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Defiance ETFs

MESSAGE TO INVESTORS
(Unaudited)

December 31, 2023
Dear Investor,

As we reflect upon the conclusion of 2023, it is evident that the investment landscape has undergone significant shifts compared
to the preceding years.

The preceding year was marked by the resolute stance of the Federal Reserve, forecasting elevated and prolonged interest rates.
Despite concerns of an imminent recession fueled by factors such as declining inflation, robust job markets, and banking credit
stress, the reality defied predictions. Notably, our anticipation of a tech recovery in 2023 materialized, resulting in a remarkable
turnaround, particularly in the tech sector. The Nasdaq NDX total return from December 30, 2022, to December 29, 2023, surged
by 55%, while the S&P 500®, SPX index exhibited a commendable 26% total return during the same period, as reported by
Bloomberg.

By the close of 2023, global inflation receded, yet growth, consumer confidence, and economic resilience prevailed. Contrary
to forecasts, the anticipated recessions did not materialize, and the second half of 2023 witnessed a soft landing. The Federal
Reserve’s messaging to the market evolved, with policymakers now anticipating three rate cuts in the coming year, targeting a
more manageable 4.6%. Employment stabilized, consumer spending remained robust, and optimism prevailed.

Looking ahead to 2024, the trajectory suggests a continued decline in inflation, providing the Federal Reserve room to initiate rate
cuts. Key indicators such as CPI (Consumer Price Index), PCE (Personal Consumption Expenditures), and Core PCE reveal significant
improvements. While employment remains strong at 3.7%, signs of moderation, particularly in wage growth, are emerging.
This changing macroeconomic environment positions us to potentially witness rate cuts in the later half of the year, presenting
tailwinds for technology companies and fostering advancements in artificial intelligence, quantum computing, supercomputing,
and overall growth stocks.

Although some economists anticipate a contraction in GDP this year, the groundwork laid in the previous year, with companies
bolstered by cash reserves, reduced costs, and pent-up demand, offers the potential for a steady return with annualized
performance. Consumers and investors, holding substantial cash in treasuries, coupled with newfound market stability and a
supportive Federal Reserve, may drive positive movements in stocks.

With the Federal Reserve adopting a more accommodative stance, the prospect of continued growth and breadth in U.S. equities
remains plausible for 2024. Historical patterns suggest that the S&P tends to rally approximately 15% in the year following a
rate cut. Despite being a few percentage points off its all-time highs, the broadening rally and signals from treasuries below 4%
indicate a notable shift in the market.

For investors with a long-term perspective, maintaining investment positions often proves to be the wisest decision. While
acknowledging potential challenges such as the risk of inflation surpassing the Fed’s target, fewer rate cuts, and ongoing
geopolitical uncertainties, the overall outlook for 2024 appears optimistic. If inflation continues to stabilize, we may well witness
another year of double-digit returns.

We extend our sincere gratitude for your continued support of our firm and funds. Your trust and commitment are invaluable,
and we look forward to navigating the evolving market landscape together.

Best Regards,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund



Defiance ETFs

MESSAGE TO INVESTORS
(Unaudited) (Continued)

Important Disclosures
Investing involves risk. Principal loss is possible.

This communication should not be considered a recommendation to buy or sell any security. Obtain more information on
Defiance ETFs at defianceetfs.com.

Certain information in this communicate contains “forward-looking statements” about future events including a macroeconomic
“financial outlook.” Forward-looking statements are provided to allow potential investors the opportunity to understand
management’s beliefs and opinions in respect of the future so that they may use such beliefs and opinions as one factor in
evaluating an investment. Future events are speculation and what occurs in actuality may differ material from the statements
made here.

Defiance ETFs are distributed by Foreside Fund Services, LLC.



Defiance Quantum ETF

LETTERS TO SHAREHOLDERS
(Unaudited)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Quantum
ETF (“QTUM” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through December 31,
2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Quantum Computing and
Machine Learning Index® (the “Index”). The Index is a rules-based index that tracks the performance of a group of globally-listed
stocks of companies involved in a range of industries, collectively defined, by BlueStar Indexes, as quantum computing and
machine learning companies. Index components are reviewed semi-annually for eligibility, and the weights are re-set accordingly.

The Fund had positive performance during the current fiscal period. The market price for QTUM increased 39.89% and the Net
Asset Value (“NAV”) increased 39.60%, while the S&P 500°, a broad market index, increased 26.29% over the same period. The
Fund’s Index increased 40.37%. Meanwhile, outstanding shares ended the period at 3,750,000.

For the current fiscal period, the largest positive contributor to return was Alchip Technologies, Ltd., with an average weighting
of 1.88%, adding 3.20% to the return of the Fund and gaining 286.63%. The second largest contributor to return was NVIDIA
Corporation, with an average weighting of 1.88%, adding 3.06% to the return of the Fund and gaining 246.10%. The third largest
contributor to return was lonQ, Inc., with an average weighting of 1.95%, adding 2.67% to the return of the Fund and gaining
258.09%.

For the current fiscal period, the largest negative contributor to return was Arquit Quantum, Inc., with an average weighting of
0.42%, detracting -1.01% from the return of the Fund and declining by -64.89%. The security contributing second-most negatively
was Tower Semiconductor, Ltd., with an average weighting of 1.16%, detracting -0.52% from the return of the Fund and declining
by -29.12%. The third largest negative contributor to return was Coherent Corporation, with an average weighting of 0.75%,
detracting -0.49% from the return of the Fund and declining by -21.30%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 833.333.9383 or visit the Fund'’s website at www.defianceetfs.com/qtum

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered a
recommendation to buy or sell any security. The prospectus can be obtained by visiting www.defianceetfs.com/qtum or by
calling 833.333.9383.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund.

The possible applications of quantum computing are only in the exploration stages, and the possibility of returns is uncertain and
may not be realized in the near future.

The “BlueStar Quantum Computing and Machine Learning Index™”, “BQTUM™ Index” (collectively “Quantum Computing and
Machine Learning Index”), is the exclusive property and a trademark of BlueStar Global Investors LLC d/b/a BlueStar Indexes®
and has been licensed for use for certain purposes by Defiance ETFs LLC. Products based on the Quantum Computing and



Defiance Quantum ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Machine Learning Index are not sponsored, endorsed, sold, or promoted by BlueStar Global Investors, LLC or BlueStar Indexes®,
and BlueStar Global Investors, LLC and BlueStar Indexes® makes no representation regarding the advisability of trading in such
product(s). It is not possible to invest directly in an index.

Total return represents changes to the NAV and accounts for distributions from the Fund.
Diversification does not ensure a profit nor protect against loss in a declining market.

QTUM is distributed by Foreside Fund Services, LLC.



Defiance Next Gen Connectivity ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Next
Gen Connectivity ETF (“FIVG” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through
December 31, 2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar 5G Communications Index™ (the
“Index”). The Index is a rules-based index that tracks the performance of a group of US- listed stocks, of global companies that
are involved in the development of, or are otherwise instrumental in the rollout of 5G networks. Index components are reviewed
semi-annually for eligibility, and the weights are re-set accordingly.

The Fund had positive performance during the current fiscal period. The market price for FIVG increased 21.87% and the Net Asset
Value (“NAV”) increased 21.88%, while the S&P 500®, a broad market index, increased 26.29% over the same period. The Fund’s
Index increased 21.57%. Meanwhile, outstanding shares ended the period at 16,050,000.

For the current fiscal period, the largest positive contributor to return was Advanced Micro Devices, Inc., with an average
weighting of 5.43%, adding 5.58% to the return of the Fund and gaining 130.26%. The second largest contributor to return was
NVIDIA Corporation, with an average weighting of 2.50%, adding 2.67% to the return of the Fund and gaining 246.10%. The third
largest contributor to return was Marvell Technology, Inc., with an average weighting of 3.76%, adding 2.47% to the return of the
Fund and gaining 68.48%.

For the current fiscal period, the largest negative contributor to return was Nokia Corporation - ADR, with an average weighting of
3.13%, detracting -0.90% from the return of the Fund and declining by -24.81%. The security contributing second-most negatively
was DZS, Inc., with an average weighting of 0.28%, detracting -0.65% from the return of the Fund and declining by -80.33%. The
third largest negative contributor to return was Lumen Technologies, Inc., with an average weighting of 0.25%, detracting -0.49%
from the return of the Fund and declining by -71.69%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 833.333.9383 or visit the Fund’s website at www.defianceetfs.com/fivg

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered
a recommendation to buy or sell any security. The prospectus can be obtained by visiting www.defianceetfs.com/fivg or by
calling 833.333.9383.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund.

The possible applications of 5G technologies are only in the exploration stages, and the possibility of returns is uncertain and may
not be realized in the near future.

The “BlueStar 5G Communications Index™”, “BFIVGTR™ Index” (collectively “5G Communications Index”), is the exclusive
property and a trademark of BlueStar Global Investors LLC d/b/a BlueStar Indexes® and has been licensed for use for certain
purposes by Defiance ETFs LLC. Products based on the Global 5G Communications Index* are not sponsored, endorsed, sold
or promoted by BlueStar Global Investors, LLC or BlueStar Indexes®, and BlueStar Global Investors, LLC and BlueStar Indexes®



Defiance Next Gen Connectivity ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

makes no representation regarding the advisability of trading in such product(s). It is not possible to invest directly in an index.
The Defiance Next Gen Connectivity ETF is the first ETF to emphasize securities whose products and services are predominantly
tied to the development of 5G networking and communication technologies. The Fund does this by tracking The BlueStar 5G
Communications Index. The Fund attempts to invest all, or substantially all, of its assets in the component securities that make
up the Index.

Total return represents changes to the NAV and accounts for distributions from the Fund.
Diversification does not ensure a profit nor protect against loss in a declining market.

FIVG is distributed by Foreside Fund Services, LLC.



Defiance Next Gen H2 ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Next Gen
H2 ETF (“HDRO” or the “Fund”). The following information pertains to the fiscal period of January 1, 2023 through December 31,
2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Hydrogen & Next Gen Fuel Cell
Index (the “Index”). The index is a rules-based index that tracks the performance of a group of globally listed equities and of
companies involved in the development of hydrogen-based energy sources and fuel cell technologies. Index components are
reviewed quarterly for eligibility, and the weights are re-set accordingly.

The Fund had negative performance during the current fiscal period. The market price for HDRO decreased -31.17% and the Net
Asset Value (“NAV”) decreased -30.76%, while the S&P 500®, a broad market index, increased 26.29% over the same period. The
Fund’s Index decreased -29.88%. Meanwhile, outstanding shares ended the period at 4,000,000.

For the current fiscal period, the largest positive contributor to return was Air Liquide SA, with an average weighting of 4.57%,
adding 1.34% to the return of the Fund and gaining 39.38%. The second largest contributor to return was SOL SpA, with an
average weighting of 1.95%, adding 1.18% to the return of the Fund and gaining 63.25%. The third largest contributor to return
was Linde plc, with an average weighting of 4.43%, adding 1.04% to the return of the Fund and gaining 30.80%.

For the current fiscal period, the largest negative contributor to return was Plug Power, Inc., with an average weighting of 8.34%,
detracting -6.82% from the return of the Fund and declining by -63.05%. The security contributing second-most negatively was
NEL ASA, with an average weighting of 7.61%, detracting -4.86% from the return of the Fund and declining by -52.13%. The third
largest negative contributor to return was PowerCell Sweden AB, with an average weighting of 4.12%, detracting -3.08% from the
return of the Fund and declining by -60.00%.

Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 833.333.9383 or visit the Fund’s website at www.defianceetfs.com/hdro

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered a
recommendation to buy or sell any security. The prospectus can be obtained by visiting www.defianceetfs.com/hdro or by
calling 833.333.9383.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is not actively
managed and would not sell a security due to current or projected under performance unless that security is removed from the
Index or is required upon a reconstitution of the Index. A portfolio concentrated in a single industry or country, may be subject
to a higher degree of risk. Specifically, the Index (and as a result, the Fund) is expected to be concentrated in hydrogen and fuel
cell companies. Such companies may depend largely on the availability of hydrogen gas, certain third-party key suppliers for
components in their products, and a small number of customers for a significant portion of their business. The Fund is considered
to be non-diversified, so it may invest more of its assets in the securities of a single issuer or a smaller number of issuers.
Investments in foreign securities involve certain risks including risk of loss due to foreign currency fluctuations or to political or
economic instability. This risk is magnified in emerging markets. Small and mid-cap companies are subject to greater and more
unpredictable price changes than securities of large-cap companies.



Defiance Next Gen H2 ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

The BlueStar Hydrogen & NextGen Fuel Cell Index is the exclusive property and a trademark of BlueStar Global Investors LLC
d/b/a BlueStar Indexes® and has been licensed for use for certain purposes by Defiance ETFs LLC. Products based on the BlueStar
Hydrogen & NextGen Fuel Cell Index are not sponsored, endorsed, sold or promoted by BlueStar Global Investors, LLC or BlueStar
Indexes®, and BlueStar Global Investors, LLC and BlueStar Indexes® makes no representation regarding the advisability of trading
in such product(s).

Total return represents changes to the NAV and accounts for distributions from the Fund.

HDRO is distributed by Foreside Fund Services, LLC.



Defiance Hotel, Airline, and Cruise ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Hotel,
Airline and Cruise ETF (“CRUZ” or the “Fund”). The following information pertains to the fiscal period of January 1, 2022 through
December 31, 2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the BlueStar Global Hotels, Airlines, and
Cruises Index (the “Index”). The Index is a rules-based weighted index of companies primarily engaged in the passenger airline,
hotel and cruise industries. The Index is reconstituted on a semi-annual basis and rebalanced quarterly.

The Fund had positive performance during the current fiscal period. The market price for CRUZ increased 35.26% and the Net
Asset Value (“NAV”) increased 35.30%, while the S&P 500%, a broad market index, increased 26.29% over the same period. The
Fund’s Index increased 35.74%. Meanwhile, outstanding shares ended the period at 1,925,000.

For the current fiscal period, the largest positive contributor to return was Royal Caribbean Cruises, Ltd., with an average
weighting of 6.52%, adding 7.64% to the return of the Fund and gaining 165.84%. The second largest contributor to return was
Carnival Corporation, with an average weighting of 6.19%, adding 6.12% to the return of the Fund and gaining 132.62%. The third
largest contributor to return was Marriot International, Inc. — Class A, with an average weighting of 8.16%, adding 4.01% to the
return of the Fund and gaining 54.22%.

For the current fiscal period, the largest negative contributor to return was H World Group, Ltd. - ADR, with an average weighting
of 2.66%, detracting -0.66% from the return of the Fund and declining by -19.88%. The security contributing second-most
negatively was Southwest Airlines Company, with an average weighting of 3.79%, detracting -0.43% from the return of the Fund
and declining by -8.93%. The third largest negative contributor to return was China Southern Airlines Company, Ltd. — H-Shares,
with an average weighting of 0.37%, detracting -0.29% from the return of the Fund and declining by -40.70%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 833.333.9383 or visit the Fund’s website at www.defianceetfs.com/cruz.

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered a
recommendation to buy or sell any security. The prospectus can be obtained by visiting www.defianceetfs.com/cruz or by
calling 833.333.9383.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund.

A portfolio concentrated in a single industry or country, may be subject to a higher degree of risk. Specifically, the Index (and as a
result, the Fund) is expected to be concentrated in passenger airline, hotel and resort, and cruise industries (“Travel Companies”).
Travel Company revenues are heavily influenced by the condition of the U.S. and foreign economies and may be adversely affected
by a downturn in economic conditions that can result in decreased demand for leisure and business travel. Travel Companies
may be significantly affected by uncertainty in travel, including guest safety, security and privacy, changes in labor relations
and insurance costs, issues affecting equipment reliability and longevity, changes in fuel prices, and shortages of experienced
personnel.



Defiance Hotel, Airline, and Cruise ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Beginning in the first quarter of 2020, financial markets in the United States and around the world experienced extreme volatility
and severe losses due to the global pandemic caused by COVID-19, a novel coronavirus. The pandemic has resulted in a wide
range of social and economic disruptions, including closed borders and reduced or prohibited domestic or international travel.
Some sectors of the economy and individual issuers, including Travel Companies, have experienced particularly large losses. Such
disruptions may continue for an extended period of time or reoccur in the future to a similar or greater extent.

The Fund is considered to be non-diversified, so it may invest more of its assets in the securities of a single issuer or a smaller
number of issuers. To the extent the Fund is invested in companies of a single country or region, local political and economic
conditions and changes in regulatory, tax, or economic policy could significantly affect the market in that country and in
surrounding or related countries and have a negative impact on the Fund’s performance. Investments in foreign securities involve
certain risks including risk of loss due to foreign currency fluctuations or to political or economic instability, and these risks are
magnified in emerging markets. Small and mid-cap companies are subject to greater and more unpredictable price changes than
securities of large-cap companies.

The BlueStar Global Hotels, Airlines, and Cruises Index (the “Index”) is a rules-based index that consists of globally-listed stocks
of companies that derive at least 50% of their revenues from the passenger airline, hotel and resort, or cruise industries (“Travel
Companies”) as determined by MV Index Solutions. The Index is a registered trademark of MV Index Solutions and is protected
through various intellectual property rights and unfair competition and misappropriation laws and has been licensed for use for
certain purposes by Defiance ETFs LLC. Products based on the Index are not sponsored, endorsed, sold or promoted by MV Index
Solutions, no representation is made regarding the advisability of trading in such product(s). It is not possible to invest directly
in an index.

CRUZ is distributed by Foreside Fund Services, LLC.

10



Defiance Pure Electric Vehicle ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Pure Electric
Vehicle ETF (“EVXX” or the “Fund”). The following information pertains to the period from inception on June 12, 2023 through
December 31, 2023 (the “current fiscal period”).

The Fund seeks to seeks to provide investment results of the five largest electric vehicle manufacturers included in the Solactive
Pure US Electric Vehicle Index (the “Pure EV Index”).

The Fund had positive performance during the current fiscal period. The market price for EVXX increased 25.49% and the Net
Asset Value (“NAV”) increased 25.73%, while the S&P 500®, a broad market index, increased 10.90% over the same period.
Meanwhile, outstanding shares ended the period at 95,000.

EVXX is an actively managed fund using swaps based on the active management of the following stocks: Xpeng, Inc. — ADR, Tesla,
Inc., NIO, Inc. - ADR, Li Automotive, Inc., and Rivian Automotive, Inc. — Class A. These stocks are the top 5 electric vehicle stocks
by market capitalization. In 2023, the Fund’s performance was a total return of 25.49% since inception (June 12). During that time
period, the largest contributors of performance were Rivian Automotive, Inc. — Class A (up 53.84% during that time period) and
Xpeng, Inc. - ADR (up 41.79% during that time period). The fund is equal weighted and balanced on a quarterly basis.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 833.333.9383 or visit the Fund’s website at www.defianceetfs.com/evxx.

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered a
recommendation to buy or sell any security. The prospectus can be obtained by visiting www.defianceetfs.com/evxx or by
calling 833.333.9383.

