial statement purposes. The actual
character of distributions to the Funds’ shareholders will be reflected on the Form 1099 received by shareholders after
the end of the calendar year. Due to the nature of REIT investments, a portion of the distributions received by the Funds’
shareholders may represent a return of capital.

E. Distributions to Shareholders. Distributions to shareholders from net investment income and net realized gains on
securities for the Funds are declared and paid at least annually by each Fund. Distributions are recorded on the
ex-dividend date.

F.  Use of Estimates. The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, as well as the reported amounts of revenues and expenses during
the current fiscal period. Actual results could differ from those estimates.

G. Share Valuation. The NAV per share of each Fund is calculated by dividing the sum of the value of the securities held by
each Fund, plus cash and other assets, minus all liabilities (including estimated accrued expenses) by the total number of
shares outstanding for each Fund, rounded to the nearest cent. The Funds’ shares will not be priced on the days on which
the New York Stock Exchange (“NYSE”) is closed for trading. The offering and redemption price per share for creation
units of each Fund is equal to each Fund’s NAV per share.

H. Guarantees and Indemnifications. In the normal course of business, the Funds enter into contracts with service providers
that contain general indemnification clauses. The Funds’ maximum exposure under these arrangements is unknown
as this would involve future claims that may be against the Funds that have not yet occurred. However, based on
experience, the Funds expect the risk of loss to be remote.

I.  Reclassification of Capital Accounts. U.S. GAAP requires that certain components of net assets relating to permanent
differences be reclassified between financial and tax reporting. These reclassifications have no effect on net assets or
NAV per share and are primarily due to differing book and tax treatments for in-kind transactions and net operating
losses. For the fiscal period ended December 31, 2022, the following table shows the reclassifications made:

Distributable

Earnings
(Accumulated Paid-In
Deficit) Capital
Defiance Quantum ETF S (5,604,221) S 5,604,221
Defiance Next Gen CoNNECEIVILY ETF ....cccviiiiieiieieecie ettt e seeste e e sreesaeereeeve e teesavesareeseesnnens (62,464,031) 62,464,031
Defiance NEXt GEN H2 ETF ..oiiieiiieiieceiee ettt et eete e et e e et e e et e e eae e e ebaeesaaeseateeebeeesneeeens 1,580,526 (1,580,526)
Defiance Hotel, Airling, and Cruis@ ETF ...cccveeiiiiiiiieiei ettt ceeiraee e eeebreeee e eeenraneeeeeeanes 1,141,120 (1,141,120)
Defiance Pure EIeCtric VENICIE ETF ...cooviiiiiiiiceee ettt ettt e seate e save e e saveessnrae e N/A N/A
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During the fiscal period ended December 31, 2022, the Funds realized the following net capital gains (losses) resulting
from in-kind redemptions, in which shareholders exchanged Fund shares for securities held by the Funds rather than for
cash. Because such gains (losses) are not taxable to the Funds, and gains are not distributed to shareholders, they have
been reclassified from distributable earnings (accumulated deficit) to paid-in capital.

Defiance QUANTUM ETF ..ottt eiee ettt sbt e e st e e s bb e e s bt e e essbee e sbee e abeessteeesabeeesasae beeeensseessseesnnsaesnnses S 5,604,221
Defiance Next Gen Connectivity ETF ... 62,509,199
DEfianCe NEXE GEN H2 ETF .oeiiiiiiieiee ettt ettt ettt ettt et ete e et e e eetae e eeateeeebaeeeeabeeesabeseastseeeabesesbaseanteeeenseeessseesnsreeenes (1,474,014)
Defiance Hotel, Airling, and CrUiSE ETF ..cccuveeiiiiieiiiieeee ettt ettt e e eeetree e e e eettreeeeeeebaaeeeesesssseeeesesssseseesessssneeesannes (1,141,120)
Defiance PUre EIECEIHC VENICIE ETF ...uveiiiiiiiiiiie ettt ettt eettte e e ee ettt e e e seebaae e e e eesabaaeeeesesassaeeeeeesssaaeesesassseneeesanses N/A

). Subsequent Events. In preparing these financial statements, management has evaluated events and transactions for
potential recognition or disclosure through the date the financial statements were issued. There were no events or
transactions that occurred during the period subsequent to the end of the current fiscal period that materially impacted
the amounts or disclosures in the Funds’ financial statements.

NOTE 3 — COMMITMENTS AND OTHER RELATED PARTY TRANSACTIONS

Defiance ETFs, LLC (the “Adviser”), serves as the investment adviser to the Funds. Pursuant to an Investment Advisory
Agreement (“Advisory Agreement”) between the Trust, on behalf of the Funds, and the Adviser, the Adviser provides investment
advice to the Funds and oversees the day-to-day operations of the Funds, subject to the direction and control of the Board and
the officers of the Trust.

Under the Advisory Agreement, the Adviser is responsible for arranging, in consultation with each Fund’s respective sub-
adviser: transfer agency, custody, fund administration and accounting, and all other related services necessary for the Funds to
operate. Penserra Capital Management LLC serves as the sub-adviser for Defiance Quantum ETF, Defiance Next Gen Connectivity
ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and Cruise ETF and Vident Investment Advisory, LLC serves as the
sub-adviser for Defiance Pure Electric Vehicle ETF (each, respectively, the “Sub-Adviser”).

Under the Advisory Agreement, the Adviser has agreed to pay all expenses of the Funds except for: the fee paid to the Adviser
pursuant to the Advisory Agreement, interest charges on any borrowings, dividends, and other expenses on securities sold short,
taxes, brokerage commissions and other expenses incurred in placing orders for the purchase and sale of securities and other
investment instruments, acquired fund fees and expenses, accrued deferred tax liability, extraordinary expenses, and distribution
(12b-1) fees and expenses.

The Funds pay the Adviser a unified management fee, calculated daily and paid monthly, at the following annual rate based
on each Fund’s average daily net assets:

Defiance QUANTUM ETF ...ttt sttt b e a e b s bt e b e b e e bt e st et e s bt e bt e b e bt eaeen sab e besheeme e bt ebeemt e b e sheenbe bt aneenten 0.40%
Defiance Next Gen Connectivity ETF 0.30%
DefianCe NEXE GEN H2 ETF ....oiiiiiieitetietteitete sttt ettt ettt ettt e b et e b s b e e bt e b e e bt e at et e sbeeat et e b e e ab e st e sbees e e s e ebeeusetesbeentensesbeennantenee 0.30%
Defiance Hotel, Airling, and CruiS@ ETF ...o..iii ittt sttt s e st e s s bae e ettt e s sabeessbeeesabeeesasaesassaeesabeeesnseeesssneas 0.45%
Defiance Pure EleCtric VENICIE ETF ......cccoociiiiiiiiiiiiiicicitct et b e bbb nesbe e 0.68%

The Adviser is responsible for paying the Sub-Adviser.

U.S. Bancorp Fund Services, LLC, doing business as U.S. Bank Global Fund Services (“Fund Services” or “Administrator”),
acts as the Funds’ Administrator and, in that capacity, performs various administrative and accounting services for the Funds.
The Administrator prepares various federal and state regulatory filings, reports and returns for the Funds, including regulatory
compliance monitoring and financial reporting; prepares reports and materials to be supplied to the Board and monitors the
activities of the Funds’ Custodian, transfer agent and fund accountant. Fund Services also serves as the transfer agent and fund
accountant to the Funds. U.S. Bank N.A. (the “Custodian”), an affiliate of Fund Services, serves as the Funds’ Custodian.
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The Custodian acts as the securities lending agent (the “Securities Lending Agent”) for Defiance Quantum ETF, Defiance Next
Gen Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and Cruise ETF.

All officers of the Trust are affiliated with the Administrator and Custodian.

NOTE 4 — SECURITIES LENDING

Defiance Quantum ETF, Defiance Next Gen Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and
Cruise ETF may lend up to 33% percent of the value of the securities in their portfolios to brokers, dealers and financial institutions
(but not individuals) under terms of participation in a securities lending program administered by the Securities Lending Agent.
The securities lending agreement requires that loans are collateralized at all times in an amount equal to at least 102% of the
value of any domestic loaned securities at the time of the loan plus accrued interest. The use of loans of foreign securities,
which are denominated and payable in U.S. dollars, shall be collateralized in an amount equal to 105% of the value of any loaned
securities at the time of the loan plus accrued interest. The Funds receive compensation in the form of fees and earn interest on
the cash collateral. The amount of fees depends on a number of factors including the type of security and length of the loan. The
Funds continue to receive interest payments or dividends on the securities loaned during the borrowing period. Gain or loss in
the value of securities loaned that may occur during the term of the loan will be for the account of the Funds. The Funds have the
right under the terms of the securities lending agreements to recall the securities from the borrower on demand.

The securities lending agreement provides that, in the event of a borrower’s material default, the Securities Lending Agent
shall take all actions the Securities Lending Agent deems appropriate to liquidate the collateral, purchase replacement securities
at the Securities Lending Agent’s expense, or pay the Fund an amount equal to the market value of the loaned securities, subject
to certain limitations which are set forth in detail in the securities lending agreement between the Funds and the Securities
Lending Agent.