Investing involves risk. Principal loss is possible. As an ETF, the fund may trade at a premium or discount to NAV. Shares of any ETF
are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is considered to be
non-diversified. Investments in foreign securities involve certain risks including risk of loss due to foreign currency fluctuations or
to political or economic instability. This risk is magnified in emerging markets. Small and mid-cap companies are subject to greater
and more unpredictable price changes than securities of large-cap companies.

EVXX is an actively-managed exchange-traded fund (“ETF”). The Fund seeks to achieve its investment objective by providing
investment exposure to the performance of the common shares of the five electronic vehicle manufacturers through one or more
swap agreements with limited counterparties that are primarily major global financial institutions. The Fund’s swap agreements
with such counterparties may have a term ranging from a day to more than one year. Under normal market circumstances, the
Fund will maintain at least 80% exposure to financial instruments that provide exposure to the performance of the specified car
manufacturers. The Fund is a highly concentrated fund and therefore is subject to greater price volatility than a more diversified
investment product. Please see the prospectus for details.

The Fund intends to track the performance of a basket of common shares, which are equally-weighted on a quarterly basis, of the
five largest (by market capitalization) electric vehicle manufacturers included in the Solactive Pure US Electric Vehicle Index (the
“Pure EV Index”). Stocks must be listed on one of the NASDAQ or NYSE exchanges with a minimum average daily value traded
of $1m for one and 6 months preceding the Index’s quarterly reconstitution and rebalancing. Companies must be classified as

11



Defiance Pure Electric Vehicle ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

“Alternative Energy Car Manufacturers” under the FactSet Revere Business Industry Classification System, derive at least 50% of
their annual revenue or operating activity from the development or manufacturing of electric vehicles, and have identified track
records of high trading volume and liquidity.

EVXX is new with a limited operating history.

EVXX Is distributed by Foreside Fund Services, LLC.

12



Defiance Israel Bond ETF

LETTERS TO SHAREHOLDERS
(Unaudited) (Continued)

Dear Shareholders,

On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Defiance Israel Bond
ETF (“CHAI” or the “Fund”). The following information pertains to the period from inception on December 12, 2023 through
December 31, 2023 (the “current fiscal period”).

The Fund seeks to track the total return performance, before fees and expenses, of the MCM-BlueStar® Israel Bonds Index (the
“Index”). The Index is comprised of global Israeli companies, across all sectors of the economy, irrespective of their listing venue
and seeks to offer diversified exposure to the Israeli fixed-income market.

The Fund had positive performance during the current fiscal period. The market price for CHAl increased 3.52% and the Net Asset
Value (“NAV”) increased 2.86%, while the BlueStar Israel Global Index increased 7.02% over the same period. The Fund’s index
increased 3.27%. Meanwhile, outstanding shares ended the period at 100,000.

For the current fiscal period, the largest positive contributor to return was Teva Pharmaceutical Finance Company LLC 02/01/2023,
6.150%, with an average weighting of 4.96%, adding 0.27% to the return of the Fund and gaining 5.16%. The second largest
contributor to return was ICL Group, Ltd. 05/31/2038, 6.375%, with an average weighting of 4.28%, adding 0.22% to the return of
the Fund and gaining 4.38%. The third largest contributor to return was Israel Discount Bank, Ltd. 12/05/2030, 2.680%, with an
average weighting of 4.89%, adding 0.21% to the return of the Fund and gaining 4.28%.

We look forward to keeping you well informed as things progress.
Sincerely,

Sylvia Jablonski, Chief Executive Officer
Defiance ETFs LLC, Adviser to the Fund

Important Disclosures:

The performance above is not that of an investor in the Fund. The performance above is shown without the deduction of investor
fees, and had those fees been deducted, performance would be lower. For information on standardized net investor performance
and the costs of investing see inside. The performance data quoted represents past performance and is no guarantee of future
results. Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted. For
the most recent month-end performance, please call 888-411-1948 or visit the Fund’s website at www.chaietf.com.

Fund holdings and sector allocations are subject to change at any time and this communication should not be considered
a recommendation to buy or sell any security. The prospectus can be obtained by visiting www.chaietf.com or by calling
888.411.1948.

Investing involves risk. Principal loss is possible. As an ETF, the Fund may trade at a premium or discount to NAV. Shares of any
ETF are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. The Fund is considered to
be non-diversified, which means that it may invest more of its assets in the securities of a single issuer or a smaller number of
issuers than if it were a diversified fund.

CHAI is new with a limited operating history.

CHAI is distributed by Foreside Fund Services, LLC.
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Defiance Quantum ETF

PERFORMANCE SUMMARY
(Unaudited)

Growth of $10,000

$25,000
| $23,319
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eeee Defiance Quantum ETF — NAV
e Defiance Quantum ETF — Market
BlueStar Quantum Computing and Machine Learning Index®
S&P 500° Index
Average Annual Returns Since Inception
December 31, 2023 One Year Three Years Five Years (9/4/2018)
Defiance Quantum ETF - NAV 39.60% 10.49% 23.21% 16.66%
Defiance Quantum ETF - Market 39.89% 10.42% 23.15% 16.65%
BlueStar Quantum Computing and Machine Learning Index® 40.37% 11.07% 23.84% 17.24%
S&P 500® Index 26.29% 10.00% 15.69% 11.73%

This chart illustrates the performance of a hypothetical $10,000 investment made on September 4, 2018, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.defianceetfs.com. The gross expense ratio from the April 30, 2023 prospectus
is 0.40%.
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Defiance Next Gen Connectivity ETF

PERFORMANCE SUMMARY
(Unaudited)

Growth of $10,000

$20,000
$18,530
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emeee Defiance Next Gen Connectivity ETF — NAV
e Defiance Next Gen Connectivity ETF — Market
BlueStar 5G Communications Index™
S&P 500° Index
Average Annual Returns Since Inception
December 31, 2023 One Year Three Years (3/4/2019)
Defiance Next Gen Connectivity ETF - NAV 21.88% 3.69% 9.18%
Defiance Next Gen Connectivity ETF - Market 21.87% 3.66% 9.16%
BlueStar 5G Communications Index™ 21.57% 3.67% 9.32%
S&P 500® Index 26.29% 10.00% 13.63%

This chart illustrates the performance of a hypothetical $10,000 investment made on March 4, 2019, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.defianceetfs.com. The gross expense ratio from the April 30, 2023 prospectus
is 0.30%.
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PERFORMANCE SUMMARY
(Unaudited)

Defiance Next Gen H2 ETF

Growth of $10,000
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eeoee Defiance Next Gen H2 ETF — NAV
e Defiance Next Gen H2 ETF — Market
BlueStar Hydrogen & NextGen Fuel Cell Index
S&P 500° Index
Average Annual Returns Since Inception
December 31, 2023 One Year (3/9/2021)
Defiance Next Gen H2 ETF - NAV -30.76% -39.90%
Defiance Next Gen H2 ETF - Market -31.17% -39.96%
BlueStar Hydrogen & NextGen Fuel Cell Index -29.88% -39.35%
26.29% 9.36%

S&P 500® Index

This chart illustrates the performance of a hypothetical $10,000 investment made on March 9, 2021, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.defianceetfs.com. The gross expense ratio from the April 30, 2023 prospectus

is 0.30%.
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Defiance Hotel, Airline, and Cruise ETF

PERFORMANCE SUMMARY
(Unaudited)

Growth of $10,000

512,000 1 511,847
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ewewee Defiance Hotel, Airline, and Cruise ETF — NAV
e Defiance Hotel, Airline, and Cruise ETF — Market
BlueStar Global Hotels, Airlines, and Cruises Index
S&P 500° Index
Average Annual Returns Since Inception
December 31, 2023 One Year (6/3/2021)
Defiance Hotel, Airline, and Cruise ETF - NAV 35.30% -4.18%
Defiance Hotel, Airline, and Cruise ETF - Market 35.26% -4.29%
BlueStar Global Hotels, Airlines, and Cruises Index 35.74% -3.95%
S&P 500® Index 26.29% 6.79%

This chart illustrates the performance of a hypothetical $10,000 investment made on June 3, 2021, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.defianceetfs.com. The gross expense ratio from the April 30, 2023 prospectus

is 0.45%.
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Defiance Pure Electric Vehicle ETF

PERFORMANCE SUMMARY
(Unaudited)

Growth of $10,000
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eeee Defiance Pure Electric Vehicle ETF — NAV
e Defiance Pure Electric Vehicle ETF — Market
Solactive Pure US Electric Vehicle Index
S&P 500° Index
Cumulative Returns Since Inception
December 31, 2023 (6/12/2023)
Defiance Pure Electric Vehicle ETF - NAV 25.73%
Defiance Pure Electric Vehicle ETF - Market 25.49%
Solactive Pure US Electric Vehicle Index 28.39%
S&P 500® Index 10.90%

This chart illustrates the performance of a hypothetical $10,000 investment made on June 12, 2023, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.defianceetfs.com. The gross expense ratio from the June 7, 2023 prospectus
is 0.68%.
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Defiance Israel Bond ETF

PERFORMANCE SUMMARY
(Unaudited)

Growth of $10,000
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MCM-BlueStar® Israel Bonds Index
BlueStar Israel Global Index
Cumulative Returns Since Inception
December 31, 2023 (12/12/2023)
Defiance Israel Bond ETF - NAV 2.86%
Defiance Israel Bond ETF - Market 3.52%
MCM-BlueStar® Israel Bonds Index 3.27%
BlueStar Israel Global Index 7.02%

This chart illustrates the performance of a hypothetical $10,000 investment made on December 12, 2023, and is not intended to
imply any future performance. The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares. The chart assumes reinvestment of capital gains and dividends.

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. For performance
current to most recent month end please visit www.chaietf.com. The gross expense ratio from the December 11, 2023 prospectus
is 0.48%.
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of December 31, 2023 (Unaudited)

Defiance Quantum ETF

Percentage of

Country Net Assets
O LT T ] 7 1= 57.8%
] o - [ o I TP TP PPPPPTNN 12.7
Taiwan ........ 7.3
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4.1
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Percentage of

Sector Net Assets
INFOrMation TECANOIOEY (@) «..eeverterrieieitieite ettt bttt b et e b e s bt e bt et e eb e e st et e sb e e bt en e e s nb e bt eae et e sbeeseenbe st eneennenbeeneens 88.7%
(oY a0 0 YU T TTor Lo o IY =Y Y ol TP SPRPPPPRR 5.0
[T 2] = o T UURPUR 5.0

Industrials ...

Short-Term Investments and Other Assets and Liabilities

(a) To the extent that the Fund invests more heavily in particular sectors of the economy, its performance will be especially sensitive to developments that
significantly affect those sectors. See Note 9 in Notes to Financial Statements.
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of December 31, 2023 (Unaudited) (Continued)

Defiance Next Gen H2 ETF

Percentage of

Country Net Assets
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Defiance ETFs

PORTFOLIO ALLOCATIONS
As of December 31, 2023 (Unaudited) (Continued)

Defiance Pure Electric Vehicle ETF

Percentage of

Sector* Net Assets
Other AsSets @aNd LIADIlITIES ......cccuviiiiiie ettt e e e et e e et e e e teeeebeeesbeeeetaee e sseesssaeanssseeasseseasseeeasseeesnseseansaeeansens 53.8%
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Consumer Discretionary ... 15
o] -1 PSSP PR 100.0%

* Portfolio allocation chart does not reflect derivative exposure.

Defiance Israel Bond ETF

Percentage of

Country Net Assets
£ 511 1 ) U 88.5%
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{8 Y1 =T I =1 T PSSP PUPPP 4.3
Other AsSEtS AN LI@bilitIes .......eecueiiieiiieiiees ettt sh e st e b e s bt e sab e st e e beeshtesaeeeat e e bt esaeeeabe e beenneesanesabeenne _ 28
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100.0%

(a) The Fund’s investments will be concentrated in a country or region to the extent that the Index is so concentrated. In such event, the value of
the Shares may rise and fall more than the value of shares of a fund that invests in securities of companies in a broader range of countries or

regions.
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Defiance Quantum ETF

SCHEDULE OF INVESTMENTS
December 31, 2023

Shares  Security Description Value Shares  Security Description Value
COMMON STOCKS — 99.8% COMMON STOCKS — 99.8% (Continued)
Communication Services — 6.9% Information Technology — 77.7% (b) (Continued)

20,903 Alphabet, Inc. - Class A (8) ..covvevvevrernenns S 2,919,940 3,912 Lam Research Corporation ................... S 3,064,113
23,971 Baidu, Inc. - ADR (3) cvveevrveeriiieeeieeeene 2,854,707 45,501 Lattice Semiconductor
801,577 Koninklijke KPN NV ......ccceorverrrerirernnns 2,760,883 Corporation (a)(C) «..cocveeeverneiriicnnnne 3,139,114
2,308,700 Nippon Telegraph & Telephone 53,893 Marvell Technology, Inc. ... 3,250,287
Corporation .....ecceeeeeveereesieeeseeenenens 2,821,599 92,000 MediaTek, INC. weovevvverveeeeiieeeieeeeeeeeines 3,042,635
226,482 Orange SA - ADR .....ccccevcveecreereerieeieenne 2,588,689 32,502 Microchip Technology, Inc. ....ccccvvvenenee 2,931,030
13,945,818 37,164 Micron Technology, InC. .....ccoccvevvviveennne 3,171,576
Consumer Discretionary — 1.4% 7,370 Microsoft Corporation ........cccceeeuveennneen. 2,771,415
38,017 Alibaba Group Holding, Ltd. - ADR ....... 2,946,698 4,777 MicroStrategy, Inc. - Class A (a)(c) ........ 3,017,249
33,235 MKS Instruments, INC. (C) .ovevrververneene 3,418,885
Industrials — 12.4% 48,600 NEC Corporation .......cccceeeeuveeecuveenvnnenns 2,878,493
66,960 ABB, Ltd. .....cccceeeiiiieiiieeeieee e 2,967,514 902,913 Nokia Corporation - ADR (C) ....ccovveeneeee. 3,087,961
18,211 AIrbuUS SE eeeeeeieeeeeeeeeeeee e 2,811,936 225,600 NTT Data Group Corporation ............... 3,198,854
21,418 Booz Allen Hamilton Holding 36,833 NVE Corporation (C) .....ccceeveveervrriunnnns 2,888,812
Corporation ... 2,739,576 5,972 NVIDIA Corporation ...........ccceeeeeuevevenan. 2,957,454
38,500 Hitachi, Ltd. ...ccccevveevriieiienne . 2,777,309 13,197 NXP Semiconductors NV .......ccccevee.... 3,031,087
13,741 Honeywell International, Inc. ............... 2,881,625 37,008 ON Semiconductor Corporation (a)(c) . 3,091,278
6,047 Lockheed Martin Corporation .............. 2,740,742 19,742 Onto Innovation, INC. (@) .eoveveeerevreenn. 3,018,552
199,400 Mitsubishi Electric Corporation ...... 2,827,356 20,913 QUALCOMM, INC. cevvvereriererrireeeereenanes 3,024,647
5,658 Northrop Grumman Corporation 2,648,736 163,200 Renesas Electronics Corporation (a) .... 2,950,750
32,861 RTX Corporation ..........ccceoveieenieeiennns 2,764,925 23,237 REPIY SPA .ot 3,067,430
25,159,719 2,563,934 Rigetti Computing, Inc. (a)(C) ....coevne... 2,525,219
Information Technology — 77.7% (b) 158,500 Socionext, INC. ....cvvverervrrnne. 2,878,139
8,104 Accenture plc - Class A .......cccovevnvnine. 2,843,775 17,986 Splunk, INC. (8) vvovvveereeeeeeirieeceeeeeeveieine 2,740,167
23,265 Advanced Micro Devices, Inc. (a) ......... 3,429,495 57,254 STMicroelectronics NV .......ococoeevevene. 2,870,143
25,000 Alchip Technologies, Ltd. .......ccccevveennne 2,667,764 27,351 Synaptics, Inc. (a) 3,120,202
65,159 Alteryx, Inc. - Class A (@) ..covvevveerveeneene 3,072,898 5,152 Synopsys, Inc. (a) 2,652,816
15,051 Analog Devices, INC. ...ccccvevecrieeecireennnen. 2,988,527 27,776 Taiwan Semiconductor
18,783 Applied Materials, InC. .....ccccvveevveennnn. 3,044,161 Manufacturing Company, Ltd. - ADR 2,888,704
2,298,079 Argit Quantum, Inc. (Q)(C) .eevverrrerrireanne 1,089,289 58,712 Teradata Corporation (@) .....cccceeeuereveene 2,554,559
3,928 ASML Holding NV - NY ....cccevvrvveneennee. 2,973,182 29,795 Teradyne, INC. (C) wovveveeveerreeieeree e 3,233,353
215,000 Asustek Computer, INC. ...ccovcvveeriivennnnne. 3,429,156 17,416 Texas Instruments, INC. ......oevvvvvvevereeenns 2,968,731
10,547 Cadence Design Systems, Inc. (a)(c) ..... 2,872,686 97,098 Tower Semiconductor, Ltd. (a) ....ccceveee 2,963,431
34,965 Cirrus Logic, INC. (2) woveeveeriveerreerieesieene 2,908,738 546,835 Wipro, Ltd. - ADR (C) cceeevveerreerreerreereene 3,045,871
69,706 Coherent Corporation (a) 3,034,302 158,321,176
24,095 Elastic NV (3) .eeevveeeriiieeiiieeeieeeesiee e 2,715,507 Materials — 1.4%
18,300 Fujitsu, Ltd. ...ccoevvveeciiieeieeceieee e, 2,761,615 100,400 JSR Corporation ......ccccceeeeveeceiveeeeeeeecnnnns 2,862,874
50,000 Global Unichip Corporation 2,834,753
171,143 Hewlett Packard Enterprise Company .. 2,906,008 TOTAL COMMON STOCKS
68,431 Infineon Technologies AG ..................... 2,857,402 (Cost $174,426,463) ........ccoeerueunnee. 203,236,285
65,855 Intel Corporation 3,309,214
16,958 International Business Machines
Corporation .....ccccceevveeinieenniecenneen. 2,773,481
209,542 10nQ, INC. (A)(C) ververvrereerereenienreriereaens 2,596,225
94,335 Juniper Networks, INC. ......ccceeevrveeecnnenne 2,780,996
5,142 KLA Corporation ........ccccceeevvvveeeeeeesinnns 2,989,045

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

SCHEDULE OF INVESTMENTS
December 31, 2023 (Continued)

Shares  Security Description Value

SHORT-TERM INVESTMENTS — 0.2%

447,486 First American Government
Obligations Fund - Class X,

5.29% () covveeereereereeeeeeeseseeeeeesene $ 447,486
TOTAL SHORT-TERM INVESTMENTS
(COSt $447,486) v 447,486

Units

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING - 13.8%

28,111,069 Mount Vernon Liquid Assets
Portfolio, LLC, 5.61% (d)(€) .....ccven... 28,111,069
TOTAL INVESTMENTS PURCHASED
WITH PROCEEDS FROM
SECURITIES LENDING
(Cost $28,111,069) ..c.ocvveevvvvrerrerrnnenn 28,111,069

TOTAL INVESTMENTS

(Cost $202,985,018) — 113.8% ........ 231,794,840
Liabilities in Excess of

Other Assets — (13.8)% .....cccevveennen. (28,048,400)
NET ASSETS — 100.0% ...cevvvvvevveeeeeeeaens $203,746,440

Percentages are stated as a percent of net assets.