As of the end of the current fiscal period, the Funds had loaned securities and received cash collateral for the loans. The
cash collateral is invested by the Securities Lending Agent in accordance with the Trust approved investment guidelines. Those
guidelines require the cash collateral to be invested in readily marketable, high quality, short-term obligations; however, such
investments are subject to risk of payment delays or default on the part of the issuer or counterparty or otherwise may not
generate sufficient interest to support the costs associated with securities lending. The Funds could also experience delays in
recovering their securities and possible loss of income or value if the borrower fails to return the borrowed securities, although
the Funds are indemnified from this risk by contract with the Securities Lending Agent.

As of the end of the current fiscal period, the values of the securities on loan and payable for collateral due to broker were
as follows:

Value of Payable for

Securities Collateral
Fund on Loan Received*
DEFIaNCe QUANTUM ETF weoveveeeeereeeeeseeeeeeeeeeteseese s seesesseesesseseseeseesessessesees e sesseseasesesssesessassessessesene eenesseesens $ 26408369 $ 26,665,026
Defiance Next Gen CONNECEIVITY ETF ....uiiiiiiiiiiieiiiie ettt et e e ste e s te e e sbae e sbae e seseesbbeessaeaennnes 87,296,135 88,139,598
Defiance Next Gen H2 ETF ......ccocevvunnens 7,802,077 8,018,147
Defiance Hotel, Airling, and CruiS@ ETF ....ccuveiiiiiiiiiieee ettt cecireee e eetreee e e eeebreee e e eeabaaeeeeeesarsaeesesensrannes 9,220,013 9,127,074

*  The cash collateral received was invested in Mount Vernon Liquid Assets Portfolio, LLC as shown on the Schedules of Investments, a short-term investment
portfolio with an overnight and continuous maturity. The investment objective is to seek to maximize current income to the extent consistent with the
preservation of capital and liquidity and maintain a stable NAV of $1.00 per unit.

40



Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
June 30, 2023 (Unaudited) (Continued)

The interest income earned by the Funds on the investment of cash collateral received from borrowers for the securities
loaned to them (“Securities Lending Income”) is reflected in the Funds’ Statements of Operations. Net fees and interest income
earned on collateral investments and recognized by the Funds during the current fiscal period were as follows:

Net Fees and

Fund Interest Earned
DEfianNCe QUANTUM ETF ..oiiiiiiiiiiieecieeteectte ettt et e et e eeeebeeeteeeaeeeateebeesaeesaeeenteessseeaeseassesseeasesesesen sbeseseesateenseesaseenteenteestseenesaneean S 36,789
Defiance Next GEN CONNECTIVITY ETF ....iiiiiiiiiiiieiiiieesiieesite st e st e e s bee e s ta e e sttt e sbteeebaeeessbeessbeeensseeessbeeesaseeeasseeesabeeesseeesssens 149,916
DEfIANCE NEXE GEN H2 ETF .outriiiiiiiiiiiee ettt ettt e e e eetre e e e eeeabeeeeeeeetbaaeeeeeesbasesesesssbasesessasssaaeseseassbaseseeesssbesesessnssreseeeensrreresnnn 69,143
Defiance Hotel, Airling, and CrUISE ETF .oueeiiiiieiiiiie ettt eecite et e e eeeiree e e e eeebtee e e e eeabeaeeeeeesabaseeeesasbbassesesasbaessesessssaeeeesesssrereeens 17,101

Due to the absence of a master netting agreement related to the Funds’ participation in securities lending, no offsetting
disclosures have been made on behalf of the Funds.

NOTE 5 — PURCHASES AND SALES OF SECURITIES

During the current fiscal period, purchases and sales of securities by the Funds, excluding short-term securities derivatives,
and in-kind transactions, were as follows:

Purchases Sales
Defiance QUANTUM ETF ..ottt ettt ettt et et s bt s ae et e st e sbe et e s bt eae et e sbesaeentenbeeneen sanenbenbene S 22,615,888 S 21,248,234
Defiance Next Gen Connectivity ETF ... 78,732,070 77,301,498
DeEfianCe NEXE GEN H2 ETF ..uvviiiiiiiciiiiee et ee e eeeree e e e eeettreeeeeeetbaeeeeeeesnraeeesessssseeeseessasesessasrsseeeesasreseens 11,664,332 11,086,659
Defiance Hotel, Airling, and Cruis@ ETF .....ccveiiiiiiiiiiiee ettt eeeireee e e eeearreeeeeeeasaaeeeeeenarseeesesessnnnes 3,994,909 4,534,844

Defiance Pure EIECtric VENICIE ETF ...cocviiiiiiieciieecte ettt ettt ettt e et e s v e e st e e e s abe e e sabaeeeabaeaenenas — —

During the current fiscal period, there were no purchases or sales of U.S. Government securities by the Funds.

During the current fiscal period, the in-kind security transactions associated with creations and redemptions were as follows:

In-Kind In-Kind
Purchases Sales
Defiance QUANTUM ETF ..ottt sttt ettt ettt s bt e at et e st e sbe et e s bt eae et e sbesaeentenbeeneen sanenbenbens S 40,508,424 S 5,973,045
Defiance Next GEN CONNECEIVILY ETF ...uuiiiiiiiiieeiiiie ettt e s te e sba e e sba e s seaeesnaeesseeeennnes 6,126,862 122,851,470
DeEfianCe NEXE GEN H2 ETF ..uvviiiiiiiiiiiiee e ccitte e e eeree e e e eeetreeeeeeeetbbaeeeeeesaaaeeeeessssseeessessssesessesreseeessasrereens 2,810,215 2,015,037
Defiance Hotel, Airling, and Cruis@ ETF .....ccveiiiiiiiiiiiee ettt eecireee e eeeireee e e eeerreeeeeeearaaeeeeeenasreeeeesesrnnnes 8,093,303 21,814,450

Defiance Pure EIECtric VENICIE ETF ...oocuiiiiiiei ettt ettt et ette e e b e e sve e e s ta e e s aae e sbaeestaeaeanes — —

NOTE 6 — SWAP AGREEMENTS

Defiance Pure Electric Vehicle ETF may enter into total return swaps for investment purposes. Total return swaps are
agreements to exchange the return generated by one instrument for the return generated by another instrument. For example,
the agreement to pay a predetermined or fixed interest rate in exchange for a market-linked return based on a notional amount.
To the extent the total return of a referenced index or instrument exceeds the offsetting interest obligation, a Fund will receive a
payment from the counterparty. To the extent it is less, a Fund will make a payment to the counterparty. The marked-to-market
value less a financing rate, if any, is recorded in net unrealized appreciation (depreciation) on swaps on the Statements of Assets
and Liabilities. At termination or maturity date, a net cash flow is exchanged where the total return is equivalent to the return of
the underlying reference asset less a financing rate, if any, and is recorded in net realized gain (loss) on swaps on the Statements
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of Operations. To the extent the marked-to market value of a total return swap appreciates to the benefit of the Fund and exceeds
certain contractual thresholds, the Fund’s counterparty may be contractually required to provide collateral. If the marked-
to-market value of a total return swap depreciates in value to the benefit of a counterparty and exceeds certain contractual
thresholds, the Fund would generally be required to provide collateral for the benefit of its counterparty. Assets provided by the
Fund as collateral are reflected as a component of investments in unaffiliated securities at value on the Statements of Assets and
Liabilities and are noted on the Schedules of Investments. Assets provided to the Fund by a counterparty as collateral are not
assets of the Fund and are not a component of the Fund’s net asset value.

The averge monthly notional value of the swap contracts during the current fiscal period was $691,855.

The effect of derivative instruments on the Statement of Assets and Liabilities as of the end of the current fiscal period is as
follows:

Net Unrealized
Assets Liabilities Gain (loss)

Defiance Pure Electric Vehicle ETF ......... Total Return Swap Contracts S 56,913 S - S —

The effect of derivative instruments on the Statement of Operations for the current fiscal period is as follows:

Change in

Unrealized
Realized Gain Appreciation/
(Loss) Depreciation

Defiance Pure Electric Vehicle ETF ......... Total Return Swap Contracts S 82,513 $ —

OFFSETTING ASSETS AND LIABILITIES

Defiance Pure Electric Vehicle ETF is subject to various Master Netting Arrangements, which govern the terms of certain
transactions with select counterparties. The Master Netting Arrangements allow the Funds to close out and net their total
exposure to a counterparty in the event of a default with respect to all the transactions governed under a single agreement with
a counterparty. The Master Netting Arrangements also specify collateral posting arrangements at pre-arranged exposure levels.
Under the Master Netting Arrangements, collateral is routinely transferred if the total net exposure to certain transactions (net
of existing collateral already in place) governed under the relevant Master Netting Arrangement with a counterparty in a given
account exceeds a specified threshold depending on the counterparty and type of Master Netting Arrangement.

Gross Amounts not offset in the
Statement of Assets and Liabilities

Gross Amounts Net Amounts
Offset in the Presented in

Gross Amounts Statement of the Statement
Description / of Recognized Assets and of Assets and Financial Collateral
Counterparty Assets Liabilities Liabilities Instruments Pledged Net Amount
Assets
BNP Paribas
SWaPS ceveviiiiiiieeeeee, S 56,913 S ) 56,913 S ) ) 56,913
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NOTE 7 — INCOME TAX INFORMATION

The amount and character of tax basis distributions and composition of net assets, including distributable earnings
(accumulated deficit) are finalized at fiscal year-end; accordingly, tax basis balances have not been determined for the current
fiscal period.

The components of distributable earnings (accumulated deficit) and cost basis of investments for federal income tax purposes
at December 31, 2022 were as follows:

Defiance Defiance Hotel,

Defiance Next Gen Defiance Next Airline, and

Quantum ETF Connectivity ETF Gen H2 ETF Cruise ETF
Tax cost Of INVESEMENTS .....eevviieiiieieceeceeeee e S 130,906,984 S 851,484,376 S 60,940,296 $ 61,843,142
Gross tax unrealized appreciation .... S 7,552,277 S 49,408,199 $ 885,187 §$ 769,578
Gross tax unrealized depreciation .... (24,388,390) (159,156,472) (23,753,558) (13,151,467)
Net tax unrealized appreciation (depreciation) ........ccccceeeeerenne (16,836,113) (109,748,273) (22,868,371) (12,381,889)
Undistributed ordinary inCOME ........ccceeveerieeieeceeseesee e 70,743 — — 62,070
Undistributed long-term capital gain ......cccccoeeeviinieninienene - - - -
Other accumulated gain (I0SS) ....coceveerieneriieiierieneeeseeeese e (9,464,481) (53,097,215) (30,070,317) (2,119,311)
Distributable earnings (accumulated deficit) .......cccceevverirreeenens S (26,229,851) $ (162,845,488) $  (52,938,688) S  (14,439,130)

Defiance Pure Electric Vehicle ETF commenced operations on June 12, 2023, and therefore does not appear in the above
table.

The difference between the cost basis for financial statement and federal income tax purposes is due primarily to timing
differences in recognizing wash sales and unrealized appreciation on investments in passive foreign investment companies. The
unrealized appreciation (depreciation) in the table above includes unrealized foreign currency gains of $273 for the Defiance
Hotel, Airline, and Cruise ETF.

A regulated investment company may elect for any taxable year to treat any portion of any qualified late year loss as arising
on the first day of the next taxable year. Qualified late year losses are certain capital and ordinary losses which occur during
the portion of the Funds’ taxable year subsequent to October 31 and December 31, respectively. For the taxable year ended
December 31, 2022, the Funds did not elect to defer any post-October capital losses or late-year ordinary losses.

As of December 31, 2022, the Funds had the following capital loss carryforwards with no expiration date:

Short-Term Long-Term
Defiance QUANTUM ETF ..ottt ettt see et e et e st e st e eaeesteesaeeesaeesseesseesaeesasasaseesaeesesesaseens sraesneeenes S 4,608,320 S 4,856,161
Defiance Next GeN CONNECHIVILY ETF ....cccviiieiieiieesiee st e eie et se et e s ee e e st e st e eaeessaesnseeseesseesneeenseensens 31,560,183 21,537,032
Defiance Next Gen H2 ETF . 22,106,186 7,964,131
Defiance Hotel, Airling, and Cruis@ ETF ....c.uiiiiiiiiiie ettt ste s st e s seae e saaeessaeeaenanes 1,871,333 247,978
Defiance PUre EIECEIC VENICIE ETF ..ooouuiiiiiiiiceee ettt ettt ettt eae ettt s saasstseteesaaesateeaeesaeesaeeeneean N/A N/A

During the fiscal period ended December 31, 2022, the Funds did not utilize any short-term or long-term capital loss
carryforwards that were available as of December 31, 2021.
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The tax character of distributions paid by the Funds during the fiscal period ended December 31, 2022, were as follows:

Ordinary Long-Term Return of

Income Capital Gain Capital
Defiance QUANTUM ETF ...oocviiiriiiieetecetie ettt ettt et eve e eae et eeaeesaaeebeesaeesaneenes S 1,612,524 S — S —
Defiance Next Gen ConNectiVity ETF ......cccciiiiiiiiiiiieniiieciee e e e ssiveeesiiaa e 13,051,189 — —
Defiance Next GeNn H2 ETF .....ccoviiiiiiiiiiicicitiecciseeeete et — — —
Defiance Hotel, Airline, and Cruise ETF 63,540 — —
Defiance Pure Electric VENICIE ETF ....oovueiiiiiiiiiiie ettt et senee e N/A N/A N/A

The tax character of distributions paid by the Funds during the fiscal period ended December 31, 2021, were as follows:

Ordinary Long-Term Return of

Income Capital Gain Capital
Defiance QUANTUM ETF ...oocuiiieiiiieerecetee ettt ettt et eas bt e sveesaasebeesreesnneenes S 590,541 $ 99,820 S —
Defiance Next Gen ConNectiVity ETF ......cccciiiiiiiiiiiieniiee e civeeeieeesveessiveeesiiae e 15,735,900 — 525,022
Defiance NeXt GEN H2 ETF ..uuvviiiieiiieeee ettt ettt e eetrree e eesarae e e e e e eaaraeeeesenssneeeeens — — 6,902
Defiance Hotel, Airline, and Cruise ETF — — —
Defiance Pure Electric VEhICIE ETF ....oovviiiiiiiiciiie ettt et saee e ssaee e N/A N/A N/A

NOTE 8 — SHARE TRANSACTIONS

Shares of the Funds are listed and traded on the New York Stock Exchange Arca, Inc. (“NYSE Arca”). Market prices for the
shares may be different from their NAV. The Funds issue and redeem shares on a continuous basis at NAV generally in large blocks
of shares, called “Creation Units.”

Creation Units are issued and redeemed principally in-kind for securities included in a specified universe. Once created, shares
generally trade in the secondary market at market prices that change throughout the day. Except when aggregated in Creation
Units, shares are not redeemable securities of the Funds. Creation Units may only be purchased or redeemed by certain financial
institutions (“Authorized Participants”). An Authorized Participant is either (i) a broker-dealer or other participant in the clearing
process through the Continuous Net Settlement System of the National Securities Clearing Corporation or (ii) a Depository Trust
Company participant and, in each case, must have executed a Participant Agreement with the Distributor. Most retail investors
do not qualify as Authorized Participants nor have the resources to buy and sell whole Creation Units. Therefore, they are unable
to purchase or redeem shares directly from the Funds. Rather, most retail investors may purchase shares in the secondary market
with the assistance of a broker and are subject to customary brokerage commissions or fees.

The Funds each currently offer one class of shares, which has no front-end sales load, no deferred sales charge, and no
redemption fee. A fixed transaction fee is imposed for the transfer and other transaction costs associated with the purchase or
sale of Creation Units. The standard fixed transaction fee for the Funds is $500, payable to the Custodian, except for Defiance Pure
Electric Vehicle ETF whose standard fixed transaction fee is $300. The fixed transaction fee may be waived on certain orders if the
Funds’ Custodian has determined to waive some or all of the costs associated with the order or another party, such as the Adviser,
has agreed to pay such fee. In addition, a variable fee may be charged on all cash transactions or substitutes for Creation Units of
up to a maximum of 2% of the value of the Creation Units subject to the transaction. Variable fees are imposed to compensate
the Funds for transaction costs associated with the cash transactions. Variable fees received by the Funds, if any, are displayed in
the capital shares transactions section of the Statements of Changes in Net Assets. The Funds may issue an unlimited number of
shares of beneficial interest, with no par value. All shares of the Funds have equal rights and privileges.

NOTE 9 — PRINCIPAL RISKS

Sector Risk. To the extent that a Fund invests more heavily in particular sectors of the economy, its performance will be
especially sensitive to developments that significantly affect those sectors.
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Information Technology Sector Risk. (Defiance Quantum ETF) The Fund is generally expected to invest significantly in
companies in the information technology sector, including the semiconductor industry, and therefore the performance of the
Fund could be negatively impacted by events affecting this sector. Market or economic factors impacting information technology
companies and companies that rely heavily on technological advances could have a significant effect on the value of the
Fund’s investments. The value of stocks of information technology companies and companies that rely heavily on technology is
particularly vulnerable to rapid changes in technology product cycles, rapid product obsolescence, government regulation and
competition, both domestically and internationally, including competition from foreign competitors with lower production costs.
Stocks of information technology companies and companies that rely heavily on technology, especially those of smaller, less-
seasoned companies, tend to be more volatile than the overall market. Information technology companies are heavily dependent
on patent and intellectual property rights, the loss or impairment of which may adversely affect profitability. Information
technology companies and companies that rely heavily on technology may also be prone to operational and information security
risks resulting from cyber-attacks and/or technological malfunctions.

5G Investment Risk. (Defiance Next Gen Connectivity ETF) Companies across a wide variety of industries, primarily in the
technology sector, are exploring the possible applications of 5G technologies. The extent of such technologies’ versatility has
not yet been fully explored. Consequently, the Fund’s holdings may include equity securities of operating companies that focus
on or have exposure to a wide variety of industries, and the economic fortunes of certain companies held by the Fund may not
be significantly tied to such technologies. Currently, there are few public companies for which 5G technologies represent an
attributable and significant revenue or profit stream, and such technologies may not ultimately have a material effect on the
economic returns of companies in which the Fund invests.