ADR -American Depositary Receipt.
NY - New York Registry Shares.
(a) Non-income producing security.

(b) To the extent the Fund invests more heavily in particular sectors of the
economy, its performance will be especially sensitive to developments
that significantly affect those sectors. See Note 9 in Notes to Financial
Statements.

(c) All or a portion of this security is out on loan as of December 31, 2023.
The total value of securities on loan is $25,816,186 or 12.7% of net
assets.

(d) Rate shown is the annualized seven-day yield as of December 31, 2023.

(e) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,
LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

SCHEDULE OF INVESTMENTS
December 31, 2023

Shares  Security Description Value
COMMON STOCKS — 99.9%
Communication Services — 5.0%
572,540 AT&T, INC. cevvvviiriiieiiriieeee e e S 9,607,221
62,369 T-Mobile US, INC. ...ccoovveeviiieeiieeciieeens 9,999,622
244,734 Verizon Communications, Inc. .............. 9,226,472
28,833,315
Industrials — 1.2%
134,746 CSG Systems International, Inc. ............ 7,169,835
Information Technology — 88.7% (a)
489,957 A10 Networks, INC. ..ccovvevvevreeeecrreeeeeenns 6,452,734
214,986 Advanced Micro Devices, Inc. (b) ......... 31,691,086
81,587 Akamai Technologies, Inc. (b) .. 9,655,821
89,829 Amdocs, Ltd. ...ceeeeiieeiiecee e, 7,895,071
84,682 Analog Devices, INC. ...occveeeeereerierieenns 16,814,458
152,455 Apple, INC. woveveiiieiieeeieecee e 29,352,161
59,878 Arista Networks, Inc. (b) ..ccoeeevvevvernenne 14,101,868
31,978 Broadcom, INC. .cccovvveveeeeecnrreeeeeeeiinreen. 35,695,442
153,360 Calix, INC. (B) voveverereeiineereriereeenieee 6,700,298
157,543 Ciena Corporation (b) .....ccccceevevveeecnnene 7,091,010
487,802 Cisco Systems, INC. ..cccovvviveeeeeriniieeeenns 24,643,757
214,820 Coherent Corporation (b) ....ccceeeuvvvenne 9,351,115
165,621 CTS Corporation (C) ..ccceevevereerreeseennnn. 7,244,263
101,082 Datadog, Inc. - Class A (b)(C) ..cccvveurnnee. 12,269,333
122,517 Dell Technologies, Inc. - Class C ............ 9,372,551
167,062 Dynatrace, InC. (b) .ccoevveecreereerieeeen, 9,136,621
278,589 Extreme Networks, Inc. (b)(c) ...cccceveenee 4,914,310
47,304 F5,1InC. (D) coveeeeieeeieeeciee e 8,466,470
501,733 Hewlett Packard Enterprise Company .. 8,519,426
576,177 Intel Corporation .......cccceceevvvervvveveeennnnns 28,952,894
88,252 InterDigital, INC. (C) vevvvvrveeeeriereerieeieene 9,578,872
265,942 Juniper Networks, Inc. .....cccee.... 7,839,970
68,266 Keysight Technologies, Inc. (b) ............. 10,860,438
440,419 Kyndryl Holdings, Inc. (b) .....cccoveeveennenne 9,151,907
82,679 Lattice Semiconductor
Corporation (b)(C) .eoveevveerireereeieennene 5,704,024
90,155 MACOM Technology Solutions
Holdings, Inc. - H-Shares (b)(c) ......... 8,379,907
185,189 Marvell Technology, Inc. ....ccccevuvernennee. 11,168,749
301,160 MaxLinear, Inc. (b) 7,158,573
103,756 NetApp, INC. (C) wovvvrveereeeeeeie e 9,147,129
258,391 NetScout Systems, Inc. (b) ...ccoevvevernennne 5,671,682
2,336,666 Nokia Corporation - ADR (c) .... 7,991,398
59,259 NVIDIA Corporation .....cceeccvveeeeenseneeennn. 29,346,242
54,947 NXP Semiconductors NV ........cccccuvueee.. 12,620,226
216,120 Oracle Corporation 22,785,532
74,793 Qorvo, InC. (b) .ooveeieieee e 8,422,440
164,285 QUALCOMM, INC. covvvvvveeiiieiiiiiiieieieen, 23,760,540

Shares  Security Description Value
COMMON STOCKS — 99.9% (Continued)
Information Technology — 88.7% (a) (Continued)
80,898 Skyworks Solutions, INC. ......cccvevverveenenne S 9,094,553
1,663,679 Telefonaktiebolaget LM Ericsson -
ADR (€) vvvvreereereeeeeereseeeeeseseeeeeeneene 10,481,178
40,833 Ubiquiti, INC. (C) veevrernen. 5,698,653
719,555 Viavi Solutions, Inc. (b) .cccceeeveeeciveennen. 7,245,919
510,428,621
Real Estate — 5.0%
47,000 American Tower Corporation (c) .......... 10,146,360
84,498 Crown Castle, INC. .ccccvveveeeecirieeeeeeeinnns 9,733,325
10,913 EQUINIX, INC. cevvviiiieeieriiieeeeeriieeee e 8,789,221
28,668,906
TOTAL COMMON STOCKS
(Cost $514,706,980) ....c.cevvvvveveevennenn 575,100,677
SHORT-TERM INVESTMENTS — 0.1%
316,947 First American Government
Obligations Fund - Class X,
5.29% () werveeverereeeeeeerre e eseeereeeeene 316,947
TOTAL SHORT-TERM INVESTMENTS
(Cost $316,947) .vevvververeeeerrereerrne 316,947
Units
INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING - 9.6%
55,429,971 Mount Vernon Liquid Assets

Portfolio, LLC, 5.61% (d)(€) .....oe....... 55,429,971
TOTAL INVESTMENTS PURCHASED

WITH PROCEEDS FROM

SECURITIES LENDING

(Cost $55,429,971) .ocvvvveeverreeeennnnn 55,429,971
TOTAL INVESTMENTS

(Cost $570,453,898) — 109.6% ........ 630,847,595
Liabilities in Excess of

Other Assets — (9.6)% ...ccccvvevveennnnne (55,240,466)
NET ASSETS — 100.0% ...ccovvuvvveeeeernnnnns $575,607,129

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

SCHEDULE OF INVESTMENTS
December 31, 2023 (Continued)

Percentages are stated as a percent of net assets.

ADR American Depositary Receipt.

(a) To the extent the Fund invests more heavily in particular sectors of the
economy, its performance will be especially sensitive to developments
that significantly affect those sectors. See Note 9 in Notes to Financial
Statements.

(b) Non-income producing security.

(c) All or a portion of this security is out on loan as of December 31, 2023.
The total value of securities on loan is $53,766,532 or 9.3% of net assets.

(d) Rate shown is the annualized seven-day yield as of December 31, 2023.

(e) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,
LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen H2 ETF

SCHEDULE OF INVESTMENTS
December 31, 2023

Shares  Security Description Value

COMMON STOCKS — 98.5%

Consumer Discretionary — 1.9%
24,015 lljin Hysolus Company, Ltd. (a) .....cc...... S 491,339

Industrials — 81.1% (b)

857,103 AFC Energy plc (3) oovveveeveereerireieenenns 223,989
642,812 Ballard Power Systems, Inc. (a)(c) ........ 2,378,405

170,850 Bloom Energy Corporation -
Class A (2)(C) wooveveveerreereerieeie e 2,528,580
50,895 Bumhan Fuel Cell Company, Ltd. (a) .... 800,236
489,548 Ceres Power Holdings plc (@) ....ccven.ee. 1,140,806
139,076 Doosan Fuel Cell Company, Ltd. (a) ...... 2,505,289
717,842 FuelCell Energy, Inc. (a)(C) .ccoceeeerveeennen. 1,148,547
177,891 Green Hydrogen Systems AS (a) ........... 159,218
414,484 Hexagon Purus ASA (a)(C) ....c...... 454,656
4,128 Hydrogen Refueling Solutions (a) 79,253
1,201,670 ITM Power plc () .eovceevverereeeeieeneeenen, 909,938
57,556 McPhy Energy SA ()(C) «veeveerervevuerienne 214,009
3,271,354 NEL ASA (3) weovverrerrerierieneenen 2,219,407
608,468 Plug Power, Inc. (a) 2,738,106
247,596 PowerCell Sweden AB (@) .....ccceevveennnee. 1,136,777
41,567 SFC ENErgY AG (8) wveveeereereeeeeerereersenne 896,304
15,029 S-Fuelcell Company, Ltd. ......ccccevveeneennee. 198,963

61,525 Thyssenkrupp Nucera AG &
Company KGaA (@) .ccceveeereereereereeenennne 1,253,934
1,244,898 Xebec Adsorption, Inc. (a)(d) ....cccu.e..... 0
20,986,417

Materials — 15.5%

5,188 Air Liquide SA ....ccceevveviinieieeneee e 1,009,336
3,716 Air Products and Chemicals, Inc. (c) ..... 1,017,441
2,426 LiNd€ PIC wevvveeieeeeiieeeeee e 996,382

50,300 Mitsubishi Chemical Group
Corporation .......ccccceeeeereiieeeeneniiineees 308,265
12,800 Nippon Sanso Holdings Corporation .... 342,834
11,069 SOLSPA ..ottt 339,922
4,014,180

TOTAL COMMON STOCKS

(Cost $42,645,461) ....ccevevererrererannns 25,491,936

Shares  Security Description Value

SHORT-TERM INVESTMENTS — 0.1%

37,764 First American Government
Obligations Fund - Class X,

5.29% () evvereveereereesereeseeeeesereseneee $ 37,764
TOTAL SHORT-TERM INVESTMENTS
(COSt $37,764) wovoreveeerereereereeeserne 37,764

Units

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING — 24.3%

6,274,912 Mount Vernon Liquid Assets

Portfolio, LLC, 5.61% (e)(f) ................ 6,274,912
TOTAL INVESTMENTS PURCHASED

WITH PROCEEDS FROM

SECURITIES LENDING

(Cost $6,274,912) ...c.ccvvevirerererrerernen 6,274,912

TOTAL INVESTMENTS

(Cost $48,958,137) — 122.9% .......... 31,804,612
Liabilities in Excess of

Other Assets — (22.9)% ....ccovevvveneenn. (5,928,971)
NET ASSETS — 100.0% ...cevvvvvvvveeeeeeeaens S 25,875,641

Percentages are stated as a percent of net assets.

(a)
(b)

(c)

(d)

(e)
(f)

Non-income producing security.

To the extent the Fund invests more heavily in particular sectors of the
economy, its performance will be especially sensitive to developments
that significantly affect those sectors. See Note 9 in Notes to Financial
Statements.

All or a portion of this security is out on loan as of December 31, 2023.
The total value of securities on loan is $5,825,946 or 22.5% of net assets.

Value determined using significant unobservable inputs. Classified as
Level 3 in the fair value hierarchy.

Rate shown is the annualized seven-day yield as of December 31, 2023.

Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,

LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

SCHEDULE OF INVESTMENTS
December 31, 2023

Shares  Security Description Value Shares  Security Description Value
COMMON STOCKS — 99.3% COMMON STOCKS — 99.3% (Continued)
Consumer Discretionary — 47.1% (a) Industrials — 42.1% (a) (Continued)
22,510 ACCOr SA oot S 860,356 46,484 JetBlue Airways Corporation (b) ........... S 257,986
133,258 Carnival Corporation (b) ......ccccevveennenn. 2,470,603 28,085 Korean Air Lines Company, Ltd. ............ 521,183
4,524 Choice Hotels International, Inc. (c) ..... 512,569 129,321 Qantas Airways, Ltd. (b) ....cccceevveeennna. 473,862
23,124 H World Group, Ltd. - ADR .....cccccevuenne 773,267 14,918 Ryanair Holdings plc - ADR (b) ............. 1,989,464
18,373 Hilton Worldwide Holdings, Inc. . 3,345,540 195,400 Singapore Airlines, Ltd. .............. 971,741
3,435 Hyatt Hotels Corporation - Class A ....... 447,958 4,833 SkyWest, Inc. (b) coovveeeeeiieiieeeceeeieeas 252,283
13,632 InterContinental Hotels Group plc - 49,305 Southwest Airlines Company (c) 1,423,928
ADR (C) veevreeerreereeieereesee e 1,242,966 16,997 Spirit Airlines, Inc. (€) .ooceveeune... 278,581
15,078 Marriott International, Inc. - 29,176 United Airlines Holdings, Inc. (b) 1,203,802
ClassS A (C) woveevveerreereeriee e 3,400,241 9,224 Wizz Air Holdings plc (b)(d) w..cern.... 259,985
578,700 Minor International pcl - NVDR ............ 500,158 17,456,009
51,701 Norwegian Cruise Line Holdings, Real Estate — 10.1%
LE. (D)(C) vvvevreereereeeeeeereeeeeenseeeeenenenees 1,036,088 23,092 Apple Hospitality REIT, InC. (¢) oo 383558
15,700 Resorttrust, INC. ..ocovvvvecieeeiiiiiiiiiceeeeeeens 272,395 22,257 DiamondRock Hospitality Company ... 208,993
21,327 Royal Caribbean Cruises, Ltd. (b) ......... 2,761,633 57,813 Host Hotels & Resorts, INC. ......vvvveeennn. 1,125,620
314,000 Sha-ngri-La Asia, Ltd. (b) coeeeeieeeiieee. 215,538 809 Invincible Investment Corporation ....... 350,043
21,975 Whitbread plc ..cooceviviiiiiiiiiiiiieeee 1,024,178 585 Japan Hotel REIT Investment
8,635 Wyndham Hotels & Resorts, Inc. ......... 694,340 Corporation ......occceveeeevnriineeeeensinnes 287,147
19,557,830 21,060 Park Hotels & ReSOrts, INC. ..oocevrrrevers 322,218
Industrials — 42.1% (a) 11,736 Pebblebrook Hotel Trust (c) ... 187,541
28,177 Air Canada (b) .......cccccceeeerssssrrrrrrrrrrrnnee 399,384 18,590 RLI LOAGING TrUSt .oovooooosoeose 217,875
360,000 Air China, Ltd. - H-Shares (b) ................ 227,750 5,965 Ryman Hospitality Properties, Inc. ...... 656,508
21,735 AIr France-KLM (b) we..covvssvssvssvcn 326,340 22,058 Service Properties TrUSE ..............c... 188,375
14,610 Alaska Air Group, Inc. (b)(C) .eevvvereernee. 570,813 22,996 Sunstone Hotel Investors, Inc. 246,747
2,210 Allegiant Travel Company ......cc.ccceeeeuee. 182,568 4,174,625
70,126 American Airlines Group, Inc. (b) ......... 963,531 TOTAL COMMON STOCKS
24,800 ANA Holdings, Inc. (b) ..coceevvenieniiieniens 538,289 (Cost $40,433,881) w.evveevererrrreerernenn 41,188,464
200,000 Cathay Pacific Airways, Ltd. (b) .. 209,002
498,000 China Airlines, Ltd. .....cccoovvvreeervnveereennnns 351,304 SHORT-TERM INVESTMENTS — 0.2%
to8ls Coppladaa i Cadeiacn ooy 62689 st AmericnGovrmmens
Obligations Fund — Class X,
2,783 Copa Holdings SA - Class A ......cccoceevvne. 295,861 L 0 R 62,669
63,772 Delta Air Lines, INC. voceeveerrveceerienieenns 2,565,547 TOTAL SHORT-TERM INVESTMENTS
83,353 Deutsche Lufthansa AG (b) .................. 741,030 (COSt $62,669) ..vvvrvrrrrenrirerrrirernene 62,669
61,122 easylet plc (b) .eovererieienereeieieees 397,382
422,000 Eva Airways Corporation ..........cccceeeennee 432,443
5,316 Hanjin Kal Corporation ..........cccccveeneen. 300,493
346,074 International Consolidated Airlines
Group SA (b) 680,863
23,100 Japan Airlines Company, Ltd. ................ 454,692

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

SCHEDULE OF INVESTMENTS
December 31, 2023 (Continued)

Units  Security Description Value

INVESTMENTS PURCHASED WITH PROCEEDS FROM
SECURITIES LENDING — 14.4%
5,983,697 Mount Vernon Liquid Assets

Portfolio, LLC, 5.61% (€)(f) ..cevvevenee. $ 5,983,697
TOTAL INVESTMENTS PURCHASED

WITH PROCEEDS FROM

SECURITIES LENDING

(Cost $5,983,697) ..veovvevvevreerrereerenens 5,983,697

TOTAL INVESTMENTS

(Cost $46,480,247) — 113.9% .......... 47,234,830
Liabilities in Excess of

Other Assets — (13.9)% .....cccevveeneenn. (5,750,455)
NET ASSETS — 100.0% ..ccvvvvvvvveeeeereennnns S 41,484,375

Percentages are stated as a percent of net assets.

ADR  American Depositary Receipt.
NVDR Non-Voting Depositary Receipt.

(a) To the extent the Fund invests more heavily in particular sectors of the
economy, its performance will be especially sensitive to developments
that significantly affect those sectors. See Note 9 in Notes to Financial
Statements.

(b) Non-income producing security.

(c) All or a portion of this security is out on loan as of December 31,
2023. The total value of securities on loan is $5,819,625 or 14.0% of
net assets.

(d) Security exempt from registration under Rule 144(a) of the Securities
Act of 1933. At December 31, 2023, the value of these securities
amounted to $259,985 which represented 0.6% of net assets.

(e) Rate shown is the annualized seven-day yield as of December 31, 2023.

(f) Privately offered liquidity fund. See Note 4 in Notes to Financial
Statements.

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,
LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

SCHEDULE OF INVESTMENTS
December 31, 2023

Shares  Security Description Value

COMMON STOCKS — 1.5%
Consumer Discretionary — 1.5%

172 Li Auto, Inc. - ADR (8) veevvevrevrrereererenne S 6,438
809 NIO, InC. - ADR (@) .eeevvreeirieeeieeecieeeens 7,337
374 Rivian Automotive, Inc. - Class A (a) .... 8,774
29 Tesla, INC. (@) ceoveeeieeeiee e, 7,206
389 XPeng, InC. - ADR (2) .oooveevvereeeieeeeenen, 5,676
35,431

TOTAL COMMON STOCKS
(COSt $40,076) werrvverevereeeereeereeresseeseens 35,431

SHORT-TERM INVESTMENTS — 44.7%

1,053,252 First American Government
Obligations Fund - Class X,

5.29% (D)(C) «evererererereerersrererreseeerene 1,053,252
TOTAL SHORT-TERM INVESTMENTS
(COSt $1,053,252) wervvrveereeereersreraens 1,053,252

TOTAL INVESTMENTS

(Cost $1,093,328) — 46.2% .............. 1,088,683
Other Assets in Excess of

Liabilities — 53.8% .....cccoeevervreenneenn, 1,266,916
NET ASSETS — 100.0% ..ccceeeuvvvveeeernnnnns S 2,355,599

Percentages are stated as a percent of net assets.