Concentration in Hydrogen and Fuel Cell Companies Risk. (Defiance Next Gen H2 ETF) The Fund’s investments will be
concentrated in an industry or group of industries to the extent that the Index is so concentrated. In such event, the value of
the Shares may rise and fall more than the value of shares of a fund that invests in securities of companies in a broader range of
industries. The Index is expected to be concentrated in hydrogen and fuel cell companies. Such companies may depend largely
on the availability of hydrogen gas, certain third-party key suppliers for components in their products, and a small number of
customers for a significant portion of their business. Hydrogen and fuel cell companies are also subject to risks related to the
obsolescence of existing technology, short product cycles, falling prices and profits, competition from new market entrants, and
general economic conditions that significantly affect the hydrogen, fuel cell, and overall clean energy industry. Risks associated
with hazardous materials, fluctuations in energy prices and supply and demand of alternative energy fuels, energy conservation,
the success of exploration projects and tax and other government regulations can also significantly affect this industry. Shares
in the companies involved in this industry may be significantly more volatile than shares of companies operating in other, more
established industries.

Concentration in Travel Companies Risk. (Defiance Hotel, Airline, and Cruise ETF) The Fund’s investments will be concentrated
in an industry or group of industries to the extent that the Index is so concentrated. In such event, the value of the Shares may
rise and fall more than the value of shares of a fund that invests in securities of companies in a broader range of industries. Travel
Companies may be adversely affected by a downturn in economic conditions that can result in decreased demand for leisure and
business travel. Due to the discretionary nature of business and leisure travel spending, Travel Company revenues are heavily
influenced by the condition of the U.S. and foreign economies. Travel Companies may also be significantly affected by changes
in labor relations and insurance costs. Travel Companies in the airline and cruise industries may also be significantly affected by
changes in fuel prices, which may be very volatile and may not be able to be passed on to customers by increasing fares. Airline
companies may also be highly dependent on aircraft or related equipment from a small number of suppliers, and consequently,
issues affecting the availability, reliability, safety, or longevity of such aircraft or equipment (e.g., the inability of a supplier to
meet aircraft demand or the grounding of an aircraft due to safety concerns) may have a significant effect on the operations and
profitability of airline companies. Companies in the hotel and lodging industry, as well as the cruise industry, are subject to various
risks that may cause significant losses, which includes risks related to uncertainty in travel (due to global, regional or local events),
guest safety, security, and privacy, changing consumer demands, shortages of experienced personnel, consumer perception of risk
(for example, due to terrorist attacks, pandemics, and political or social violence), and changing or increased regulations.
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Concentration Risk. (Defiance Pure Electric Vehicle ETF) The Fund will be concentrated in the securities of five issuers in the
industry assigned to the Underlying Securities. As a result of the Fund’s strategy, the Fund will be highly concentrated in the
five largest (by market capitalization) electric vehicle manufacturers included in the Pure EV Index at the time of its quarterly
reconstitution and rebalancing. A portfolio concentrated in a particular industry may present more risks than a portfolio broadly
diversified over several industries.

Derivatives Risk - Swap Agreements. (Defiance Pure Electric Vehicle ETF) The use of swap transactions is a highly specialized
activity, which involves investment techniques and risks different from those associated with ordinary portfolio securities
transactions. Whether the Fund will be successful in using swap agreements to achieve its investment goal depends on the ability
of the Adviser to structure swap agreements in accordance with the Fund’s investment objective and to identify counterparties
for those swap agreements. If the Sub-Adviser is unable to enter into swap agreements that provide exposure to the Underlying
Securities, the Fund may not meet its investment objective.

The swap agreements in which the Fund invests are generally traded in the over-the-counter market, which generally has less
transparency than exchange-traded derivatives instruments. In a standard swap transaction, two parties agree to exchange the
return (or differentials in rates of return) earned or realized on particular predetermined reference assets or underlying securities
orinstruments. The gross return to be exchanged or swapped between the parties is calculated based on a notional amount or the
return on or change in value of a particular dollar amount invested in a basket of securities. The Fund’s use of swap agreements
will increase leverage in the Fund’s investments, which will tend to magnify the gains and losses of the Underlying Securities.
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As a shareholder of the Funds, you incur two types of costs: (1) transaction costs, including brokerage commissions on
purchases and sales of Fund shares, and (2) ongoing costs, including management fees and other Fund expenses. This example
is intended to help you understand your ongoing costs (in dollars) of investing in the Funds and to compare these costs with the
ongoing costs of investing in other funds. The example is based on an investment of $1,000 invested at the beginning of the period
and held for the entire period as indicated in the following Expense Example tables.

Actual Expenses

The first line of the table provides information about actual account values based on actual returns and actual expenses. You
may use the information in this line, together with the amount you invested, to estimate the expenses that you paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then, multiply
the result by the number in the first line under the heading entitled “Expenses Paid During the Period” to estimate the expenses
you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The second line of the table provides information about hypothetical account values based on a hypothetical return and
hypothetical expenses based on the Funds’ actual expense ratio and an assumed rate of return of 5% per year before expenses,
which is not the Funds’ actual return. The hypothetical account values and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the period. You may use this information to compare the ongoing costs of
investing in the Funds and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of the other funds. Please note that the expenses shown in the table are meant to highlight
your ongoing costs only and do not reflect any transactional costs, such as brokerage commissions paid on purchases and sales
of Fund shares. Therefore, the second line of the table is useful in comparing ongoing costs only and will not help you determine
the relative total costs of owning different funds. If these transactional costs were included, your costs would have been higher.

Defiance Quantum ETF

Beginning Ending Expenses
Account Value Account Value Paid During
January 1, 2023 June 30, 2023 the Period ¥

$1,000.00 $1,292.50 $2.27

$1,000.00 $1,022.81 $2.01

I The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.40%, multiplied by the average account value
during the six-month period, multiplied by 181/365, to reflect the one-half year period.

Defiance Next Gen Connectivity ETF

Beginning Ending Expenses
Account Value Account Value Paid During
January 1, 2023 June 30, 2023 the Period @
ACTUL ettt sttt b e st sh e s ae et b eae bt $1,000.00 $1,135.60 $1.59
Hypothetical (5% annual return before eXpenses) .......ccccecevverierieeneneneeivenenne $1,000.00 $1,023.31 $1.51

@ The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.30%, multiplied by the average account value
during the six-month period, multiplied by 181/365, to reflect the one-half year period.

Defiance Next Gen H2 ETF

Beginning Ending Expenses
Account Value Account Value Paid During
January 1, 2023 June 30, 2023 the Period @

$1,000.00 S 891.10 $1.41

$1,000.00 $1,023.31 $1.51

) The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.30%, multiplied by the average account value
during the six-month period, multiplied by 181/365, to reflect the one-half year period.
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Defiance Hotel, Airline, and Cruise ETF

Beginning Ending Expenses
Account Value Account Value Paid During
January 1, 2023 June 30, 2023 the Period @
Vo U T | PSR $1,000.00 $1,329.50 $2.60
Hypothetical (5% annual return before expenses) .........cccoeverevneneneienenenens $1,000.00 $1,022.56 $2.26

@ The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.45%, multiplied by the average account value

during the six-month period, multiplied by 181/365, to reflect the one-half year period.

Defiance Pure Electric Vehicle ETF

Beginning Ending Expenses
Account Value Account Value Paid During
June 12, 2023 & June 30, 2023 the Period
ACTUAL ettt et e e e et e e e e ab e e e ta e e e eaae e e eabeeeenreeeeareaeaanes $1,000.00 $1,161.00 $0.36(6)
Hypothetical (5% annual return before eXpenses) .......cccecevveerereeveeseereesienienns $1,000.00 $1,021.42 $3.417

) Fund commencement.

®  The dollar amount shown as expenses paid during the period is equal to the annualized expense ratio, 0.68%, multiplied by the average account value during

the period, multiplied by 18/365, to reflect the period.

) The dollar amount shown as expenses paid during the period is equal to the annualized expense ratio, 0.68%, multiplied by the average account value during

the six-month period, multiplied by 181/365, to reflect the one-half year period.
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Pursuant to Rule 22e-4 under the Investment Company Act of 1940, the Trust, on behalf of the series of the Trust covered
by this shareholder report (the “Series”), has adopted a liquidity risk management program to govern the Trust’s approach to
managing liquidity risk. Rule 22e-4 seeks to promote effective liquidity risk management, thereby reducing the risk that a fund
will be unable to meet its redemption obligations and mitigating dilution of the interests of fund shareholders. The Trust’s liquidity
risk management program is tailored to reflect the Series’ particular risks, but not to eliminate all adverse impacts of liquidity risk,
which would be incompatible with the nature of such Series.

The investment adviser to the Series has adopted and implemented its own written liquidity risk management program (the
“Program”) tailored specifically to assess and manage the liquidity risk of the Series.

At a recent meeting of the Board of Trustees of the Trust, the Trustees received a report pertaining to the operation,
adequacy, and effectiveness of implementation of the Program for the period ended December 31, 2022. The report concluded
that the Program is reasonably designed to assess and manage the Series’ liquidity risk and has operated adequately and
effectively to manage such risk. The report reflected that there were no liquidity events that impacted the Series’ ability to timely
meet redemptions without dilution to existing shareholders. The report further noted that no material changes have been made
to the Program since its implementation.