ADR American Depositary Receipt.
(a) Non-income producing security.
(b) Rate shown is the annualized seven-day yield as of December 31, 2023.

(c) Fair value of this security exceeds 25% of the Fund’s net assets. Additional
information for this security, including the financial statements, is
available from the SEC’s EDGAR database at www.sec.gov.

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,
LLC.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

SCHEDULE OF TOTAL RETURN SWAPS
December 31, 2023

Value/
Unrealized
Expiration Financing Payment Notional Appreciation
Reference Entity Counterparty Long/Short Date Rate (b) Frequency Amount (Depreciation)
Solactive Pure US
Electric Vehicle
Index (a) BNP Paribas Long 07/12/2024 6.32% Monthly $2,312,376 S —
S —
(a) The Solactive Pure US Electric Vehicle Index is a basket of the top five U.S. listed securities that have business operations in the electric vehicle industry.
See breakout below for components of the index as of December 31, 2023.
(b) Floating rate based on the overnight bank rate and spread of 100 basis points and is reset monthly.
Index Concentration %
Description Shares Value of Exposure
Li Auto, Inc. - ADR 6 $ 221 18.16%
NIO, Inc. - ADR 28 252 20.66%
Rivian Automotive, Inc. - Class A 13 300 24.69%
Tesla, Inc. 1 250 20.51%
Xpeng, Inc. - ADR 13 194 15.98%
S 1,217 100.00%

The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF INVESTMENTS
December 31, 2023

Defiance Israel Bond ETF

Principal
Amount Security Description

Principal
Value Amount Security Description

CORPORATE BONDS — 73.5%

Communication Services — 7.9%
B Communications, Ltd.
$ 385,000 11/30/2026, 3.650% (@) ..oveevverververvennenn

Bezeq The Israeli Telecommunication
Corporation, Ltd.

370,000 12/01/2025, 3.650% (@) ..cocerererrererernenen

Energy — 14.2%
Energean Israel Finance, Ltd.
50,000 03/30/2026, 4.875% ..cevvevreerreeerrennnans
25,000 03/30/2028, 5.375% ..eovevevevenreerneverienns
25,000 03/30/2031, 5.875%
58,000 09/30/2033, 8.500%
Leviathan Bond, Ltd.
42,000 06/30/2025, 6.125% ...cvevvevreerrareirerinnns
42,000 06/30/2027, 6.500%
36,000 06/30/2030, 6.750%
Tamar Petroleum, Ltd.
400,000 08/30/2028, 4.690% (@) ..ceevvereerrvervennenn

Financials — 28.1%
Bank Hapoalim BM
468,000 12/09/2031, 2.500% (@) ..ccevvervververeenenn
Clalbit Finance, Ltd.
233,000 03/31/2033, 2.640% (@) ..ceevvrvereenvrennans
190,000 03/31/2035, 2.500% (@) ..ccocvrvervecureennans

Harel Insurance Finance and Issues,
Ltd.

250,000 01/01/2034, 3.050% (@) .c.eevevvereeerrennns
Israel Discount Bank, Ltd.

454,000 12/05/2030, 2.680% () -.ccevvereeeereruennn
Migdal Insurance Funds Raising, Ltd.

365,000 12/31/2030, 2.630% (@) ..ceecervereeerennns
Mizrahi Tefahot Issuing Company, Ltd.

439,000 06/08/2025, 2.980% (a) ...evvrvevervrverennnn
Phoenix Capital Raising 2009, Ltd.

405,000 04/30/2032, 2.620% () -eecevvereeverennenes

Information Technology — 4.4%
Amdocs, Ltd.
131,000 06/15/2030, 2.538% ...cveevvrecrreereeereennen.

Value

CORPORATE BONDS — 73.5% (Continued)

Manufacturing — 4.3%

Teva Pharmaceutical Finance

$ 102,203 Company LLC
$ 115,000 02/01/2036, 6.150% ....oeveveerervenrerenrannen
101,790 Materials — 4.8%
203,993 ICL Group, Ltd.
41,000 12/02/2024, 4.500% ......ccccvvevee.n.
87,000 05/31/2038, 6.375% ..c.eecvrverrenennens
46,213
22,032 Real Estate — 9.8%
21,168 Alony Hetz Properties &
55,608 Investments, Ltd.
325,000 02/28/2027, 3.850% (a)
40,828 Amot Investments, Ltd.
39,614 220,000 01/04/2026, 3.390% (a)
32,960 430,000 01/05/2032, 2.440% (a)
106,865 TOTAL CORPORATE BONDS
365,288 (Cost $1,848,848) ....ccocvvirenne

110,204
110,204

40,075
83,342

123,417

88,364

62,238
101,896

252,498

1,890,561

FOREIGN GOVERNMENT NOTES/BONDS — 23.7%

121,890 Israel — 23.7%
Israel Government Bonds
56,824 60,000 03/16/2026, 2.875% ....cecvevrereerennne
43,188 33,000 01/17/2028, 3.250% ...ccoeeevveeuneeee.

56,000 01/15/2030, 2.500% ........ccennnee.
110,000 07/03/2030, 2.750% ....ccoevvevervneees

61,387 85,000 01/17/2033, 4.500% .....ccoevvveree..
95,000 01/30/2043, 4.500% .......coveveee...
120,016 58,000 01/17/2048, 4.125% .......cvevvvevnee.
109,000 01/15/2050, 3.375% ...cvevevvrvernnnnes
97,250 110,000 07/03/2050, 3.875% ....c.cvvvrererene.
119,687 TOTAL FOREIGN GOVERNMENT
NOTES/BONDS (Cost $591,270)
101,468
721,710
113,451
113,451

The accompanying notes are an integral part of these financial statements.
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Defiance Israel Bond ETF

SCHEDULE OF INVESTMENTS
December 31, 2023 (Continued)

Principal
Amount Security Description Value

TOTAL INVESTMENTS

(Cost $2,440,118) — 97.2% .............. S 2,500,145
Other Assets in Excess of

Liabilities — 2.8% .....cceevveecrireeinen, 72,135
NET ASSETS — 100.0% ..ccevvvvvvreeerereennnns S 2,572,280

Percentages are stated as a percent of net assets.

a) Principal amount denominated in Israeli Shekel (ILS).

The Global Industry Classification Standard (GICS®) was developed by and/or
is exclusive property of MSCI, Inc. (“MSCI”) and Standard & Poor’s Financial
Services LLC (“S&P”). GICS® is a service mark of MSCI, Inc. and S&P and has
been licensed for use by the Fund’s Administrator, U.S. Bancorp Fund Services,
LLC.

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF ASSETS AND LIABILITIES
December 31, 2023

Defiance ETFs

Defiance Defiance
Defiance Next Gen Defiance Hotel, Airline, Defiance Defiance
Quantum Connectivity Next Gen H2 and Cruise Pure Electric Israel Bond
ETF ETF ETF ETF Vehicle ETF ETF
ASSETS
Investments in securities, at value * +
(NOLE 2) e $ 231,794,840 S 630,847,595 S 31,804,612 S 47,234,830 S 1,088,683 S 2,500,145
Foreign currency, at value* ................ — — 8,417 102,848 — —
Dividends and interest receivable ........ 96,902 249,244 7,346 139,889 4,406 37,060
Securities lending income receivable ... 23,916 8,813 7,095 4,110 - —
Reclaims receivable ........ccccovvveeeeeiinnnnns 7,384 76,912 528 1,950 - —
Collateral for swaps .......ccccceeevveeeveeennnes — — — — 1,190,000 —
Receivable for securities sold ............... — — 328,982 — — 172,770
Receivable for open swap contracts .... — — — — 73,799 —
Total assets ....cccceeveveevncieeirieeeeen, 231,923,042 631,182,564 32,156,980 47,483,627 2,356,888 2,709,975
LIABILITIES
Collateral received for securities
loaned (NOte 4) ....ccoovvvevenrerernennenn 28,111,069 55,429,971 6,274,912 5,983,697 - -
Management fees payable .................. 65,533 145,464 6,427 15,555 1,289 605
Cash, due to custodian .......c.cccceeuvveennn. — — — — — 121,755
Foreign currency due to custodian, at
Value™® ..o - — - — - 8,911
Distribution payable .........cccccoevvernnns — — — — — 6,424
Total liabilities 28,176,602 55,575,435 6,281,339 5,999,252 1,289 137,695
NET ASSETS .......ooviiiiiiieee e S 203,746,440 S 575,607,129 S 25875641 S 41,484375 S 2,355,599 § 2,572,280
Net Assets Consist of:
Paid-in capital .....ccceeeceerieeeeeeeeeee S 186,599,242 S 662,250,613 S 90,242,864 S 45,264,176 S 2,360,244 S 2,522,069
Total distributable earnings
(accumulated deficit) veveerrereeeennn. 17,147,198 (86,643,484) (64,367,223) (3,779,801) (4,645) 50,211
Net assets ....oocvvveeeeeeriiieeeeeeeeines $ 203,746,440 S 575,607,129 S 25,875,641 S 41,484,375 S 2,355,599 S 2,572,280
Net Asset Value:
Net aSSetS ..uuvviiiiiiiiiieieeeieeeeeereeeeeeeeeeeeees S 203,746,440 S 575,607,129 S 25875641 S 41,484375 S 2,355,599 § 2,572,280
Shares outstanding ™ ......ccccceeveeeiveennns 3,750,000 16,050,000 4,000,000 1,925,000 95,000 100,000
Net asset value, offering and
redemption price per share ............. S 5433 § 3586 $ 647 S 2155 §$ 2480 § 25.72
* |dentified cost:
Investments in securities .................. S 202,985,018 S 570,453,898 S 48,958,137 S 46,480,247 S 1,093,328 $ 2,440,118
FOreign CUIreNCY .....ccceveevevereereerennenn. — — 8,251 102,575 S - S (9,179)
+ Includes loaned securities with a
value of .o, $ 25816,186 S 53,766,532 S 5825946 S 5,819,625 S - S -

A No par value, unlimited number of shares authorized.

The accompanying notes are an integral part of these financial statements.
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Defiance ETFs

STATEMENTS OF OPERATIONS
For the Year/Period Ended December 31, 2023

Defiance
Defiance Next Gen Defiance Defiance Defiance Defiance
Quantum Connectivity Next Gen H2 Hotel, Airline, Pure Electric Israel Bond
ETF ETF ETF and Cruise ETF  Vehicle ETFY ETF@
INCOME
Dividends™ .......coceeeiiiieiieeeieeeeeees S 1,874,558 $ 10,899,316 S 82,068 $ 568,724 S - S —
Securities lending income, net
(NOEE 4) e 177,212 283,118 96,438 36,193 - —
INTEIEST .ooviveeieiereeie e 50,584 143,259 9,520 12,735 72,227 6,551
Total investment income 2,102,354 11,325,693 188,026 617,652 72,227 6,551
EXPENSES
Management fees .......cccccevvverveveinnnne 594,498 1,896,391 100,532 222,892 13,963 605
Total eXPenses ......cccecvevververvennns 594,498 1,896,391 100,532 222,892 13,963 605
Net investment income (loss) ..... 1,507,856 9,429,302 87,494 394,760 58,264 5,946
REALIZED AND UNREALIZED GAIN
(LOSS) ON INVESTMENTS
Net realized gain (loss) on:
INVESEMENTES ..vrveeeeeeeereeeveeeseeseeeeaenn (1,678,926) (90,549,527) (14,018,266) (1,539,397) (15,264) 1,526
In-kind redemptions .........cccceeeneeen. 1,042,542 39,422,610 306,728 3,917,501 (5,060) —
(46,817) (327) (46,485) (5,233) — (11,660)
— — — — (356,117) —
Change in unrealized appreciation
(depreciation) on:
INVeStMENtS ......evveeeiriiiieeeeeeieeeeee 45,022,100 163,171,121 1,951,512 11,170,749 (4,645) 60,027
Foreign currency .....cccceeveeeveeneennenn. 53 (1,008) (4,689) 92 - 317
Net realized and unrealized gain
(loss) on investments ................... 44,338,952 112,042,869 (11,811,200) 13,543,712 (381,086) 50,210
Net increase (decrease) in net
assets resulting from operations . $ 45,846,808 $ 121,472,171 S (11,723,706) S 13,938,472 $ (322,822) $ 56,156
* Net of foreign taxes withheld of: S 166,737 S 557,987 S 18,431 S 28,763 S - S —

(1 The Fund commenced operations on June 12, 2023. The information presented is for the period from June 12, 2023 to December 31, 2023.

2 The Fund commenced operations on December 12, 2023. The information presented is for the period from December 12, 2023 to December 31, 2023.

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

STATEMENTS OF CHANGES IN NET ASSETS

Year Year
Ended Ended
December 31, December 31,
2023 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 1,507,856 S 1,639,280
Net realized gain (loss) on investments and fOreign CUrreNCY ......cocoeeevieririeieneneeeeet e (683,201) (3,694,437)
Change in unrealized appreciation (depreciation) on investments and foreign currency .........cccceevee. 45,022,153 (46,652,473)
Net increase (decrease) in net assets resulting from operations .............ccccoceevviivieniecieecveeceesee e, 45,846,808 (48,707,630)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 SNArENOIAEIS .......eeeiiiiieiiiie e e et e e s e eeabaeeeeeens (1,479,435) (1,612,524)
Total distributions t0 ShArehOIErS ...............ooiiiiiiiieiii e e e bre e e e s eenaaes (1,479,435) (1,612,524)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........oeeiieiiiiiiii ettt e e e e e e e ebbe e e e e eeabreeeeeeeaaaeeeessesreseeassnns 63,566,375 6,663,645
Payments for shares redeemed ... (6,301,780) (32,664,740)
Transaction fEES (NOLE 8) ...uviiiiiiiiiiiieciie ettt ete e et e e e sba e e e tb e e eebteesbteessbeeenabeeeseeessreaans 6,481 10,869
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.cccceeennen. 57,271,076 (25,990,226)
Net increase (decrease) iN NEE @SSELS .........c.ccccvvivviiuiiieieite ettt ee et ere et st e e e et e stesreeeesresreeneestesreeneens S 101,638,449 S (76,310,380)
NET ASSETS
BEEINNING OF YEAI ueiviitieieieetieiestee et e ete et et e st et e b et e ete et e sbeeseesbesbeetsessesbeeasansesseessensesteessen sasesesssensessenns $ 102,107,991 $§ 178,418,371
ENA OF YEAE vttt ettt ettt et ettt et e te et eteebe et et ete et e b e st eteebe et ensesseteebe st ensete et be b enteteebe b enseteebensens S 203,746,440 $ 102,107,991
(a) A summary of capital share transactions is as follows:
Shares Shares
SIAIES SOIA . .evvieiieeiiee ettt ettt et e e eetb e e e et eaaeeeeeetaaeeeeebabeeeeataaee e e e aaae e e e bareeeearaaaeeeaaareeeabaraeeentaaeeeearaneeearnns 1,300,000 150,000
Shares redeemed (150,000) (750,000)
NEL INCrEASE (AECIEASE) .veeuveireerieeiieeieiteetesteete et esseetesbeebeeteesse e sseasaesseessessaesseessesssensesssenseesseeseessesasesseensaessesssensessnan 1,150,000 (600,000)

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

STATEMENTS OF CHANGES IN NET ASSETS

Year Year
Ended Ended
December 31, December 31,
2023 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 9,429,302 $ 13,010,462
Net realized gain (loss) on investments and foreign CUrreNCY ......ccceevveeieevieeniecie e (51,127,244) 14,936,877
Change in unrealized appreciation (depreciation) on investments and foreign currency .........c.cceevene. 163,170,113 (366,995,316)
Net increase (decrease) in net assets resulting from operations .............ccccoceevvievieniecieecceeceesee e, 121,472,171 (339,047,977)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 SNArENOIEIS .......eeeiiiiiieiiieieeee e e eeae e e s e baeeeeeens (9,381,873) (13,051,189)
Total distributions t0 ShArehOIdErS ...............uueiiiiiieii e e e e e e e enaes (9,381,873) (13,051,189)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........eeeiiiiiiiiiiiceceee et eee e e e e e ebb e e e e e eetbreeeeeeeabaeeeessennbeaeeeesnns 17,587,440 13,902,540
Payments for shares redeemed ... (244,248,315) (355,360,330)
Transaction fEES (NOLE 8) ...uuiiiiiiiiiiiieciiee ettt et e e et e e e ba e e e tb e e ebaeesbteeesbeeeabesenseaesnsseaans — 18
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.ccccceeennen. (226,660,875) (341,457,772)
Net increase (decrease) iN NEL @SSELS .........c.ccecvvivviiuiiiiieie ettt eeete et e st e e etestesreeeesresbeensestesreeneens S (114,570,577) $ (693,556,938)
NET ASSETS
BEEINNING OF YEAI uviviitieieieetieteiteeteest e e et et e st e e bt et e s teeteebesbeeaeesbesbeetsessesteeasensesseessessesteessen saseseessensessenns S 690,177,706 S 1,383,734,644
ENA OF YEAE vttt ettt ettt et et et e et eteebe et et ete et e b et eseebeeb et essebeese st easebe et be b enseteebesensereerensens $ 575,607,129 $ 690,177,706
(a) A summary of capital share transactions is as follows:
Shares Shares
Shares sold 550,000 400,000
Shares redeemed (7,600,000) (10,500,000)
NEL INCrEASE (AECTEASE) ..veeuveireeerietieiteeiteeteste ettt et esteeaesteebeeseeese e sseessesseeasessaesseessesssensesssenseesseeseessesaseseenseeseesseensessen (7,050,000) (10,100,000)

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen H2 ETF

STATEMENTS OF CHANGES IN NET ASSETS

Year Year
Ended Ended
December 31, December 31,
2023 2022
OPERATIONS
Net iNVESTMENT INCOME (I0SS) ..viviiirieeriecee ettt ettt e et e e e et e e e eteeeteesaeeenteenseeeseeesesenseenseeeseeeseean S 87,494 $ (24,522)
Net realized gain (loss) on investments and fOreign CUrreNCY ......cocoeeevieririeieneneeeeet e (13,758,023) (27,486,403)
Change in unrealized appreciation (depreciation) on investments and foreign currency .........cccceevee. 1,946,823 (9,930,947)
Net increase (decrease) in net assets resulting from operations .............ccccoceevviivieniecieecceeeceesee e, (11,723,706) (37,441,872)
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions t0 ShAareNOIAEIS .......ccueiiiiiiieeeeee e et et e e e e e be e e e areeeeareas (52,053) —
Total distributions to shareholders ..ottt e (52,053) —
CAPITAL SHARE TRANSACTIONS
Proceeds from SHAres SOI ........eeeiiiiiiiiiiiceceee et eee e e e e e ebb e e e e e eetbreeeeeeeabaeeeessennbeaeeeesnns 3,548,750 15,932,298
Payments for shares redeemed ... . (3,816,563) (6,490,913)
Transaction fEES (NOLE 8) ...uuiiiiiiiiiiiieciiee ettt et e e et e e e ba e e e tb e e ebaeesbteeesbeeeabesenseaesnsseaans 9,777 27,115
Net increase (decrease) in net assets derived from capital share transactions (a) ...........c.ccccceeennen. (258,036) 9,468,500
Net increase (decrease) iN NEL @SSELS .........c.ccecvvivviiuiiiiieie ettt eeete et e st e e etestesreeeesresbeensestesreeneens S (12,033,795) $ (27,973,372)
NET ASSETS
BEEINNING OF YEAI uviviitieieieetieteiteeteest e e et et e st e e bt et e s teeteebesbeeaeesbesbeetsessesteeasensesseessessesteessen saseseessensessenns $ 37,909,436 S 65,882,808
ENA OF YEAE vttt ettt ettt et et et e et eteebe et et ete et e b et eseebeeb et essebeese st easebe et be b enseteebesensereerensens S 25,875,641 $ 37,909,436
(a) A summary of capital share transactions is as follows:
Shares Shares
SIAIES SOIA ...etveeiiieiiee ettt ettt et e e eetb e e e et saaeeeesetaeeeeeetabeeeeaasaae e e e baae e e e baaeeeeataaeeee e aaaeeeabaraeeentaaeeeearaneeeernns 350,000 1,175,000
Shares redeemed (400,000) (575,000)
NEL INCrEASE (AECIEASE) .veeuveireerieeiietieiteetesteete et esaeetesteeteeseesse e sseesaesaeeaseesaenseessesssesseessenseesseeseesseensesseenseeseesssensessen (50,000) 600,000

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

STATEMENTS OF CHANGES IN NET ASSETS

OPERATIONS
Net investment income (loss)

Net realized gain (loss) on investments and foreign currency

Change in unrealized appreciation (depreciation) on investments and foreign currency .........cccceevee.