There can be no assurance that the Program will achieve its objectives in the future. Please refer to the prospectus for more
information regarding the Series’ exposure to liquidity risk and other principal risks to which an investment in the Series may be
subject.
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(Unaudited)

Pursuant to Section 15(c) of the Investment Company Act of 1940 (the “1940 Act”), at a meeting held on January 11-12,
2023 (the “Meeting”), the Board of Trustees (the “Board”) of ETF Series Solutions (the “Trust”) approved the continuance of the
Investment Advisory Agreement (the “Advisory Agreement”) between Defiance ETFs, LLC (the “Adviser”) and the Trust, on behalf
of Defiance Hotel, Airline, and Cruise ETF, Defiance Next Gen Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Quantum
ETF (each, a “Fund” and, collectively, the “Funds”).

Prior to the Meeting, the Board, including the Trustees who are not parties to the Advisory Agreement or “interested persons”
of any party thereto, as defined in the 1940 Act (the “Independent Trustees”), reviewed written materials (the “Materials”),
including information from the Adviser regarding, among other things: (i) the nature, extent, and quality of the services provided
to the Funds by the Adviser; (ii) the historical performance of the Funds; (iii) the cost of the services provided and the profits
realized by the Adviser or its affiliates from services rendered to each Fund; (iv) comparative fee and expense data for the Funds
and other investment companies with similar investment objectives, including a report prepared by Barrington Partners, an
independent third party, that compares each Fund’s investment performance, fees and expenses to relevant market benchmarks
and peer groups (the “Barrington Report”); (v) the extent to which any economies of scale realized by the Adviser in connection
with its services to each Fund are shared with Fund shareholders; (vi) any other financial benefits to the Adviser and its affiliates
resulting from services rendered to the Fund; and (vii) other factors the Board deemed to be relevant.

The Board also considered that the Adviser, along with other service providers of the Funds, had provided written and
oral updates on the firm over the course of the year with respect to its role as investment adviser to the Funds, and the Board
considered that information alongside the Materials in its consideration of whether the Advisory Agreement should be continued.
Additionally, representatives from the Adviser provided an oral overview of each Fund’s strategy, the services provided to each
Fund by the Adviser, and additional information about the Adviser’s personnel and business operations. The Board then discussed
the Materials and the Adviser’s oral presentation, as well as any other relevant information received by the Board at the Meeting
and at prior meetings, and deliberated on the approval of the continuation of the Advisory Agreement in light of this information.

Approval of the Continuation of the Advisory Agreement with the Adviser

Nature, Extent, and Quality of Services Provided. The Trustees considered the scope of services provided under the Advisory
Agreement, noting that the Adviser had provided and would continue to provide investment management services to the Funds.
In considering the nature, extent, and quality of the services provided by the Adviser, the Board considered the quality of the
Adviser’s compliance program and past reports from the Trust’s Chief Compliance Officer (“CCO”) regarding the CCO’s review
of the Adviser’s compliance program. The Board also considered its previous experience with the Adviser providing investment
management services to the Funds. The Board noted that it had received a copy of the Adviser’s registration form and financial
statements, as well as the Adviser’s response to a detailed series of questions that included, among other things, information
about the Adviser’s decision-making process, the background and experience of the firm’s key personnel, and the firm’s
compliance policies, marketing practices, and brokerage information.

The Board also considered other services provided by the Adviser to the Funds, including oversight of the Funds’ sub-adviser,
monitoring each Fund’s adherence to its investment restrictions and compliance with the Funds’ policies and procedures and
applicable securities regulations, as well as monitoring the extent to which each Fund achieves its investment objective as a
passively managed fund. Additionally, the Board considered that the Adviser does not serve as the index provider to the Funds;
rather, each Fund tracks an index created and owned by a third-party index provider.

Historical Performance. The Trustees next considered each Fund’s performance. The Board observed that additional
information regarding each Fund’s past investment performance, for periods ended September 30, 2022, had been included in
the Materials, including the Barrington Report, which compared the performance results of each Fund with the returns of a group
of ETFs selected by Barrington Partners as most comparable (the “Peer Group”) as well as with funds in the Fund’s Morningstar
category (each, a “Category Peer Group”). Additionally, at the Board’s request, the Adviser identified the funds the Adviser
considered to be each Fund’s most direct competitors (each, a “Selected Peer Group”) and provided the Selected Peer Group’s
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performance results. The funds included by the Adviser in each Selected Peer Group include funds that, based on a combination of
quantitative and qualitative considerations made by the Adviser, have similar investment objectives and/or principal investment
strategies as the relevant Fund.

With respect to each Fund, the Board noted that, for each of the one-year, three-year, and since inception periods ended
September 30, 2022, as applicable, each Fund’s performance on a gross of fees basis (i.e., excluding the effect of fees and
expenses on Fund performance) was generally consistent with the performance of its underlying index, indicating that each Fund
tracked its underlying index closely and in an appropriate manner.

Defiance Hotel, Airline, and Cruise ETF: The Board also noted that the Fund significantly underperformed its broad-based
benchmark, the S&P 500® Index, for each of the one-year and since inception periods. The Board further noted, however, that
the Fund seeks to provide investors with exposure to companies in very specific industries, not broad exposure to the large-cap
U.S. equity market. The Board noted that, for the one-year and since inception periods ended September 30, 2022, the Fund
underperformed the median return of its Peer Group and Category Peer Group, which is comprised of funds in the Morningstar
U.S. Fund Consumer Cyclical category. The Board took into consideration that the Peer Group includes multiple ETFs that focus
on companies in the transportation sector in addition to two ETFs that focus on the airline industry and global travel industry,
respectively. The Board also noted that the Fund underperformed the funds in the Selected Peer Group for the one-year period
ended September 30, 2022. The Board considered that the funds included in the Selected Peer Group were limited to just
two index-based ETFs focused on investing in the stocks of travel companies. The Board also noted that the Fund commenced
operations on June 2, 2021, less than two years prior to September 30, 2022, which was a relatively short period of time over
which to evaluate the Fund’s performance and draw meaningful conclusions about its management.

Defiance Next Gen Connectivity ETF: The Board also noted that the Fund underperformed its broad-based benchmark, the
S&P 500°® Index, for each of the one-year and since inception periods. The Board further noted, however, that the Fund seeks
to provide investors with exposure to companies in very specific industries, not broad exposure to the large-cap U.S. equity
market. The Board noted that, for the one-year, three-year, and since inception periods ended September 30, 2022, the Fund
outperformed the median return of its Peer Group and Category Peer Group, which is comprised of funds in the Morningstar
U.S. Fund Communications category. The Board took into consideration that the Peer Group is comprised mostly of ETFs in the
technology sector, including ETFs that focus on companies in the software, internet, and cloud computing industries. The Board
also noted that the Fund outperformed the funds in the Selected Peer Group for the one-year period but underperformed the
same funds over the three-year period ended September 30, 2022. The Board considered that the funds included in the Selected
Peer Group were limited to just three ETFs, including a mix of actively managed and index-based ETFs, that invest in the stocks of
companies focused on 5G buildout.

Defiance Next Gen H2 ETF: The Board also noted that the Fund significantly underperformed its broad-based benchmark,
the S&P 500® Index, for each of the one-year and since inception periods. The Board further noted, however, that the Fund
seeks to provide investors with exposure to companies in very specific industries, not broad exposure to the large-cap U.S. equity
market. The Board noted that, for the one-year and since inception periods ended September 30, 2022, the Fund significantly
underperformed the median return of its Peer Group, which is comprised of clean power and hydrogen energy ETFs, and its
Category Peer Group, which is comprised of funds in the Morningstar U.S. Fund Equity Energy category. The Board also noted
that the Fund underperformed the funds in the Selected Peer Group for the one-year period ended September 30, 2022. The
Board considered that the funds included in the Selected Peer Group were limited to just two index-based ETFs that invest in
hydrogen energy stocks. The Board also noted that the Fund commenced operations on March 9, 2021, less than two years prior
to September 30, 2022, which was a relatively short period of time over which to evaluate the Fund’s performance and draw
meaningful conclusions about its management.

Defiance Quantum ETF: The Board also noted that the Fund outperformed its broad-based benchmark, the S&P 500® Index,
for both the three-year and since inception periods but significantly underperformed the S&P 500 for the one-year period. The
Board further noted, however, that the Fund seeks to provide investors with exposure to companies in very specific industries,
not broad exposure to the large-cap U.S. equity market. The Board noted that, for the one-year, three-year, and since inception
periods ended September 30, 2022, the Fund outperformed the median return of its Peer Group and Category Peer Group,
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which is comprised of funds in the Morningstar U.S. Fund Technology category. The Board took into consideration that the Peer
Group includes ETFs that focus on companies in the cybersecurity industry as well as internet, robotics, and artificial intelligence
technologies. The Board also noted that the Fund outperformed the funds in the Selected Peer Group for the one-year and three-
year periods ended September 30, 2022. The Board considered that the funds included in the Selected Peer Group were limited
to four index-based ETFs that invest in the stocks of companies focused on machine learning and artificial intelligence.

Cost of Services Provided and Economies of Scale. The Board then reviewed each Fund’s fees and expenses. The Board
took into consideration that the Adviser had charged, and would continue to charge, a “unified fee,” meaning each Fund pays
no expenses other than the advisory fee and, if applicable, certain other costs such as interest, brokerage, acquired fund fees
and expenses, extraordinary expenses, and, to the extent it is implemented, fees pursuant to a Distribution and/or Shareholder
Servicing (12b-1) Plan. The Board noted that the Adviser had been and would continue to be responsible for compensating the
Trust’s other service providers and paying the Funds’ other expenses out of the Adviser’s own fee and resources. The Board noted
that each Fund’s net expense ratio was equal to its unified fee.

The Board then compared the net expense ratios of each Fund with those of the funds in its Peer Group and Category Peer
Group, as shown in the Barrington Report, and its Selected Peer Group. The Board noted that each Fund’s net expense ratio was
lower than the median net expense ratio of the funds in its Peer Group and Category Peer Group. In addition, the Board noted
that each Fund’s net expense ratio was lower than the net expense ratios of funds in its Selected Peer Group.

The Board then considered the Adviser’s financial resources and information regarding the Adviser’s ability to support its
management of the Funds and obligations under the unified fee arrangement, noting that the Adviser had provided its financial
statements for the Board’s review. The Board also evaluated the compensation and benefits received by the Adviser from its
relationship with the Funds, taking into account an analysis of the Adviser’s profitability with respect to each Fund at various
actual and projected Fund asset levels.

The Board expressed the view that it currently appeared that the Adviser might realize economies of scale in managing the
Fund as assets grow in size, noting that the Funds’ management fee rates did not include asset-level breakpoints. The Board
noted that, should the Adviser realize economies of scale in the future, the Board would evaluate whether those economies were
appropriately shared with Fund shareholders, whether through the structure and amount of the fee or by other means.

Conclusion. No single factor was determinative of the Board’s decision to approve the continuation of the Advisory Agreement;
rather, the Board based its determination on the total mix of information available to it. Based on a consideration of all the factors
in their totality, the Board, including the Independent Trustees, unanimously determined that the Advisory Agreement, including
the compensation payable under the agreement, was fair and reasonable to each Fund. The Board, including the Independent
Trustees, unanimously determined that the approval of the continuation of the Advisory Agreement was in the best interests of
each Fund and its shareholders.
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Pursuant to Section 15(c) of the Investment Company Act of 1940 (the “1940 Act”), at a meeting held on April 5-6, 2023 (the
“Meeting”), the Board of Trustees (the “Board”) of ETF Series Solutions (the “Trust”) approved the continuance of the Investment
Sub-Advisory Agreement (the “Sub-Advisory Agreement”) by and among Defiance ETFs, LLC (the “Adviser”), Penserra Capital
Management, LLC (the “Sub-Adviser”), and the Trust, on behalf of Defiance Hotel, Airline, and Cruise ETF, Defiance Next Gen
Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Quantum ETF (each, a “Fund” and, collectively, the “Funds”).

Prior to the Meeting, the Board, including the Trustees who are not parties to the Sub-Advisory Agreement or “interested
persons” of any party thereto, as defined in the 1940 Act (the “Independent Trustees”), reviewed written materials (the
“Materials”), including information from the Sub-Adviser regarding, among other things: (i) the nature, extent, and quality of the
services provided by the Sub-Adviser; (ii) the historical performance of each Fund; (iii) the cost of the services provided and the
profits realized by the Sub-Adviser from services rendered to each applicable Fund; (iv) comparative fee and expense data for
each Fund and other investment companies with similar investment objectives; (v) the extent to which any economies of scale
realized by the Sub-Adviser in connection with its services to each Fund are shared with its respective Fund shareholders; (vi) any
other financial benefits to the Sub-Adviser and its affiliates resulting from services rendered to the Funds; and (vii) other factors
the Board deemed to be relevant.

The Board also considered that the Sub-Adviser, along with other service providers of the Funds, had provided written and
oral updates on the firm over the course of the year with respect to its role as investment sub-adviser to the Funds, and the
Board considered that information alongside the Materials in its consideration of whether the Sub-Advisory Agreement should
be continued. The Board also noted that the Sub-Adviser provides investment sub-advisory services to other series of the Trust
and, over the course of the year, the Sub-Adviser provided written and oral updates to the Board with respect to its sub-advisory
services to those Funds. Additionally, a representative from the Sub-Adviser provided an oral overview of the services provided to
each Fund by the Sub-Adviser and additional information about the Sub-Adviser’s personnel and business operations. The Board
then discussed the Materials and oral presentation that it had received and any other information that the Board received at the
Meeting and at prior meetings, including the Adviser’s 15(c) presentation at the January 11-12, 2023, quarterly Board meeting,
and deliberated on the approval of continuation of the Sub-Advisory Agreement in light of this information.

Approval of the Continuation of the Sub-Advisory Agreement with the Sub-Adviser

Nature, Extent, and Quality of Services Provided. The Trustees considered the scope of services provided under the Sub-
Advisory Agreement, noting that the Sub-Adviser had provided and would continue to provide investment management services
to the Funds. In considering the nature, extent, and quality of the services provided by the Sub-Adviser, the Board considered the
quality of the Sub-Adviser’s compliance program and past reports from the Trust’s Chief Compliance Officer (“CCO”) regarding the
CCO'’s review of the Sub-Adviser’s compliance program. The Board also considered its previous experience with the Sub-Adviser
providing investment management services to the Funds, as well as other series of the Trust. The Board noted that it had received
a copy of the Sub-Adviser’s registration form and financial statements, as well as the Sub-Adviser’s response to a detailed series
of questions that included, among other things, information about the Sub-Adviser’s decision-making process, the background
and experience of the firm’s key personnel, and the firm’s compliance policies, marketing practices, and brokerage information.

The Board noted the responsibilities that the Sub-Adviser has as each Fund’s investment sub-adviser, including: responsibility
for the general management of the day-to-day investment and reinvestment of the assets of each Fund; determining the
daily baskets of deposit securities and cash components; executing portfolio security trades for purchases and redemptions
of each Fund’s shares conducted on a cash-in-lieu basis; oversight of general portfolio compliance with applicable securities
laws, regulations, and investment restrictions; responsibility for quarterly reporting to the Board; and implementation of Board
directives as they relate to the Funds. The Board also considered the Sub-Adviser’s resources and capacity with respect to portfolio
management, compliance, and operations given the number of funds and/or accounts for which it provides sub-advisory services.

Historical Performance. The Trustees next considered each Fund’s performance. The Board observed that additional
information regarding each Fund’s past investment performance, for periods ended September 30, 2022, had been included in the
written materials provided in advance of the Adviser’s 15(c) presentation at the January 11-12, 2023, quarterly Board meeting.
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Because each Fund is designed to track the performance of an underlying index, the Board considered, among other things, the
extent to which each such Fund tracked its respective index before fees and expenses. The Board noted that, for the one-year,
three-year, and since inception periods, as applicable, each Fund performed in-line with its underlying index.

Cost of Services Provided and Economies of Scale. The Board reviewed the sub-advisory fees paid by the Adviser to the Sub-
Adviser for its services to the Funds. The Board considered that the fees paid to the Sub-Adviser are paid by the Adviser and
noted that the fee reflected an arm’s-length negotiation between the Adviser and the Sub-Adviser. The Board further determined
that the fees reflected an appropriate allocation of the advisory fee paid to each firm given the work performed by each firm and
noted that the fees were generally in line with those charged by the Sub-Adviser in connection with other exchange-traded funds
managed by the Sub-Adviser. The Board noted that the Sub-Adviser has an affiliated broker-dealer that executes a limited amount
of the brokerage transactions for certain Funds and, consequently, the Sub-Adviser indirectly benefits from commissions paid to
such affiliated broker-dealer. The Board noted that the Sub-Adviser had provided its financial statements for the Board’s review.
The Board also evaluated the compensation and benefits received by the Sub-Adviser from its relationship with the Funds, taking
into account analyses of the Sub-Adviser’s profitability with respect to each Fund at various Fund asset levels.

The Board also noted that it had previously undertaken a review of the Fund’s fees and expenses at the quarterly Board
meeting held on January 11-12, 2023. The Board noted that each Fund’s net expense ratio was lower than the median net expense
ratio of the funds in each of its peer groups.

The Board expressed the view that it currently appeared that the Sub-Adviser might realize economies of scale in managing
the Funds as assets grow in size. The Board further noted that although each Fund’s sub-advisory fee includes asset-level
breakpoints, because each Fund pays the Adviser a unified fee, any benefits from breakpoints in the sub-advisory fee schedule
would accrue to the Adviser, rather than such Fund’s respective shareholders. Consequently, the Board determined that it would
monitor fees as the Funds grow to determine whether economies of scale were being effectively shared with the Funds and their
shareholders.

Conclusion. No single factor was determinative of the Board’s decision to approve the continuation of the Sub-Advisory
Agreement; rather, the Board based its determination on the total mix of information available to it. Based on a consideration
of all the factors in their totality, the Board, including the Independent Trustees, unanimously determined that the Sub-Advisory
Agreement, including the compensation payable under the agreement, was fair and reasonable to each Fund. The Board, including
the Independent Trustees, unanimously determined that the approval of the continuation of the Sub-Advisory Agreement was in
the best interests of each Fund and its shareholders.
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Pursuant to Section 15(c) of the Investment Company Act of 1940 (the “1940 Act”), at a special meeting held on May 30,
2023 (the “May Meeting”), the Board of Trustees (the “Board”) of ETF Series Solutions (the “Trust”) considered the approval of
the Investment Advisory Agreement (the “Advisory Agreement”) between Defiance ETFs, LLC (the “Adviser”) and the Trust, on
behalf of Defiance Pure Electric Vehicle ETF (the “Fund”), for an initial two-year term. In addition, pursuant to Section 15(c) of the
1940 Act, at a special meeting held on April 20, 2023 (the “April Meeting”), the Board considered the approval of the Investment
Sub-Advisory Agreement (the “Sub-Advisory Agreement”) by and among the Adviser, the Trust, on behalf of the Fund, and Vident
Advisory, LLC (“VA” or the “Sub-Adviser”), for an initial two-year term.