Net increase (decrease) in net assets resulting from operations

DISTRIBUTIONS TO SHAREHOLDERS

Net distributions to shareholders
Tax return of capital to shareholders
Total distributions to shareholders

CAPITAL SHARE TRANSACTIONS

Proceeds from shares sold .....
Payments for shares redeemed

Transaction fees (Note 8)

Net increase (decrease) in net assets derived from capital share transactions (a)
Net increase (decrease) in net assets

NET ASSETS

BEEINNING OF YEAI .ttt et e et e et e e bt e e e bt e e et bee e abae e staeessbeeess s eabeaeastaeesssneas
Lo Te l o) Y- Y PP PT PP

(a) A summary of capital share transactions is as follows:

Shares sold
Shares redeemed
Net increase (decrease)

Year Year
Ended Ended
December 31, December 31,
2023 2022
394,760 $ 38,635
2,372,871 (4,806,062)
11,170,841 (9,863,772)
13,938,472 (14,631,199)
(456,964) (63,540)
(7,055) —
(464,019) (63,540)
15,165,278 54,684,580
(36,690,383) (13,225,180)
11,724 7,742
(21,513,381) 41,467,142
(8,038,928) S 26,772,403
49,523,303 S 22,750,900
41,484,375 S 49,523,303
Shares Shares
725,000 2,800,000
(1,875,000) (800,000)
(1,150,000) 2,000,000

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

STATEMENT OF CHANGES IN NET ASSETS

Period
Ended
December 31,
20230
OPERATIONS
NEt INVESTMENT INCOME (I0SS) .uviiiiiiieiitie ettt ettt ettt e e ettt e e e etee e e eteeeeebeeeeetaeeeesseeetseeeasseeeasseeeesseeeasseeesseeeasseseasseeeasseeenns S 58,264
Net realized gain (10SS) ON INVESTMENTS NG SWAPS ...cuveiuieuiiriiriirierierie ettt et sttt sttt e st e sbe et e besae e b e stesbeebesbesaeeasentesaeens (376,441)
Change in unrealized appreciation (depreciation) on iNVeStMENts and SWaAPS ........cccveevieerieniesiieeireeseeseesreesreesraesreesreesseens (4,645)
Net increase (decrease) in net assets resulting from operations (322,822)
DISTRIBUTIONS TO SHAREHOLDERS
Tax return of capital t0 SNArENOIAEIS ......eoeiiiiieee et ee et e st e e sae e et e e bt e ss e e saseenteesseesneesnaeenseenneenneas (42,030)
Total distributions t0 ShAr@ROIAErS ..............oooii ettt e et e e e et e e eteeeeateeeenteeeereeesataeeeanes (42,030)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHArES SOI .......uviiiiiiiiiiiee ettt ettt e et eeeee b e e e eeeetbaeeeeeeeabaeeeeeesasseaeeeaassssaeeeeesnssseeeseanassseseseannsraeeeenns 5,961,694
Payments fOr SHAares FEAEEMEM ........ccviiiiiiieccec ettt ettt e et e et e e te e s taeetbeesbe e baesaseesseeabeeseeasaeeaseenbeesseesaseenseesaesseennns (3,242,991)
TranSACION TEES (NOTE 8) ..uiiiiiiiiiiiie ettt ettt e et e e e e ettt e e et e e e e tbeeesabeeesabeeeastseeaabeeeeabaseastaeeesbaeesabasaansaeesrsseessaaeasseeanes 1,748
Net increase (decrease) in net assets derived from capital share transactions (@) ...........cccccoooiiiiiiiiiiieciic e, 2,720,451
Net increase (AECrease) iN NEL @SSELS ...........ccociiiiiiiii i ceeeeeiee et e e etee e e ite e e ettt e e ebee e e baeeetteeesteaesseeeasseseesseeeassesesnbeeeansaseanseeas S 2,355,599
NET ASSETS
BEEINNING OF PEIIOM ..ouvinieiieeieieieieie ettt sttt et et et e b e st e s e st e st st et e st es e et e seseesesb e sens enseneeseetensenseseebessanseseebessensenensens $ —
End of period 2,355,599
(a) A summary of capital share transactions is as follows:
Shares
SIAIES SOIA ...eveieiiiiriee ettt ettt e e e et e e e et e e e s et baseeeestaaeeeeaabaseesabasaesebaaaeeaasbaseeeabaaeeeebaaaeeeaabaeeeeabateeaabareeeatbaeeeeabareesebaneeeeaabareeeataneeeerrees 225,000
Y (LI C=T (1= 1 =T IR R PRSP (130,000)
NEL INCIEASE (HECIBASE) .uviiveerrieuieetieteette et erte st esteete e st esaestesbeesbe e steesseesseeseeseessesbeesseeseeasasseaasenteessasseessesasesbeess et eessesaeesseaasesteenseeseesseensesssensenseanns 95,000

1 The Fund commenced operations on June 12, 2023. The information shown is for the period from June 12, 2023 to December 31, 2023.

The accompanying notes are an integral part of these financial statements.
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Defiance Israel Bond ETF

STATEMENT OF CHANGES IN NET ASSETS

Period
Ended
December 31,
20230
OPERATIONS
NEt INVESTMENT INCOME (I0SS) .uviiiiiiieiitie ettt ettt ettt e e ettt e e e etee e e eteeeeebeeeeetaeeeesseeetseeeasseeeasseeeesseeeasseeesseeeasseseasseeeasseeenns S 5,946
Net realized gain (loss) on investments and fOreign CUMENCY .....cociiiiiiiieriinieieesee ettt st et e (10,134)
Change in unrealized appreciation (depreciation) on investments and foreign currency 60,344
Net increase (decrease) in net assets resulting from operations 56,156
DISTRIBUTIONS TO SHAREHOLDERS
Net distributions 10 SNAENOIAEIS ........uuiiiieeee e et e et e e e et e e e e abe e eeateeeeabeeeeaseseasteaeasseeeesseeeenseeeanreaens (5,945)
Tax return of capital t0 SNArENOIAEIS ........ociieiieee ettt e te et esr e sae e s te e be e st e e snseense e seesneeeneeenseenneennes (479)
Total distributions t0 ShAar@holdErs .............ooo i et e et e e sbe e s s ta e e s be e e sbeeesnbaeesanee (6,424)
CAPITAL SHARE TRANSACTIONS
Proceeds from SHArES SOIA .......uviiiiiiiiiiieieecceee ettt eeeet e e eeerata e e e e e e e abaeeeeeesaabseeeeeeessssaeeeeessssseseseenabsaeeeesennsraeeeenan 2,507,000
TranSACLION TEES (NOLE 8) ..uiiiiiuiiiiiiie ettt e et e e e e sttt e e st e e e tbeeeeabeeeeabaeeastseeaabeeeeabaeeassaeessbaeesasaeeansaeesrsseessaaeesreaaes 15,548
Net increase (decrease) in net assets derived from capital share transactions (@) ...........ccccceeoiiiiiiiiiiie i, 2,522,548
Net increase (AECrease) IN NEL @SSELS ...........cociiiiiiiiiiiiiie et eetee et e e et e e e ite e e ettt e e ebee e e taeeetaeeeasteaesssaeasseseasseeeasseeesnseeeansasennseeas S 2,572,280
NET ASSETS
BEGINNING OF PEIIOM ..ottt ettt ettt et et e b e st et e st e st st e s e st es e et e b enee st et esens enseneeneetensensese et essenseseetessensenensens $ —
End of period 2,572,280
(a) A summary of capital share transactions is as follows:
Shares
SIAIES SOIA ...eveieiieitiiee ettt ettt e e eeeb e e e e eebe e e e set e taseeeestaaeeeeeabasee s e basaeeebaaeeeeasbaaeeeabaseeeebaaeeeeaabeaeeeabateeaebareeeatbaeeeeanbareesetaneeeanarareeaatareenetrees 100,000
NEL INCIEASE (HECIEASE) ..viiveevieuieetietiette et erte et et e ete e st esaestesbeesse e staesseesseeseeseessesbeesseeseessaasesasenteessasseessesasesbeessensaessesaeesseansestaenseeseesseensesseentensnans 100,000

' The Fund commenced operations on December 12, 2023. The information shown is for the period from December 12, 2023 to December 31, 2023.

The accompanying notes are an integral part of these financial statements.
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Defiance Quantum ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the year

Year Ended December 31,

2023 2022 2021 2020 2019

Net asset value, beginning of year ..........cccceeevereerennene. S 39.27 S 55.76 S 41.44 S 29.37 S 19.96
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment income (10ss) W .......cccvvveeeirieiriiieinnns 0.49 0.56 0.31 0.22 0.22
Net realized and unrealized gain (loss) on investments © 15.01 (16.48) 14.26 12.06 9.36
Total from investment operations ..........ccccceeveveeeiiineennns 15.50 (15.92) 14.57 12.28 9.58
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Net investment inCOMe ......ccceeeeeveivieee e (0.44) (0.57) (0.24) (0.19) (0.18)

Realized aiNS ...ccceeeveerieniiiieeeece e — — (0.03) (0.02) —
Total distributions to shareholders .........ccccoeveeniennenne (0.44) (0.57) (0.27) (0.21) (0.18)
CAPITAL SHARE TRANSACTIONS

Transaction fees (NOte 8) ...ccccvevvvvvveevereereereereeeneenans 0.00@ 0.00@ 0.02 0.00@ 0.01
Net asset value, end of year .......ccccccceeveeeeeeceeeerecrenee. S 54.33 S 39.27 S 55.76 S 41.44 S 29.37
TOtal FETUIN e e e 39.60% -28.56% 35.27% 42.01% 48.20%
SUPPLEMENTAL DATA:
Net assets at end of year (000°S) ........coevvvevrvemrereererererenenns S 203,746 S 102,108 S 178,418 S 55,941 S 20,558
RATIOS TO AVERAGE NET ASSETS:
Expenses to average net assets .........ccecverereeenerienene 0.40% 0.40% 0.40% 0.40% 0.40%
Net investment income (loss) to average net assets ..... 1.01% 1.25% 0.61% 0.71% 0.87%
Portfolio turnover rate ™ .........cccccoeeeieevieeeireceseeea 31% 24% 35% 40% 45%

(1 Calculated based on average shares outstanding during the year.

2 Less than $0.005.

) Effective January 14, 2019, the Adviser reduced its management fee from 0.65% to 0.40%.
@ Excludes the impact of in-kind transactions.

3 Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen Connectivity ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the year/period

Period
Ended

Year Ended December 31, December 31,

2023 2022 2021 2020 2019 @

Net asset value, beginning of year/period .........ccccueuv... S 29.88 S 41.68 S 33.60 S 26.20 S 25.00
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment income (10ss) @ .....c.ccevievvevveeeeirenene. 0.48 0.46 0.48 0.38 0.25
Net realized and unrealized gain (loss) on investments 7! 6.00 (11.77) 8.09 7.35 1.15
Total from investment operations .......cccceeeveveereerciennns 6.48 (11.31) 8.57 7.73 1.40
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Net investment iNCOME ......ccceeeveecieereesie e e (0.50) (0.49) (0.47) (0.31) (0.20)

Tax return of capital to shareholders ..........cc..c......... — — (0.02) (0.02) —
Total distributions to shareholders ........c.ccccoeeviieiiieennns (0.50) (0.49) (0.49) (0.33) (0.20)
CAPITAL SHARE TRANSACTIONS

Transaction fees (Note 8) ...cccvveeeeeerevvevenricieeeesiene — 0.0083 — 0.0083 —
Net asset value, end of year/period ........cccccevervevrennenne S 35.86 S 29.88 S 41.68 S 33.60 S 26.20
TOtal FETUMN oviiveeiieteeceee ettt 21.88% -27.20% 25.63% 29.77% 5.64%%
SUPPLEMENTAL DATA:
Net assets at end of year/period (000’s) ........cccoerverennee. S 575,607 S 690,178 S 1,383,735 S 890,292 S 162,461
RATIOS TO AVERAGE NET ASSETS:
Expenses to average Net assets ......oeeeveeeerreeresrenrnenas 0.30% 0.30% 0.30% 0.30% 0.30%")
Net investment income (loss) to average net assets ..... 1.49% 1.36% 1.29% 1.35% 1.22%)
Portfolio turnover rate © ............cccooeeveevieecirieeeeee 56% 25% 24% 28% 54%“

' Commencement of operations on March 4, 2019.

2 Calculated based on average shares outstanding during the year/period.
B Less than $0.005.

@ Not annualized.

®) Annualized.

®  Excludes the impact of in-kind transactions.

7 Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance Next Gen H2 ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the year/period

Period
Ended

Year Ended December 31, December 31,

2023 2022 2021 @

Net asset value, beginning of Year/Period ........ccueceveeeevrenieeeeese et sae b eneen S 9.36 S 19.10 S 27.16
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment iNCOME (1055) @) ... .c.iiviirieeicicreeeecteeeee ettt ettt st esenseteerens 0.02 (0.01) (0.03)
Net realized and unrealized gain (l0ss) on investments ) . ........cccccooveiveeeveeiceeeereceeeen (2.90) (9.74) (8.04)
Total from iNVESTMENt OPEIAtIONS ...ccvieieerieeieeie et seeesae e (2.88) (9.75) (8.07)
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

NEet INVESEMENT INCOME .voviuievictiereeieeeeteeteete et ettt ettt et s e e teete b esseseebeebensensereesesenserenne (0.01) (0.00)® —

Tax return of capital t0 SharehOIdErs .......cccivveieeiitieeieeeececeee e — — (0.00)®
Total distributions t0 ShArEhOlAEIS ......c.ccveviivieviieriiticieeee ettt ettt ere b nen (0.01) (0.00)® (0.00)®
CAPITAL SHARE TRANSACTIONS

Transaction fEES (NOTE 8) ...cuiceeeuieeiirieeecte ettt sttt e et este e e et e beereentesbeereeeeereenean 0.008 0.01 0.01
Net asset value, end of Yar/Period ........c.ccceeveeiriirieierececeestese et e et sresre e sbesnean S 6.47 S 9.36 S 19.10
TOTAI FEEUIN ottt ettt ettt ettt st et e s se et e se st et ese s s et e s ebese s ebases b esasessens -30.76% -50.98% -29.68%
SUPPLEMENTAL DATA:
Net assets at end of year/period (0007S) .........cceeuereeieeriereeieeiteieeeeestee e e e sreseresbesaesseseesens S 25,876 S 37,909 S 65,883
RATIOS TO AVERAGE NET ASSETS:
EXPENSES 10 QVEraBE NEL @SSELS ..euveuireirierieeiriiieieeisteste e steste st e e stesteeesessestessesessessensenessensans 0.30% 0.30% 0.30%")
Net investment income (l0ss) to average Net assels .....ccccvcveeveereeniesiieeieesee e ereeseeseneens 0.26% -0.05% -0.15%")
POrtfolio tUrNOVEN Fate ©) ... ..ottt st ee 57% 81% 69%“

' Commencement of operations on March 9, 2021.

2 Calculated based on average shares outstanding during the year/period.
B Less than $0.005.

@ Not annualized.

®) Annualized.

®  Excludes the impact of in-kind transactions.

7 Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance Hotel, Airline, and Cruise ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the year/period

Period
Ended

Year Ended December 31, December 31,

2023 2022 2021 @

Net asset value, beginning of Year/Period ........ccueceveeeevrenieeeeese et sae b eneen S 16.11 S 21.16 S 24.36
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment iNCOME (1055) @) ... .c.iiviirieeicicreeeecteeeee ettt ettt st esenseteerens 0.15 0.02 (0.05)
Net realized and unrealized gain (l0ss) on investments ) . ........cccccooveiveeeveeiceeeereceeeen 5.53 (5.05) (3.15)
Total from iNVESTMENt OPEIAtIONS ...ccvieieerieeieeie et seeesae e 5.68 (5.03) (3.20)
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Net iINVESEMENT INCOME ....viiieeiieciiecie ettt et te e esr e e b e e be e saesabesaseesseessaesnseennes (0.24) (0.02) -

Tax return of capital to SharehOIdErs .......cccivveieviiiieeteeeececee et (0.00)® — —
Total distributions t0 Shareholders .........ccviiiiiiiiiiiiececcee e (0.24) (0.02) —
CAPITAL SHARE TRANSACTIONS

Transaction fEES (NOTE 8) ...cuiiveeeeiieiirieiecte ettt ee ettt e ste et esbe e st entesbeereeeeereenean 0.008 0.0083 0.008
Net asset value, end of YEAr/Period .......ccccceeeevierieiieiececeertese ettt sre e sbesneen S 21.55 S 16.11 S 21.16
TOTAI FEEUIN ottt ettt ettt ettt st et e s se et e se st et ese s s et e s ebese s ebases b esasessens 35.30% -23.80% -13.12%"%
SUPPLEMENTAL DATA:
Net assets at end of year/period (0007S) .........cceeuereeieeriereeieeiteieeeeestee e e e sreseresbesaesseseesens S 41,484 S 49,523 S 22,751
RATIOS TO AVERAGE NET ASSETS:
EXPENSES 10 QVEraBE NEL @SSELS ..euveuireirierieeiriiieieeisteste e steste st e e stesteeesessestessesessessensenessensans 0.45% 0.45% 0.45%")
Net investment income (l0ss) to average Net assels .....ccccvcveeveereeniesiieeieesee e ereeseeseneens 0.80% 0.10% -0.37%")
POrtfolio tUrNOVEN Fate ©) ... ..ottt st ee 16% 32% 26%“

' Commencement of operations on June 3, 2021.