Prior to the May Meeting and April Meeting (together, the “Meetings”), the Board, including the Trustees who are not
parties to the Advisory Agreement and Sub-Advisory Agreement (together, the “Agreements”) or “interested persons” of any
party thereto, as defined in the 1940 Act (the “Independent Trustees”), reviewed written materials (the “Materials”), including
information from the Adviser and Sub-Adviser (together, the “Advisers”) regarding, among other things: (i) the nature, extent,
and quality of the services to be provided to the Fund by the Advisers; (ii) the cost of the services to be provided and the profits
expected to be realized by the Adviser, Sub-Adviser or their affiliates from services rendered to the Fund; (iii) comparative fee
and expense data for the Fund and other investment companies with similar investment objectives, including a report prepared
by Barrington Partners, an independent third party, that compares the Fund’s proposed management fee and expenses to those
of relevant peer groups (the “Barrington Report”); (iv) the extent to which any economies of scale might be realized as the Fund
grows and whether the advisory fee for the Fund reflects these economies of scale for the benefit of the Fund; (v) any other
financial benefits to the Adviser, Sub-Adviser, or their affiliates resulting from services rendered to the Fund; and (vi) other factors
the Board deemed to be relevant.

The Board also considered that the Advisers, along with other service providers of the Fund, had provided written updates
on each firm over the course of the year with respect to their roles as investment adviser or sub-adviser to other series in the
Trust. The Board considered that information alongside the Materials in its consideration of whether the Agreements should be
approved. Additionally, the Advisers’ representatives provided an oral overview of the services to be provided to the Fund by
the Advisers, and additional information about the Advisers’ personnel and operations. The Adviser also described the Fund’s
investment objective and principal investment strategy at the May Meeting. The Board discussed the Materials and the oral
presentations provided by the Advisers, as well as any other relevant information received by the Board at the Meetings and at
prior meetings, and deliberated on the approval of the Agreements in light of this information.

In addition, the Trustees noted that, at a quarterly meeting held on April 5-6, 2023, the Board had considered and approved,
pursuant to Section 15(c) of the 1940 Act, an investment sub-advisory agreement by and among the Adviser, the Trust, on behalf
of the Fund, and Vident Investment Advisory, LLC (“VIA”), an affiliate of VA (the “VIA Sub-Advisory Agreement”), that was identical
in all material respects, except for its effective date, termination date and the named entity performing sub-advisory services, to
the Sub-Advisory Agreement. The Board noted that, pursuant to a purchase agreement signed on March 24, 2023, Vident Capital
Holdings, LLC, a subsidiary of MM VAM, LLC, was expected to acquire a majority interest in VA (the “Transaction”), and, in turn,
the Transaction may be considered to result in a change in control of VIA, constitute an “assignment” under the 1940 Act, and
result in the automatic termination of the VIA Sub-Advisory Agreement. The Board further noted that, on the proposed Closing
Date of June 30, 2023, VIA will seek to move all of its current personnel and clients to VA and wind down VIA’s operations. As a
result, VIA would no longer serve as sub-adviser to the Fund, and VA would serve as the successor entity to VIA. Accordingly, at
the April Meeting, less than one month after approving the VIA Sub-Advisory Agreement, the Board considered the qualifications
of VA, as it would be reconstituted following the Transaction, to sub-advise the Fund as of the Closing Date.

Approval of the Advisory Agreement with the Adviser

Nature, Extent, and Quality of Services to be Provided. The Trustees considered the scope of services to be provided under
the Advisory Agreement, noting that the Adviser will be providing investment management services to the Fund. In considering
the nature, extent, and quality of the services to be provided by the Adviser, the Board considered the quality of the Adviser’s
compliance infrastructure and past reports from the Trust’s Chief Compliance Officer (“CCO”) regarding the CCO’s review of the
Adviser’s compliance program, as well as the Board’s experience with the Adviser as the investment adviser to other series of
the Trust. The Board noted that it had also previously received copies of the Adviser’s registration form and financial statements,
as well as the Adviser’s response to a detailed series of questions that included, among other things, information about the
Adviser’s decision-making process, the background and experience of the firm’s key personnel, and the firm’s compliance policies,
marketing practices, and brokerage information, as well as details about the Fund.
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The Board also considered the services to be provided to the Fund, including oversight of the Fund’s proposed sub-adviser,
monitoring the Fund’s adherence to its investment restrictions and compliance with the Fund’s policies and procedures and
applicable securities regulations, as well as monitoring the extent to which the Fund achieves its investment objective as a
passively managed fund. Additionally, the Board considered that the Adviser does not serve as the index provider to the Fund;
rather, the Fund tracks an index created and owned by a third-party index provider.

Historical Performance. The Board noted that the Fund had not yet commenced operations and concluded that the
performance of the Fund, thus, was not a relevant factor in the context of the Board’s deliberations on the Advisory Agreement.
The Board also considered that the Fund is passively managed. Consequently, with respect to the Fund’s future performance, the
Board will focus on the Adviser’s services, including its oversight of the Sub-Adviser’s day-to-day management of the Fund, and
the Fund’s tracking error relative to its underlying index.

Cost of Services to be Provided and Economies of Scale. The Board then reviewed the Fund’s proposed “unified fee” (described
below) and estimated net expense ratio and compared them to those of the Fund’s Peer Group and Selected Peer Group (each
defined below). The Board observed that the Fund’s net expense ratio was slightly higher than the median net expense ratio of
the funds selected by Barrington Partners as most comparable to the Fund (the “Peer Group”), but well within the range of net
expense ratios. The Board noted, however, that although the Peer Group included multiple ETFs that, like the Fund, have equity
exposure to electric vehicle companies, none of the funds in the Peer Group use swap agreements to gain their equity exposure
in a similar manner to the Fund. Further, the Board noted that many of the peer funds are index-based, unlike the Fund, and
many of the peer funds invest more broadly across the electric vehicle industry and information technology sector than the Fund.
The Board also considered that the Fund’s net expense ratio was equal to or lower than the net expense ratio of each fund in a
group of the Fund’s most direct competitors, as selected by the Adviser (the “Selected Peer Group”). The Board considered that
the funds included in the Selected Peer Group were described by the Adviser as electric vehicle ETFs that do not utilize leverage.

The Board took into consideration that the Adviser would charge a “unified fee,” meaning the Fund would pay no expenses
other than the advisory fee and, if applicable, certain other costs such as interest, brokerage, acquired fund fees and expenses,
extraordinary expenses and, to the extent it is implemented, fees pursuant to a Distribution and/or Shareholder Servicing (12b-1)
Plan. The Board noted that the Adviser would be responsible for compensating the Trust’s other service providers, including the
Sub-Adviser, and paying the Fund’s other expenses out of the Adviser’s own fee and resources.

The Board then considered the Adviser’s financial resources and information regarding the Adviser’s ability to support its
management of the Fund and obligations under the unified fee arrangement, noting that the Adviser had provided its financial
statements for the Board’s review. The Board also evaluated the compensation and benefits expected to be received by the
Adviser from its relationship with the Fund, taking into account an analysis of the Adviser’s anticipated profitability with respect
to the Fund at various Fund asset levels as well as the financial resources the Adviser had committed and proposed to commit
to its business. The Board determined such analyses were not a significant factor given that the Fund had not yet commenced
operations and, consequently, the future size of the Fund and the Adviser’s future profitability were generally unpredictable.

The Board considered the Fund’s expenses and the structure of the Fund’s advisory fee with respect to potential economies
of scale. The Board noted that the Fund’s fee structure did not contain any breakpoint reductions as the Fund’s assets grow but
considered that the Fund’s fee structure is a unified fee. The Board concluded that the unified fee structure reflects a sharing of
economies of scale between the Adviser and the Fund based on the Fund’s expected asset level growth during its initial two-year
period. The Board also noted its intention to monitor fees as the Fund grows in size and assess whether advisory fee breakpoints
may be warranted.

Conclusion. No single factor was determinative of the Board’s decision to approve the Advisory Agreement; rather, the
Board based its determination on the total mix of information available to it. Based on a consideration of all the factors in their
totality, the Board, including the Independent Trustees, unanimously determined that the Advisory Agreement, including the
compensation payable under the agreement, was fair and reasonable to the Fund. The Board, including the Independent Trustees,
unanimously determined that the approval of the Advisory Agreement was in the best interests of the Fund and its shareholders.

Approval of the Sub-Advisory Agreement with the Sub-Adviser

Nature, Extent, and Quality of Services to be Provided. The Trustees considered the scope of services to be provided to the
Fund under the Sub-Advisory Agreement, noting that the Sub-Adviser will be providing investment management services to the
Fund. The Board noted the responsibilities that the Sub-Adviser would have as the Fund’s investment sub-adviser, including:
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responsibility for the general management of the day-to-day investment and reinvestment of the assets of the Fund; determining
the daily baskets of deposit securities and cash components; executing portfolio security trades for purchases and redemptions
of the Fund’s shares conducted on a cash-in-lieu basis; oversight of general portfolio compliance with applicable securities laws,
regulations, and investment restrictions; responsibility for daily monitoring of portfolio exposures and quarterly reporting to the
Board; and implementation of Board directives as they relate to the Fund.