2 Calculated based on average shares outstanding during the year/period.
B Less than $0.005.

@ Not annualized.

®) Annualized.

®  Excludes the impact of in-kind transactions.

7 Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance Pure Electric Vehicle ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period

Period
Ended
December 31,
20231
Net asset value, begINNING OF PEIIOU .......iicii et te ettt e s e et e e te e st e e saeeesae e seesseesseessseenseesssesnseeseesseesnseanen S 19.88
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net iNVESEMENT INCOME (10SS) @) ... vinrieieictit ettt ettt ettt et ettt e bt ete st e s e st ebesbease st ete st easessebestenseseess et et ensensstensenseneetessennan 0.40
Net realized and unrealized gain (loss) on investments © .. 4.72
Total from INVESTMENT OPEIATIONS ...cciuiiiiiiiiicite ettt et et e ettt e et e e e e te e e s baeesbaeeeataeeeabaeesbaeeansaeeesseesbseessseessssesensseeesseeannres 5.12
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:

Tax return of capital t0 ShArENOIAEIS ......cc.eeiuiieieceee e ee e et e e te e s eaesabeeteesseesseeesseensaeenseeseesseennseans (0.21)
Total distributions 10 ShArENOIAEIS ......c.eoriiiiiiiie ettt e s bt s b e et e e s bt e sat e eab e e be e s st e sateeabesbeesnnesarenas (0.21)
CAPITAL SHARE TRANSACTIONS
TranSACTION TEES (NOTE 8) ...iiiiuiiiiiiieiiiie ettt et e e et e e st ta e e e ett e e eettee e abee e abeeeateeesseeeasbeeessbaeasseeeasbeeesabeeaassaeeasseeesabeeenntaeensses 0.01
N L Y ARV | (U1 =Y Vo I o o T<=T T Yo ST S 24.80
TORAI FEEUIN 1nvieieeieeteetect ettt ettt et et e st e e te et e beeteeabe st e eteeasesseassesse st eeseess e be et s esse et eese 2t aeseensenseessensesteessensenseessensestesseenseseessensensess 25.73%3
SUPPLEMENTAL DATA:

Net assets at nd Of PEIIOA (000S) ...c.eeeveecrieieeiiieiteeiteeeee et e eteesteesteesbeebeesbeessaesseeseesssessseanseessaassessseesssenss beesseeseesseessseenseesas S 2,356
RATIOS TO AVERAGE NET ASSETS:

EXPENSES 10 AVEIAZE NET @SSELS ...uviuiiiiiuitiieteetietet ettt ste et et e teste e eaeete st eatebeebeseeaeeseebeseem e e st ebeseeaseseebese et ese e bt sbenseneebe st enseneebesbeneennas 0.68%¥
Net investment income (loss) to average net assets 2.84%%
POPLFOlIO TUMNOVET FALE () ... .eiiiiiieceietececeeete ettt ettt ettt et et eteebe et et eseebeebe b esseseebesaensebeebe s ensebeebesbenseseebesbensesseseesessessenin 157%3

' Commencement of operations on June 12, 2023.

@ Calculated based on average shares outstanding during the period.
B Not annualized.

@ Annualized.

) Excludes the impact of in-kind transactions.

®  Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance Israel Bond ETF

FINANCIAL HIGHLIGHTS
For a capital share outstanding throughout the period

Period
Ended
December 31,
20231
Net asset value, begINNING OF PEIIOU .......iicii et te ettt e s e et e e te e st e e saeeesae e seesseesseessseenseesssesnseeseesseesnseanen S 25.07
INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net iNVESEMENT INCOME (10SS) @) ... vinrieieictit ettt ettt ettt et ettt e bt ete st e s e st ebesbease st ete st easessebestenseseess et et ensensstensenseneetessennan 0.06
Net realized and unrealized gain (loss) on investments ) .. 0.49
Total from INVESTMENT OPEIATIONS ...cciuiiiiiiiiicite ettt et et e ettt e et e e e e te e e s baeesbaeeeataeeeabaeesbaeeansaeeesseesbseessseessssesensseeesseeannres 0.55
DISTRIBUTIONS TO SHAREHOLDERS:
Distributions from:
NET INVESTMENT INCOME ...ttt ettt e ettt e s sate e e s et e e e sa bt e e atee e sbeeesabeeessbaeaasbaeesabeeesabaeaansaeesabeeesasaeesnseeeans (0.06)
Tax return of Capital t0 SHArENOIUEIS ....c.ociiiieieicee ettt et ettt e b e st e s e e besbeneeseeesessenseneesessensans (0.00)®
Total distributions 10 SNArENOIAEIS ......cc.eiiuiieiiiee ettt et ste e st e e be e beestaeesbeebeessaesaseesseetaesssessseenseenseessneensenns (0.06)
CAPITAL SHARE TRANSACTIONS
TranSACTION TEES (NOTE 8) ...eiiiuiiiiiiiieciiie ettt et e et e e ettt e e et te e e eetteeeebtee e abeeeesbeeeastaeessaeeasseeeassesaassseeasseeeeabeeaasseeeasseeesnseeennsaeennses 0.16
N LA T Y AR | (U1 Y Yo o o <1 T Yo PN S 25.72
TORAI FEEUIN 1eteeuteteeteet ettt et ettt et et e s teete et e beeteesbe st e ebeeasesbeessessesseeseessanbeassesse st e esee aeseeseensenbeessensesseeseensenseessensesteeseenseseessensessens 2.86%%
SUPPLEMENTAL DATA:
Net assets at €nd Of PErIOd (0007S) ....ccviieiiieiiiieeiiee et e et e eeteeeereeesbeeessteeeebaeesbaeaetaeeesseesstsaassssaeasseeessses sasasnsseesasseesnsesesnsseens S 2,572
RATIOS TO AVERAGE NET ASSETS:
EXPENSES 10 QVEIAZE NET @SSELS ...ueiuiiiiiuirteieiietietet et et e te et etesteste st eueete st eateseebeseaneeseebeseenseneebeseeasaseesese et eneeseebensentene st ensensenenteneennan 0.48%")
Net investment income (10SS) tO AVEIAZE NET ASSEES ....uiiiiiiiieiieiieeitiereeste et e st e st e s te e e e e e s e e esteeseesseessaesaseeseesseesnseenseesseannsnees 4.72%5
POPLFOlIO TUMNOVEE FAte (B) . ... ittt ettt ettt ettt et ettt ete et e s eatebe et e b esteteebesaenseteebe s enseseebebensessebensensesseseesensensenin 13%4

' Commencement of operations on December 12, 2023.

@ Calculated based on average shares outstanding during the period.
B)  Less than $0.005.

@ Not annualized.

®) Annualized.

©®  Excludes the impact of in-kind transactions.

7 Net realized and unrealized gain (loss) per share in this caption are balancing amounts necessary to reconcile the change in net asset value per share for the
period, and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the period.

The accompanying notes are an integral part of these financial statements.
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
December 31, 2023

NOTE 1 - ORGANIZATION

Defiance Quantum ETF and Defiance Next Gen Connectivity ETF are each a diversified series and Defiance Next Gen H2
ETF, Defiance Hotel, Airline, and Cruise ETF, Defiance Pure Electric Vehicle ETF, and Defiance Israel Bond ETF are each a non-
diversified series (individually each a “Fund” or collectively the “Funds”) of ETF Series Solutions (“ESS” or the “Trust”). The Trust
is an open-end management investment company consisting of multiple investment series, organized as a Delaware statutory
trust on February 9, 2012. The Trust is registered with the Securities and Exchange Commission (“SEC”) under the Investment
Company Act of 1940, as amended (the “1940 Act”), as an open-end management investment company and the offering of the
Funds’ shares is registered under the Securities Act of 1933, as amended (the “Securities Act”). The investment objective of
Defiance Quantum ETF is to track the total return performance, before fees and expenses, of the BlueStar Quantum Computing
and Machine Learning Index®. The investment objective of Defiance Next Gen Connectivity ETF is to track the total return
performance, before fees and expenses, of the BlueStar 5G Communications Index™. The investment objective of Defiance Next
Gen H2 ETF is to track the total return performance, before fees and expenses, of the BlueStar Hydrogen & NextGen Fuel Cell
Index. The investment objective of Defiance Hotel, Airline, and Cruise ETF is to track the total return performance, before fees and
expenses, of the BlueStar Global Hotels, Airlines, and Cruises Index. The investment objective of Defiance Pure Electric Vehicle
ETF is to seek to provide investment results, before fees and expenses, that track the performance of a basket of common shares,
which are equally-weighted on a quarterly basis, of the five largest (by market capitalization) electric vehicle manufacturers (the
“Underlying Securities”) included in the Solactive Pure US Electric Vehicle Index (the “Pure EV Index”). The investment objective
of Defiance Israel Bond ETF is to track the total return performance, before fees and expenses, of the MCM-BlueStar® Israel Bonds
Index. The table below shows the date each fund commenced operations:

w Date of Commencement
(DL =Y (ol=N O [V =Y L VT o T = I SRRSO September 4, 2018
Defiance Next GEN CONNECTIVILY ETF ...cocviiiiieceeieeeieeteeseesteesteste et e steesreesaeesteeseeesnseenseesaesseesneeenseenseenseesnsesnseenseessennns March 4, 2019

(DL Y (o=l = A CT=T o I 7 = I R March 9, 2021

Defiance Hotel, Airling, and CruiS@ ETF .....ueii ittt ettt ee e e e ettt e e e teeeebeeeetaeeeabeeeesaeaesseeeasseessseesnsseeenns June 3, 2021

Defiance Pure EIECLIiC VENICIE ETF ...coiiiiiiiiiiiiee ettt ettt ettt e st e e st e e e et e e e sab e e sstaeenabeeesasaesastaeessbeeesasaeennsnennnns June 12, 2023

DEfiaNCE ISFAEI BONG ETF ....uuiviiiiieeiiieeee e eiitee e e eeettee e e e eetbaeeeeeeeeeeettbaseseeesssaseeeesasssassesaaasssaesesessssaseesensssssesesennssaseeesennsrens December 12, 2023

The end of the reporting period for the Funds is December 31, 2023, and the period covered by these Notes to Financial
Statements is the period from January 1, 2023 through December 31, 2023 for Defiance Quantum ETF, Defiance Next Gen
Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and Cruise ETF, the period from June 12, 2023 through
December 31, 2023 for Defiance Pure Electric Vehicle ETF, and the period from December 12, 2023 through December 31, 2023
for Defiance Israel Bond ETF (each, respectively the “current fiscal period”).

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES

The Funds are investment companies and accordingly follow the investment company accounting and reporting guidance
of the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 946 Financial Services —
Investment Companies.

The following is a summary of significant accounting policies consistently followed by the Funds. These policies are in
conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”).

A. Security Valuation. All equity securities, including domestic and foreign common stocks, preferred stocks, and exchange-
traded funds, that are traded on a national securities exchange, except those listed on the Nasdaq Global Market®,
Nasdaq Global Select Market® and the Nasdaq Capital Market® exchanges (collectively, “Nasdaqg”) are valued at the
last reported sale price on the exchange on which the security is principally traded. Securities traded on Nasdaq will be
valued at the Nasdaq Official Closing Price (“NOCP”). If, on a particular day, an exchange-traded or Nasdaq security does
not trade, then the mean between the most recent quoted bid and asked prices will be used. All equity securities that
are not traded on a listed exchange are valued at the last sale price in the over-the counter market. If a non-exchange
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 (Continued)

traded security does not trade on a particular day, then the mean between the last quoted closing bid and asked price
will be used. Prices denominated in foreign currencies are converted to U.S. dollar equivalents at the current exchange
rate, which approximates fair value.

Investments in mutual funds, including money market funds, are valued at their net asset value (“NAV”) per share.

Swaps are priced by an approved pricing service based on the closing price of the underlying benchmark that the
contract is tracking.

Units of Mount Vernon Liquid Assets Portfolio, LLC are not traded on an exchange and are valued at the investment
company’s NAV per share as provided by the underlying fund’s administrator. These shares are generally classified as
Level 2 Investments.

Debt securities, including short-term debt instruments, are valued in accordance with prices provided by a pricing
service. Pricing services may use various valuation methodologies such as the mean between the bid and asked prices,
matrix pricing and other analytical pricing models as well as market transactions and dealer quotations.

Securities for which quotations are not readily available are valued at their respective fair values in accordance with
pricing procedures adopted by the Funds’ Board of Trustees (the “Board”). When a security is “fair valued,” consideration
is given to the facts and circumstances relevant to the particular situation, including a review of various factors set forth
in the pricing procedures adopted by the Board. The use of fair value pricing by the Funds may cause the NAV of their
shares to differ significantly from the NAV that would be calculated without regard to such considerations.

As described above, the Funds utilize various methods to measure the fair value of their investments on a recurring basis.
U.S. GAAP establishes a hierarchy that prioritizes inputs to valuations methods. The three levels of inputs are:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities that the Funds have the ability to
access.

Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly. These inputs may include quoted prices for the identical instrument on an inactive
market, prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves, default rates
and similar data.

Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available;
representing the Funds’ own assumptions about the assumptions a market participant would use in valuing
the asset or liability and would be based on the best information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the marketplace, the
liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based on models
or inputs that are less observable or unobservable in the market, the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined
based on the lowest level input that is significant to the fair value measurement in its entirety.

The following is a summary of the inputs used to value the Funds’ investments as of the end of the current fiscal period:

Defiance Quantum ETF

Assetsh Level 1 Level 2 Level 3 Total
COMMON STOCKS ..ot S 203,236,285 S — S — § 203,236,285
Short-Term INVeStMENtS ........ccoevvvveeeieicirreeeeeecrreeeeens 447,486 - - 447,486
Investments Purchased with Proceeds from

Securities Lending ......cccocvveeviiieniiie e — 28,111,069 — 28,111,069
Total Investments in Securities, at value .................... S 203,683,771 S 28,111,069 $ — § 231,794,840
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Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 (Continued)

Defiance Next Gen Connectivity ETF

Assets? Level 1 Level 2 Level 3 Total
Common Stocks S 575,100,677 S — S 575,100,677
Short-Term INVeStMENtS ........cooevvvveeeeeicivveeeeeecreeeneen, 316,947 - 316,947
Investments Purchased with Proceeds from

Securities Lending ......cccoeevveeiiiieiiiiecc e — 55,429,971 55,429,971
Total Investments in Securities, at value .................... S 575,417,624 S 55,429,971 S 630,847,595
Defiance Next Gen H2 ETF
Assets? Level 1 Level 2 Level 3 Total
COMMON STOCKS ..vveviieiiciieciceeeee e S 25,491,936 S — S 25,491,936
Short-Term INVeStMENts ........cooevvvvereeeiciieeeeeeeereeeeeens 37,764 - 37,764
Investments Purchased with Proceeds from

Securities Lending ......cccocovveeviiiiiiiiiiiiiens — 6,274,912 6,274,912
Total Investments in Securities, at value .... S 25,529,700 $ 6,274,912 S 31,804,612
Defiance Hotel, Airline, and Cruise ETF
Assets? Level 1 Level 2 Level 3 Total
COMMON STOCKS ..o S 41,188,464 S — S 41,188,464
Short-Term INVeStMEeNts ........ccovvvvveeeiiiciveeeeceeireieeeenn 62,669 - 62,669
Investments Purchased with Proceeds from

Securities Lending ......cccccovveeiiiieeiieecee e — 5,983,697 5,983,697
Total Investments in Securities, at value .................... S 41,251,133 $ 5,983,697 S 47,234,830
Defiance Pure Electric Vehicle ETF
Assets? Level 1 Level 2 Level 3 Total
COMMON STOCKS ..o S 35,431 S — S 35,431
Short-Term INVeStMEeNts ........ccoevvvveeeiieeiveeeeeeeerreeeeen, 1,053,252 - 1,053,252
Total Investments in SECUNties .......cooeeeeeeeeeeveeeeeenen. S 1,088,683 S — S 1,088,683
Other Financial Instruments Level 1 Level 2 Level 3 Total
Total REtUrN SWaPS ..ccvcvevieveieeietecieeeee et S — S — S —
Defiance Israel Bond ETF
Assets” Level 1 Level 2 Level 3 Total
Corporate Bonds ......cccceerevieeereeeiiesreeeeeesreeeseevenas S — S 1,890,561 S 1,890,561
Foreign Government Notes/Bonds .........cccccceevveruennen. — 609,584 609,584
Total Investments in SECUrities ........coevvvrevveeereeereennen. S — S 2,500,145 S 2,500,145

A See Schedule of Investments for further disaggregation of investment categories.

(1) Other financial instruments are derivative instruments not reflected in the Schedule of Investments, such as total return swap agreements, which

are reflected at the unrealized appreciation (depreciation) on the instrument.

During the current fiscal period, the Funds did not recognize any transfers to or from Level 3.

B. Federal Income Taxes. The Funds’ policy is to comply with the requirements of Subchapter M of the Internal Revenue
Code of 1986, as amended, applicable to regulated investment companies and to distribute substantially all net taxable
investment income and net capital gains to shareholders. Therefore, no federal income tax provision is required. The
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Funds plan to file U.S. Federal and various state and local tax returns. The Funds recognize the tax benefits of uncertain
tax positions only when the position is more likely than not to be sustained. Management has analyzed the Funds’
uncertain tax positions and concluded that no liability for unrecognized tax benefits should be recorded related to
uncertain tax positions. Management is not aware of any tax positions for which it is reasonably possible that the total
amounts of unrecognized tax benefits will change materially in the next 12 months. Income and capital gain distributions
are determined in accordance with federal income tax regulations, which may differ from U.S. GAAP. The Funds recognize
interest and penalties, if any, related to unrecognized tax benefits on uncertain tax positions as income tax expense in
the Statements of Operations. During the current fiscal period, the Funds did not incur any interest or penalties.

C. Foreign Currency. Investment securities and other assets and liabilities denominated in foreign currencies are translated
into U.S. dollar amounts at the date of valuation. Purchases and sales of investment securities and income and
expense items denominated in foreign currencies are translated into U.S. dollar amounts on the respective dates of
such transactions. The Funds do not isolate that portion of the results of operations resulting from changes in foreign
exchange rates on investments and currency gains or losses realized between trade and settle dates on security
transactions from the fluctuations arising from changes in market prices of securities held. Such fluctuations are included
with the net realized and unrealized gain or loss from investments. The Funds report net realized foreign exchange gains
or losses that arise from sales of foreign currencies, currency gains or losses realized between the trade and settlement
dates on foreign currency transactions, and the difference between the amounts of dividends, interest, and foreign
withholding taxes recorded on the Funds’ books and the U.S. dollar equivalent of the amounts actually received or paid.
Net unrealized foreign exchange gains and losses arise from changes in the fair values of assets and liabilities, other than
investments in securities at fiscal period end, resulting from changes in exchange rates.

D. Security Transactions and Investment Income. Investment securities transactions are accounted for on the trade date.
Gains and losses realized on sales of securities are determined on a specific identification basis. Dividend income is recorded
on the ex-dividend date. Non-cash dividends included in dividend income or separately disclosed, if any, are recorded at
the fair value of the security received. Withholding taxes on foreign dividends, if any, have been provided for in accordance
with the Funds’ understanding of the applicable tax rules and regulations. Interest income is recorded on an accrual basis.
Discounts and premiums on securities purchased are accreted and amortized using the effective yield method.

Distributions received from the Funds’ investments in real estate investment trusts (“REITs”) may be characterized as
ordinary income, net capital gain, or a return of capital. The proper characterization of REIT distributions is generally
not known until after the end of each calendar year. As such, the Funds must use estimates in reporting the character
of their income and distributions received during the current calendar year for financial statement purposes. The actual
character of distributions to the Funds’ shareholders will be reflected on the Form 1099 received by shareholders after
the end of the calendar year. Due to the nature of REIT investments, a portion of the distributions received by the Funds’
shareholders may represent a return of capital.

E. Distributions to Shareholders. Distributions to shareholders from net investment income and net realized gains on
securities for the Funds are declared and paid at least annually by each Fund. Distributions are recorded on the
ex-dividend date.

F. Use of Estimates. The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, as well as the reported amounts of revenues and expenses during
the current fiscal period. Actual results could differ from those estimates.

G. Share Valuation. The NAV per share of each Fund is calculated by dividing the sum of the value of the securities held by
each Fund, plus cash and other assets, minus all liabilities (including estimated accrued expenses) by the total number of
shares outstanding for each Fund, rounded to the nearest cent. The Funds’ shares will not be priced on the days on which
the New York Stock Exchange (“NYSE”) is closed for trading. The offering and redemption price per share for creation
units of each Fund is equal to each Fund’s NAV per share.

H. Guarantees and Indemnifications. In the normal course of business, the Funds enter into contracts with service providers
that contain general indemnification clauses. The Funds’ maximum exposure under these arrangements is unknown
as this would involve future claims that may be against the Funds that have not yet occurred. However, based on
experience, the Funds expect the risk of loss to be remote.
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I.  Reclassification of Capital Accounts. U.S. GAAP requires that certain components of net assets relating to permanent
differences be reclassified between financial and tax reporting. These reclassifications have no effect on net assets or
NAV per share and are primarily due to differing book and tax treatments for in-kind transactions and net operating
losses. For the fiscal period ended December 31, 2023, the following table shows the reclassifications made:

Distributable
Earnings
(Accumulated Paid-In
Deficit) Capital
Defiance QUANTUM ETF ..oiieiieeieceee ettt ee e et e te et e s e e s eaeeeaeesaeeseaeseseeeseesssesseeseesseesseesnesareens S (990,324) S 990,324
Defiance Next Gen CoNNECLIVItY ETF .....ooiiiiiiiiiiieiiieeiee ettt e st e e sba e seae s (35,888,294) 35,888,294
Defiance NEXt GEN H2 ETF ..ooioviiieiieceeee ettt eete et ete e et e e etae e eaeeeebaeeetaeeensbeeensseeensreeens 347,224 (347,224)
Defiance Hotel, Airling, and Cruis@ ETF ....coviiiiviiiiiiecieie ettt eete et ebe e steeeetae s (2,822,179) 2,822,179
Defiance PUre EIECtriC VENICIE ETF ....uviiiiiiiiiee ettt eevree e e e eeaare e e e e sanraeeeeeennees 318,177 (318,177)

Defiance ISrael BON ETF ....oooiuiiiiiiecciee ettt ettt e et s e e st e e s te e e e aa e e eabaeesbaeeenneas — —

J. Subsequent Events. In preparing these financial statements, management has evaluated events and transactions
for potential recognition or disclosure through the date the financial statements were issued. Effective February 16,
2024, Defiance Israel Bond ETF changed its name to Defiance Israel Fixed Income ETF. There were no other events or
transactions that occurred during the period subsequent to the end of the current fiscal period that materially impacted
the amounts or disclosures in the Funds’ financial statements.

NOTE 3 - COMMITMENTS AND OTHER RELATED PARTY TRANSACTIONS

Defiance ETFs, LLC (the “Adviser”), serves as the investment adviser to the Funds. Pursuant to an Investment Advisory
Agreement (“Advisory Agreement”) between the Trust, on behalf of the Funds, and the Adviser, the Adviser provides investment
advice to the Funds and oversees the day-to-day operations of the Funds, subject to the direction and control of the Board and
the officers of the Trust.

Under the Advisory Agreement, the Adviser is responsible for arranging, in consultation with each Fund’s respective sub-
adviser: transfer agency, custody, fund administration and accounting, and all other related services necessary for the Funds to
operate. Penserra Capital Management LLC serves as the sub-adviser for Defiance Quantum ETF, Defiance Next Gen Connectivity
ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and Cruise ETF and Vident Advisory, LLC serves as the sub-adviser for
Defiance Pure Electric Vehicle ETF and Defiance Israel Bond ETF (each, respectively, the “Sub-Adviser”).

Under the Advisory Agreement, the Adviser has agreed to pay all expenses of the Funds except for: the fee paid to the Adviser
pursuant to the Advisory Agreement, interest charges on any borrowings, dividends, and other expenses on securities sold short,
taxes, brokerage commissions and other expenses incurred in placing orders for the purchase and sale of securities and other
investment instruments, acquired fund fees and expenses, accrued deferred tax liability, extraordinary expenses, and distribution
(12b-1) fees and expenses.

The Funds pay the Adviser a unified management fee, calculated daily and paid monthly, at the following annual rate based
on each Fund’s average daily net assets:

Defiance QUANTUM ETF ..ottt ettt et b e e bt et b e b e bt b bt et es sab e b e sbe e b e bt e bt et e b e sbe e b e sbeeneennes 0.40%
Defiance Next GEN CONNECTIVITY ETF ....uiiiiiiiiiiie ettt et e et e et e e e te e e sta e e ebae e e baeeeabeseasbeeesaeeeaasesesaseseasseeesnsaeesnsasensnens 0.30%
Defiance NEXE GEN H2 ETF ....ooiiiiiiieiiet ettt ettt et h et e bbbt et e bt e h et e sb e e st et e e bt e he et e sbe e bt e b e bt ebsebenbeenbenseeneennennenee 0.30%
Defiance Hotel, Airling, and CruiS@ ETF .......ooi i ee ettt e it e et e e et e e e at e e e e taeeeeabeeeeaseaeasseaeessesesaseeeessssessaeesseeesseeas 0.45%
Defiance PUre EIECLIC VENICIE ETF ......ooiiiiieieeteteette ettt ettt ettt be et e st s bt et e b e bt et e st e s bt e atenbeebeeasestesbeenbenneebeennanteee 0.68%
DefianCe ISFA@I BONM ETF ....coiueiiiiieiieieesite ettt et e st st et e e e et e e s bt e s st e sab e e bt e ss e e sab e e bt e sa e e saseeas e e b e e sseeemseeabeeaneesnnesasesneennnenanenas 0.48%

The Adviser is responsible for paying the Sub-Adviser.
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U.S. Bancorp Fund Services, LLC, doing business as U.S. Bank Global Fund Services (“Fund Services” or “Administrator”),
acts as the Funds’ Administrator and, in that capacity, performs various administrative and accounting services for the Funds.
The Administrator prepares various federal and state regulatory filings, reports and returns for the Funds, including regulatory
compliance monitoring and financial reporting; prepares reports and materials to be supplied to the Board and monitors the
activities of the Funds’ Custodian, transfer agent and fund accountant. Fund Services also serves as the transfer agent and fund
accountant to the Funds. U.S. Bank N.A. (the “Custodian”), an affiliate of Fund Services, serves as the Funds’ Custodian.

The Custodian acts as the securities lending agent (the “Securities Lending Agent”) for Defiance Quantum ETF, Defiance Next
Gen Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and Cruise ETF.

All officers of the Trust are affiliated with the Administrator and Custodian.

NOTE 4 — SECURITIES LENDING

Defiance Quantum ETF, Defiance Next Gen Connectivity ETF, Defiance Next Gen H2 ETF, and Defiance Hotel, Airline, and
Cruise ETF may lend up to 33% percent of the value of the securities in their portfolios to brokers, dealers and financial institutions
(but not individuals) under terms of participation in a securities lending program administered by the Securities Lending Agent.
The securities lending agreement requires that loans are collateralized at all times in an amount equal to at least 102% of the
value of any domestic loaned securities at the time of the loan plus accrued interest. The use of loans of foreign securities,
which are denominated and payable in U.S. dollars, shall be collateralized in an amount equal to 105% of the value of any loaned
securities at the time of the loan plus accrued interest. The Funds receive compensation in the form of fees and earn interest on
the cash collateral. The amount of fees depends on a number of factors including the type of security and length of the loan. The
Funds continue to receive interest payments or dividends on the securities loaned during the borrowing period. Gain or loss in
the value of securities loaned that may occur during the term of the loan will be for the account of the Funds. The Funds have the
right under the terms of the securities lending agreements to recall the securities from the borrower on demand.

The securities lending agreement provides that, in the event of a borrower’s material default, the Securities Lending Agent
shall take all actions the Securities Lending Agent deems appropriate to liquidate the collateral, purchase replacement securities
at the Securities Lending Agent’s expense, or pay the Fund an amount equal to the market value of the loaned securities, subject
to certain limitations which are set forth in detail in the securities lending agreement between the Funds and the Securities
Lending Agent.

As of the end of the current fiscal period, the Funds had loaned securities and received cash collateral for the loans. The
cash collateral is invested by the Securities Lending Agent in accordance with the Trust approved investment guidelines. Those
guidelines require the cash collateral to be invested in readily marketable, high quality, short-term obligations; however, such
investments are subject to risk of payment delays or default on the part of the issuer or counterparty or otherwise may not
generate sufficient interest to support the costs associated with securities lending. The Funds could also experience delays in
recovering their securities and possible loss of income or value if the borrower fails to return the borrowed securities, although
the Funds are indemnified from this risk by contract with the Securities Lending Agent.

As of the end of the current fiscal period, the values of the securities on loan and payable for collateral due to broker were
as follows:

Value of Payable for

Securities Collateral
Fund on Loan Received*
DEFIaNCe QUANTUM ETF weoveveeeeeeeeeeeseeeeeeeeetessese s seeseeteesessesesesseesessesseseses e sessessasesesssesessassassessesene nesesseesens $  25816,186 S 28,111,069
Defiance Next Gen CONNECEIVITY ETF ....uiiiiiiiiiieiiiie ettt e et e e ste e s te e e sbae e sbaeeseaeesbbeessaeaennes 53,766,532 55,429,971
DeEfianCe NEXE GEN H2 ETF ..uuvviieiiiiiiiiie ettt ee e eeeree e e eeette e e e e eetbbeeee e eesbaaeeeeeessbasesessessesesessesbeseeessesrereeas 5,825,946 6,274,912
Defiance Hotel, Airling, and Cruis@ ETF ...ccuvviiiiiiiiieee ettt cecireee e eetreee e e eeetareee e e eeabaaeeeeeenarraeeeeeensraenes 5,819,625 5,983,697

*  The cash collateral received was invested in Mount Vernon Liquid Assets Portfolio, LLC as shown on the Schedules of Investments, a short-term investment
portfolio with an overnight and continuous maturity. The investment objective is to seek to maximize current income to the extent consistent with the
preservation of capital and liquidity and maintain a stable NAV of $1.00 per unit.
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The interest income earned by the Funds on the investment of cash collateral received from borrowers for the securities
loaned to them (“Securities Lending Income”) is reflected in the Funds’ Statements of Operations. Net fees and interest income
earned on collateral investments and recognized by the Funds during the current fiscal period were as follows:

Net Fees and

Fund Interest Earned
DEfianNCe QUANTUM ETF ..oiiiiiiiiiiieecieeteectte ettt et e et e eeeebeeeteeeaeeeateebeesaeesaeeenteessseeaeseassesseeasesesesen sbeseseesateenseesaseenteenteestseenesaneean S 177,212
Defiance Next GEN CONNECTIVITY ETF ....iiiiiiiiiiiieiiiieesiieesite st e st e e s bee e s ta e e sttt e sbteeebaeeessbeessbeeensseeessbeeesaseeeasseeesabeeesseeesssens 283,118
DEfIANCE NEXE GEN H2 ETF .outriiiiiiiiiiiee ettt ettt e e e eetre e e e eeeabeeeeeeeetbaaeeeeeesbasesesesssbasesessasssaaeseseassbaseseeesssbesesessnssreseeeensrreresnnn 96,438
Defiance Hotel, Airling, and CrUISE ETF .oueeiiiiieiiiiie ettt eecite et e e eeeiree e e e eeebtee e e e eeabeaeeeeeesabaseeeesasbbassesesasbaessesessssaeeeesesssrereeens 36,193

Due to the absence of a master netting agreement related to the Funds’ participation in securities lending, no offsetting
disclosures have been made on behalf of the Funds.

NOTE 5 — PURCHASES AND SALES OF SECURITIES

During the current fiscal period, purchases and sales of securities by the Funds, excluding short-term securities, derivatives,
and in-kind transactions, were as follows:

Purchases Sales
Defiance QUANTUM ETF ...ociicieiiecicce ettt te et e st e ste e st e et e e teessaeesteesteenseessaesssasaseesaesssesnseans srsennseenees S 50,017,539 $ 46,096,698
Defiance Next Gen Connectivity ETF ... 362,672,046 354,842,473
DeEfianCe NEXE GEN H2 ETF ..uvviiiiiiiciiiiee et ee e eeeree e e e eeettreeeeeeetbaeeeeeeesnraeeesessssseeeseessasesessasrsseeeesasreseens 19,188,844 18,997,110
Defiance Hotel, Airling, and Cruis@ ETF .....ccveiiiiiiiiiiiee ettt eeeireee e e eeearreeeeeeeasaaeeeeeenarseeesesessnnnes 7,637,987 8,809,407
Defiance PUre EIECEIIC VENICIE ETF ...vviiiiiiiiieiiee ettt ettt e ettt e e eeabte e e e s eeabaaeseseesbaaeeeseenreneeas 246,842 123,421
(DL Y (ol Y L= = o e I = I SO ORRRETRRRNE 1,350,988 331,648

During the current fiscal period, there were no purchases or sales of U.S. Government securities by the Funds.

During the current fiscal period, the in-kind security transactions associated with creations and redemptions were as follows:

In-Kind In-Kind
Purchases Sales
Defiance QUANTUM ETF c..eiuiiiiiirieeieeteteett ettt ettt et s bt sat et e st e s be et e sbeeat e b e sbesaeentenbeeneen sanebeseens S 59,130,776 S 5,973,045
Defiance Next Gen CONNECEIVITY ETF ....uiiiiiiiiiieeiiiie et csiee et et e et e e ste e s ta e e sbae e sbaeestseesbaeessaeaenanes 17,277,781 241,911,581
DeEfianCe NEXE GEN H2 ETF ..uvvviieiiiiiiiiie ettt ee ettt e e e eeeire e e e e eetbaeeeeeeetbaaeeeeeesbasesessesseeesessesbeseeessesrereeas 2,810,215 3,038,849
Defiance Hotel, Airling, and CruiS@ ETF ....ccuveiiiiiiiiiiiee ettt cecireee e eeiree e e e eeeabreee e e eeabaaeeeeeesarsaeesesesnraenes 14,058,327 34,315,148
Defiance PUre EIECEIIC VENICIE ETF ...vvviiiiiiiieiee ettt ettt ettt e e eeaare e e e eeabre e e e eesssbaeeeeeessnsreeessenssrneees — 63,021
Defiance Israel Bond ETF 1,413,388 —

NOTE 6 — SWAP AGREEMENTS

Defiance Pure Electric Vehicle ETF may enter into total return swaps for investment purposes. Total return swaps are
agreements to exchange the return generated by one instrument for the return generated by another instrument. For example,
the agreement to pay a predetermined or fixed interest rate in exchange for a market-linked return based on a notional amount.
To the extent the total return of a referenced index or instrument exceeds the offsetting interest obligation, a Fund will receive
a payment from the counterparty. To the extent it is less, a Fund will make a payment to the counterparty. The marked-to-
market value less a financing rate, if any, is recorded in net unrealized appreciation (depreciation) on swaps on the Statements
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of Assets and Liabilities. At termination or maturity date, a net cash flow is exchanged where the total return is equivalent to
the return of the underlying reference asset less a financing rate, if any, and is recorded in net realized gain (loss) on swaps on
the Statements of Operations. To the extent the marked-to market value of a total return swap appreciates to the benefit of the
Fund and exceeds certain contractual thresholds, the Fund’s counterparty may be contractually required to provide collateral.
If the marked-to-market value of a total return swap depreciates in value to the benefit of a counterparty and exceeds certain
contractual thresholds, the Fund would generally be required to provide collateral for the benefit of its counterparty. Investments
and cash provided by the Fund as collateral are reflected as a component of investments in securities at value and deposits for
swaps, respectively, on the Statements of Assets and Liabilities and investments are noted on the Schedules of Investments, if any.
Investments and cash provided to the Fund by a counterparty as collateral are not assets of the Fund and are not a component
of the Fund’s net asset value.

The average monthly notional value of the swap contracts during the current fiscal period was $3,704,428.