In considering the nature, extent, and quality of the services to be provided by the Sub-Adviser, the Board considered reports
of the Trust’s CCO with respect to the Sub-Adviser’s compliance program. The Trustees further noted that they had received and
reviewed the Sub-Adviser’s Materials, including the Sub-Adviser’s response to a detailed series of questions regarding its business
operations, key personnel, investment decision-making process, and compliance policies. The Board also considered the Sub-
Adviser’s resources and capacity with respect to portfolio management, compliance, and operations.

Historical Performance. The Board noted that the Fund had not yet commenced operations. Consequently, the Board
determined that performance was not a relevant consideration in the context of the Board’s deliberations on the Sub-Advisory
Agreement. The Board also considered that the Fund is passively managed. Consequently, with respect to the Fund’s future
performance, the Board will focus on the Sub-Adviser’s services, including the day-to-day management of the Fund by the
portfolio managers in tracking the Fund’s underlying index.

Costs of Services to be Provided and Economies of Scale. The Board then reviewed the advisory fee to be paid by the Adviser
to the Sub-Adviser for its services to the Fund. The Board considered the fees to be paid to the Sub-Adviser would be paid by the
Adviser from the fee the Adviser receives from the Fund and noted that the fee reflected an arm’s-length negotiation between
the Adviser and the Sub-Adviser. The Board determined the sub-advisory fee reflected an appropriate allocation of the advisory
fee as between the Adviser and Sub-Adviser given the work to be performed by each firm.

The Board then considered the Sub-Adviser’s financial resources and information regarding the Sub-Adviser’s ability to
support its management of the Fund, noting that the Sub-Adviser had provided certain financial information for the Board’s
review. The Board also evaluated the compensation and benefits expected to be received by the Sub-Adviser from its relationship
with the Fund, taking into account an analysis of the Sub-Adviser’s estimated profitability with respect to the Fund at various
projected Fund asset levels.

The Board expressed the view that it currently appeared that the Sub-Adviser might realize economies of scale in managing
the Fund as assets grow in size, noting that the Fund’s sub-advisory fee rate did not include asset-level breakpoints. However, the
Board considered that any benefits derived from such breakpoints, due to an increase in assets under management, would accrue
to the Adviser due to its unified fee. Consequently, the Board determined that it would monitor advisory and sub-advisory fees
as the Fund grows to determine whether economies of scale were being effectively shared with the Fund and its shareholders.

Conclusion. No single factor was determinative of the Board’s decision to approve the Sub-Advisory Agreement; rather, the
Board based its determination on the total mix of information available to it. Based on a consideration of all the factors in their
totality, the Board, including the Independent Trustees, unanimously determined that the Sub-Advisory Agreement, including
the compensation payable under the agreement, was fair and reasonable to the Fund. The Board, including the Independent
Trustees, unanimously determined that the approval of the Sub-Advisory Agreement was in the best interests of the Fund and
its shareholders.
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For the fiscal year/period ended December 31, 2022, certain dividends paid by the Funds may be subject to a maximum rate
of 23.8%, as provided for by the Jobs and Growth Tax Relief Reconciliation Act of 2003. The percentage of dividends declared from
ordinary income designated as qualified dividend income was as follows:

DefianCe QUANTUM ETF ...ioiiiiiiiiecieeseeste et e st e st e e te et esaeessteeaseeseesseeeaseenseesseeanseanseesseaaseeasseen aseessseenseenseessseanseenseessaennsennsenn 100.00%
Defiance Next GEN CONNECHIVILY ETF ....ooiiiiiiiieiiietteee ettt et sttt st st et eseeesab e e bt e sb e e saeesaseesbeeaneesnbesaneenseenanenanennne 100.00%
Defiance NEXE GEN H2 ETF ...eiiiiiiieeieesiteeie et ettt et et et sat e st e b e shtesab e e bt e sueesabeeae e e st e esseeeabeeabeenseessbesabesabeesbbesaseanseensaenanennee 0.00%
Defiance Hotel, Airling, and CrUISE ETF .....vveiiiiiiiiiiie e ettt eeccteee e e eeeireeee e eeebteeee e seabeaeeeesasabaseeeesassbassesesassaessesessssseeeesensraresens 100.00%
DefianCe PUIE EIECEIIC VENICIE ETF ..vveiiiiiiiiiieeieeeittee e ettt eeette e e e ettt e e e e e abaeeeeesaabeseeseessaaseeeeeasbaaesesesasbaneseseassreneeesenssrereeens N/A

For corporate shareholders, the percent of ordinary income distributions qualifying for the corporate dividend received
deduction for the year/period ended December 31, 2022 was as follows:

DefianCe QUANTUM ETF ...iiiiiiieiiieieesteeseeeie et e st e st e s e et e e e eesaee e se e seesseeenseenseesseeaneeanseesseeaseeasseen saseesseesaseenseesneeanseenseesseenneeensenn 54.25%
Defiance Next GEN CONNECHIVITY ETF ...oc.iiiiiiirieiirtiettete ettt ettt et s bt et bbb e sbeeb e et e sbeese et e sbesbeenbesbeeseessesbeebeensenbeeneenneneene 74.53%
DEfianCe NEXE GEN H2 ETF .oiiiiiiiiiiieiiiie sttt sttt e sttt e st e e et e e s ab e e satee e s beeesabaesastaeessbeeesabaeeansaeesabaeesantaeansseesnsbeesnnsaesnsseens 0.00%
Defiance Hotel, AIirling, and CrUISE ETF ......uviiiiiiiiiiieeeeecciieee e eeeittee e eeetrreee e eeebaaeeeeseabaseeeseasabaseeessassbaseeeeeasssaseesessssseeeesesssaneeens 100.00%
DefianCe PUre EIECEIIC VENICIE ETF ..vvvviiiieiiiieeeeeeitieee e eecittee e e eeette e e e e eetteeeeeeseabaaeeeesaaabaseeseessaasaeseeasbaaseesesnsbasesesenasaseeesenssrareeens N/A

The percentage of taxable ordinary income distributions that are designated as short-term capital gain distributions under
Internal Revenue Section 871(k)(2)(C) for each Fund was as follows:

DefianCe QUANTUM ETF ...iiiiiiiiiieeeesee st ettt e st e s te e te e et e saee s bt e teesseeeaseenseesseeeaseeneeeaseeaseeeseeen sseesseesaseenseesaeesnseenseenseennseenseen 0.00%
Defiance Next GEN CONNECHIVILY ETF .....oiiiiiiieiitieiete sttt ettt sttt b e bt et e st e s bt et e e bt e bt et e st e sbe et e abeebeeasesbesbeensenneeneenneneeae 0.00%
DEfianCe NEXE GEN H2 ETF ..ouiiiiieciieitieiteeie et e st e steete e teesseesseesasee s eessaeeaseenseesssesnseanseesseansseasseesseanseesssennseenseesssessseanseenseessneanen 0.00%
Defiance Hotel, Airline, and Cruise ETF 0.00%
Defiance PUre EIECIIIC VENICIE ETF ...vviiiiiiiiiieeeeeeiiteee e eeeree e e e eeetteee e e eebeeeeeeseaaaaee e e e sabaaeeseesssasaeseesssaesesessbasesessnssrsseeesenssrenesens N/A

INFORMATION ABOUT PORTFOLIO HOLDINGS
(Unaudited)

The Funds file their complete schedules of portfolio holdings for their first and third fiscal quarters with the SEC on Part F of
Form N-PORT. The Funds’ Part F of Form N-PORT is available without charge, upon request, by calling toll-free at (833) 333-9383
or by accessing the Funds’ website at www.defianceetfs.com. Furthermore, you may obtain the Part F of Form N-PORT on the
SEC’s website at www.sec.gov or the Funds’ website at www.defianceetfs.com. Each Fund’s portfolio holdings are posted on their
website at www.defianceetfs.com daily.
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A description of the policies and procedures the Funds use to determine how to vote proxies relating to portfolio securities is
provided in the Statement of Additional Information (“SAI”). The SAl is available without charge, upon request, by calling toll-free
at (833) 333-9383, by accessing the SEC’s website at www.sec.gov, or by accessing the Funds’ website at www.defianceetfs.com.

When available, information regarding how the Funds voted proxies relating to portfolio securities during the period ending
June 30 is available by calling toll-free at (833) 333-9383 or by accessing the SEC’s website at www.sec.gov.

INFORMATION ABOUT THE FUNDS’ TRUSTEES
(Unaudited)

The SAl includes additional information about the Funds’ Trustees and is available without charge, upon request, by calling
(833) 333-9383 or by accessing the SEC’s website at www.sec.gov or by accessing the Funds’ website at www.defianceetfs.com.

FREQUENCY DISTRIBUTION OF PREMIUMS AND DISCOUNTS
(Unaudited)

Information regarding how often shares of the Funds trade on the exchange at a price above (i.e., at a premium) or below
(i.e., at a discount) the Funds’ NAV is available, without charge, on the Funds’ website at www.defianceetfs.com.
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