The effect of derivative instruments on the Statement of Assets and Liabilities as of the end of the current fiscal period is as
follows:

Net Unrealized
Appreciation/
Depreciation

Defiance Pure Electric Vehicle ETF ......... Equity Total Return Swap Contracts S —

The effect of derivative instruments on the Statement of Operations for the current fiscal period is as follows:

Change in

Unrealized
Realized Gain Appreciation/
(Loss) Depreciation

Defiance Pure Electric Vehicle ETF ......... Equity Total Return Swap Contracts S (356,118) S —

OFFSETTING ASSETS AND LIABILITIES

Defiance Pure Electric Vehicle ETF is subject to various Master Netting Arrangements, which govern the terms of certain
transactions with select counterparties. The Master Netting Arrangements allow the Fund to close out and net its total exposure
to a counterparty in the event of a default with respect to all the transactions governed under a single agreement with a
counterparty. The Master Netting Arrangements also specify collateral posting arrangements at pre-arranged exposure levels.
Under the Master Netting Arrangements, collateral is routinely transferred if the total net exposure to certain transactions (net
of existing collateral already in place) governed under the relevant Master Netting Arrangement with a counterparty in a given
account exceeds a specified threshold depending on the counterparty and type of Master Netting Arrangement. The swaps that
Defiance Pure Electric Vehicle ETF holds reset at month end, therefore as of December 31, 2023, there are no amounts to net
under the Master Netting Arrangement.
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NOTE 7 — INCOME TAX INFORMATION

The components of distributable earnings (accumulated deficit) and cost basis of investments for federal income tax purposes
at December 31, 2023 were as follows:

Defiance Defiance Hotel, Defiance Pure
Defiance Next Gen Defiance Next Airline, and Electric Vehicle Defiance Israel
Quantum ETF  Connectivity ETF Gen H2 ETF Cruise ETF Daily ETF Bond ETF

Tax cost of investments .......... S 204,406,820 $ 572,861,110 S 52,884,251 S 47,943,284 S 1,093,328 S 2,440,118
Gross tax unrealized

appreciation .........cccceeeeinee S 38,251,226 $ 92,610,758 S 1,203,903 S 4,400,770 S 593 S 60,419
Gross tax unrealized

depreciation ... (10,863,153) (34,625,281) (22,283,344) (5,108,859) (5,238) (75)
Net tax unrealized

appreciation (depreciation) 27,388,073 57,985,477 (21,079,441) (708,089) (4,645) 60,344
Undistributed ordinary

iINCOME ..oooeeiieieeieeeeeeeeee 69,712 3,391 — — — —
Undistributed long-term

capital gain .....ccocceevvernennne. - — — - - —
Other accumulated gain (loss) (10,310,587) (144,632,352) (43,287,782) (3,071,712) — (10,133)
Distributable earnings

(accumulated deficit) ......... S 17,147,198 S (86,643,484) S (64,367,223) S (3,779,801) S (4,645) S 50,211

The difference between the cost basis for financial statement and federal income tax purposes is due primarily to timing
differences in recognizing wash sales and unrealized appreciation on investments in passive foreign investment companies.

A regulated investment company may elect for any taxable year to treat any portion of any qualified late year loss as arising
on the first day of the next taxable year. Qualified late year losses are certain capital and ordinary losses which occur during
the portion of the Funds’ taxable year subsequent to October 31 and December 31, respectively. For the taxable year ended
December 31, 2023, the Funds did not elect to defer any post-October capital losses. Defiance Next Gen H2 ETF and Defiance
Israel Bond ETF deferred, on a tax basis, $7,949 and $10,133 of late-year ordinary losses, respectively.

As of December 31, 2023, the Funds had the following capital loss carryforwards with no expiration date:

Short Term Long Term
Capital Loss Capital Loss
Carryover Carryover
Defiance QUANTUM ETF ..ooiuiiiiiiiicceie ettt ettt et sa e st e e e et e e s aeeembeeaee e bt e sseesasesnseeseesasesateens srsesneeeneas S 3,172,968 S 7,137,619
Defiance Next Gen CONNECEIVITY ETF .....ooiiiiiiiiiiieiiiee ettt e e e e te e e e te e e sveeesabaeesaaeesbaeeesaeaennes 33,309,107 111,323,245
Defiance NEXt GEN H2 ETF .ooiiiiiicciee ettt e et e e e e e te e e e ta e e sbaeessaeaesseeeaseesstaeeasseeeanseeeanteeenneas 25,857,704 17,422,129
Defiance Hotel, Airline, and Cruis@ ETF .......uueiiiiiiiieiiee ettt eetee e s e e atre e e s s eessraee e s s ssnsreeessennnrnnees 2,108,547 963,165

Defiance Pure Electric Vehicle ETF

(DL =Y Vol Y = T 2 o o I = I USRS UPPRE — —

56



Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 (Continued)

During the fiscal period ended December 31, 2023, the Funds did not utilize any short-term or long-term capital loss
carryforwards that were available as of December 31, 2022.

The tax character of distributions paid by the Funds during the fiscal period ended December 31, 2023, were as follows:

Ordinary Long-Term Return of

Income Capital Gain Capital
Defiance QUANTUM ETF ...oocuiiiiiiieieeecetee ettt ettt ettt e eveebeeeaeesaaeebeesteesnneenes S 1,479,435 $ — S —
Defiance Next Gen ConNectiVity ETF ......cocciuiiiiiiiiiiieniiee e siee e e esreessiveeesiiae e 9,381,873 — —
Defiance NeXt GEN H2 ETF ...uvveiiiiiciiieeee ettt ettt ettt eeesanae e e e e eenraeeeesenaneeeeens 52,053 — —
Defiance Hotel, Airline, and Cruise ETF ...ccccvviriiieiiieeee ettt 456,964 — 7,055
Defiance Pure EIectric VENICIE ETF ...uueeiiiiciieeiee ettt — — 42,030
Defiance ISrael BONA ETF ....uveeiiiiiciieeee ettt eeattee e e e e eesbaaee e s e e sasraeeessesananees 5,945 — 479

The tax character of distributions paid by the Funds during the fiscal period ended December 31, 2022, were as follows:

Ordinary Long-Term Return of

Income Capital Gain Capital
Defiance QUANTUM ETF ...ooiviiiiiiieicecceieie ettt sttt ere et ste et e te st e sreesaesaesnsensesaeans S 1,612,524 $ — S —
Defiance Next Gen Connectivity ETF 13,051,189 — —
Defiance Next GeN H2 ETF .....ccioiiiiiiiiiniiciciereecene ettt — — —
Defiance Hotel, Airline, and Cruise ETF ...cccuveiiiiieiiiieie et eeavee e 63,540 — —
Defiance Pure Electric VEhICIE ETF ....oocueiiiiiiieeiie ettt stee e et sssnee e N/A N/A N/A
Defiance ISrael BONA ETF ....uoiiiieieieeieceeeee ettt ettt et e st e e sae e e snteeesnaneeen N/A N/A N/A

NOTE 8 — SHARE TRANSACTIONS

Shares of the Funds are listed and traded on the New York Stock Exchange Arca, Inc. (“NYSE Arca”). Market prices for the
shares may be different from their NAV. The Funds issue and redeem shares on a continuous basis at NAV generally in large blocks
of shares, called “Creation Units.” Creation Units are issued and redeemed principally in-kind for securities included in a specified
universe. Once created, shares generally trade in the secondary market at market prices that change throughout the day. Except
when aggregated in Creation Units, shares are not redeemable securities of the Funds. Creation Units may only be purchased
or redeemed by certain financial institutions (“Authorized Participants”). An Authorized Participant is either (i) a broker-dealer
or other participant in the clearing process through the Continuous Net Settlement System of the National Securities Clearing
Corporation or (ii) a Depository Trust Company participant and, in each case, must have executed a Participant Agreement with
the Distributor. Most retail investors do not qualify as Authorized Participants nor have the resources to buy and sell whole
Creation Units. Therefore, they are unable to purchase or redeem shares directly from the Funds. Rather, most retail investors may
purchase shares in the secondary market with the assistance of a broker and are subject to customary brokerage commissions
or fees.

The Funds each currently offer one class of shares, which has no front-end sales load, no deferred sales charge, and no
redemption fee. A fixed transaction fee is imposed for the transfer and other transaction costs associated with the purchase or
sale of Creation Units. The standard fixed transaction fee for the Funds is $500, payable to the Custodian, except for Defiance Pure
Electric Vehicle ETF whose standard fixed transaction fee is $300. The fixed transaction fee may be waived on certain orders if the
Funds’ Custodian has determined to waive some or all of the costs associated with the order or another party, such as the Adviser,
has agreed to pay such fee. In addition, a variable fee may be charged on all cash transactions or substitutes for Creation Units of
up to a maximum of 2% of the value of the Creation Units subject to the transaction. Variable fees are imposed to compensate
the Funds for transaction costs associated with the cash transactions. Variable fees received by the Funds, if any, are displayed in
the capital shares transactions section of the Statements of Changes in Net Assets. The Funds may issue an unlimited number of
shares of beneficial interest, with no par value. All shares of the Funds have equal rights and privileges.

57



Defiance ETFs

NOTES TO FINANCIAL STATEMENTS
December 31, 2023 (Continued)

NOTE 9 - PRINCIPAL RISKS

Sector Risk. To the extent that a Fund invests more heavily in particular sectors of the economy, its performance will be
especially sensitive to developments that significantly affect those sectors.

Information Technology Sector Risk. (Defiance Quantum ETF) The Fund is generally expected to invest significantly in
companies in the information technology sector, including the semiconductor industry, and therefore the performance of the
Fund could be negatively impacted by events affecting this sector. Market or economic factors impacting information technology
companies and companies that rely heavily on technological advances could have a significant effect on the value of the
Fund’s investments. The value of stocks of information technology companies and companies that rely heavily on technology is
particularly vulnerable to rapid changes in technology product cycles, rapid product obsolescence, government regulation and
competition, both domestically and internationally, including competition from foreign competitors with lower production costs.
Stocks of information technology companies and companies that rely heavily on technology, especially those of smaller, less-
seasoned companies, tend to be more volatile than the overall market. Information technology companies are heavily dependent
on patent and intellectual property rights, the loss or impairment of which may adversely affect profitability. Information
technology companies and companies that rely heavily on technology may also be prone to operational and information security
risks resulting from cyber-attacks and/or technological malfunctions.

5G Investment Risk. (Defiance Next Gen Connectivity ETF) Companies across a wide variety of industries, primarily in the
technology sector, are exploring the possible applications of 5G technologies. The extent of such technologies’ versatility has
not yet been fully explored. Consequently, the Fund’s holdings may include equity securities of operating companies that focus
on or have exposure to a wide variety of industries, and the economic fortunes of certain companies held by the Fund may not
be significantly tied to such technologies. Currently, there are few public companies for which 5G technologies represent an
attributable and significant revenue or profit stream, and such technologies may not ultimately have a material effect on the
economic returns of companies in which the Fund invests.

Concentration in Hydrogen and Fuel Cell Companies Risk. (Defiance Next Gen H2 ETF) The Fund’s investments will be
concentrated in an industry or group of industries to the extent that the Index is so concentrated. In such event, the value of
the Shares may rise and fall more than the value of shares of a fund that invests in securities of companies in a broader range of
industries. The Index is expected to be concentrated in hydrogen and fuel cell companies. Such companies may depend largely
on the availability of hydrogen gas, certain third-party key suppliers for components in their products, and a small number of
customers for a significant portion of their business. Hydrogen and fuel cell companies are also subject to risks related to the
obsolescence of existing technology, short product cycles, falling prices and profits, competition from new market entrants, and
general economic conditions that significantly affect the hydrogen, fuel cell, and overall clean energy industry. Risks associated
with hazardous materials, fluctuations in energy prices and supply and demand of alternative energy fuels, energy conservation,
the success of exploration projects and tax and other government regulations can also significantly affect this industry. Shares
in the companies involved in this industry may be significantly more volatile than shares of companies operating in other, more
established industries.

Concentration in Travel Companies Risk. (Defiance Hotel, Airline, and Cruise ETF) The Fund’s investments will be concentrated
in an industry or group of industries to the extent that the Index is so concentrated. In such event, the value of the Shares may
rise and fall more than the value of shares of a fund that invests in securities of companies in a broader range of industries. Travel
Companies may be adversely affected by a downturn in economic conditions that can result in decreased demand for leisure and
business travel. Due to the discretionary nature of business and leisure travel spending, Travel Company revenues are heavily
influenced by the condition of the U.S. and foreign economies. Travel Companies may also be significantly affected by changes
in labor relations and insurance costs. Travel Companies in the airline and cruise industries may also be significantly affected by
changes in fuel prices, which may be very volatile and may not be able to be passed on to customers by increasing fares. Airline
companies may also be highly dependent on aircraft or related equipment from a small number of suppliers, and consequently,
issues affecting the availability, reliability, safety, or longevity of such aircraft or equipment (e.g., the inability of a supplier to
meet aircraft demand or the grounding of an aircraft due to safety concerns) may have a significant effect on the operations and
profitability of airline companies. Companies in the hotel and lodging industry, as well as the cruise industry, are subject to various
risks that may cause significant losses, which includes risks related to uncertainty in travel (due to global, regional or local events),
guest safety, security, and privacy, changing consumer demands, shortages of experienced personnel, consumer perception of risk
(for example, due to terrorist attacks, pandemics, and political or social violence), and changing or increased regulations.
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Concentration Risk. (Defiance Pure Electric Vehicle ETF) The Fund will be concentrated in the securities of five issuers in the
industry assigned to the Underlying Securities. As a result of the Fund’s strategy, the Fund will be highly concentrated in the
five largest (by market capitalization) electric vehicle manufacturers included in the Pure EV Index at the time of its quarterly
reconstitution and rebalancing. A portfolio concentrated in a particular industry may present more risks than a portfolio broadly
diversified over several industries.

Derivatives Risk - Swap Agreements. (Defiance Pure Electric Vehicle ETF) The use of swap transactions is a highly specialized
activity, which involves investment techniques and risks different from those associated with ordinary portfolio securities
transactions. Whether the Fund will be successful in using swap agreements to achieve its investment goal depends on the ability
of the Adviser to structure swap agreements in accordance with the Fund’s investment objective and to identify counterparties
for those swap agreements. If the Sub-Adviser is unable to enter into swap agreements that provide exposure to the Underlying
Securities, the Fund may not meet its investment objective.

The swap agreements in which the Fund invests are generally traded in the over-the-counter market, which generally has less
transparency than exchange-traded derivatives instruments. In a standard swap transaction, two parties agree to exchange the
return (or differentials in rates of return) earned or realized on particular predetermined reference assets or underlying securities
orinstruments. The gross return to be exchanged or swapped between the parties is calculated based on a notional amount or the
return on or change in value of a particular dollar amount invested in a basket of securities. The Fund’s use of swap agreements
will increase leverage in the Fund’s investments, which will tend to magnify the gains and losses of the Underlying Securities.

Currency Exchange Rate Risk. (Defiance Israel Bond ETF) The Fund may invest in ILS-denominated instruments. Changes in
currency exchange rates and the relative value of non-U.S. currencies may affect the value of such investments and the value of
your Shares. Currency exchange rates can be very volatile and can change quickly and unpredictably. As a result, the value of an
investment in the Fund may change quickly and without warning and you may lose money.

Fixed Income Securities Risk. (Defiance Israel Bond ETF) The value of investments in fixed income securities fluctuates with
changes in interest rates. Typically, a rise in interest rates causes a decline in the value of fixed income securities owned indirectly
by the Fund. On the other hand, if rates fall, the value of the fixed income securities generally increases.

Israeli Investments Risk. (Defiance Israel Bond ETF) Investments in Israeli issuers may subject the Fund to legal, security,
regulatory, political, and economic risk specific to Israel. Israel’s economy is dependent upon external trade with other economies,
notably the United States, China, Japan, Canada, the United Kingdom, and European Union countries. As a result, economic
conditions of Israel may be particularly affected by changes in the economy of or political relations between Israel and its key
trading partners. Israel’s access to credit in the international capital markets is affected by regional and international political and
economic conditions, including interest rates in financial markets outside Israel, the impact of changes in the credit rating of Israel,
the 4 global, regional and Israeli security situations, the economic growth and stability of Israel’s major trading partners and the
global high-tech market. As a result, political, economic or market factors, which may be outside Israel’s control, may impact the
debt dynamics of Israel and could adversely affect Israel’s cost of funds in the international capital markets and the liquidity of
and demand for Israel’s debt securities. In addition, any negative change in the credit rating of Israel could adversely affect the
trading price of Israel’s debt securities. Israel has experienced a history of hostile relations with several countries in the Middle
East region.
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To the Shareholders of Defiance ETFs and
Board of Trustees of ETF Series Solutions

Opinion on the Financial Statements

We have audited the accompanying statements of assets and liabilities, including the schedules of investments and total return
swaps (as applicable), of Defiance ETFs comprising the Funds listed below (the “Funds”), each a series of ETF Series Solutions,
as of December 31, 2023, the related statements of operations, the statements of changes in net assets, the related notes, and
the financial highlights for the periods indicated below (collectively referred to as the “financial statements”). In our opinion, the
financial statements present fairly, in all material respects, the financial position of each of the Funds as of December 31, 2023,
the results of their operations, the changes in net assets, and the financial highlights for each of the periods indicated below in
conformity with accounting principles generally accepted in the United States of America.

Statements of Statements of Changes Financial
Fund Name Operations in Net Assets Highlights
Defiance Quantum ETF For the year ended For the years ended For the years ended
December 31, 2023 December 31, 2023 and 2022 December 31, 2023,
2022, 2021, 2020, and
2019
Defiance Next Gen Connectivity ETF Fortheyear ended Fortheyears ended For the years ena‘é(‘:'l """"""""""
December 31, 2023 December 31, 2023 and 2022 December 31, 2023,

2022, 2021, and 2020
and for the period
from March 4, 2019
(commencement

of operations) to
December 31, 2019

Defiance Next Gen H2 ETF For the year ended For the years ended For the years ended
December 31, 2023 December 31, 2023 and 2022 December 31, 2023
and 2022 and for the
period from March 9,
2021 (commencement
of operations) to
December 31, 202

Defiance Hotel, Airline, and Cruise ETF For the year ended For the years ended
December 31, 2023 December 31, 2023 and 2022 December 31, 2023
and 2022 and for the
period from June 3,
2021 (commencement
of operations) to
December 31, 2021
Defiance Pure Electric Vehicle ETF For the period from June 12, 2023 (commencement of operations) to December 31,
2023
Defiance Israel Bond ETF For the period from December 12, 2023 (commencement of operations) to

December 31, 2023

Basis for Opinion

These financial statements are the responsibility of the Funds’ management. Our responsibility is to express an opinion on the
Funds’ financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to the Funds in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.
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We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement whether due to
error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements. Our procedures included confirmation of
securities owned as of December 31, 2023, by correspondence with the custodian and brokers; when replies were not received
from brokers, we performed other auditing procedures. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe
that our audits provide a reasonable basis for our opinion.

We have served as the Funds’ auditor since 2018.

Co/w«‘-" (o .

COHEN & COMPANY, LTD.
Milwaukee, Wisconsin
February 28, 2024
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TRUSTEES AND OFFICERS

(Unaudited)

Defiance ETFs

Additional information about each Trustee of the Trust is set forth below. The address of each Trustee of the Trust is c/o U.S.
Bank Global Fund Services, 615 E. Michigan Street, Milwaukee, WI 53202.

Number of Other
Portfolios Directorships
Term of in Fund Held by
Position Office and Complex Trustee
Name and Held with Length of Principal Occupation(s) Overseen During Past
Year of Birth the Trust Time Served During Past 5 Years by Trustee 5 Years
Independent Trustees
Leonard M. Rush, CPA Lead Indefinite term; Retired; formerly Chief Financial Officer, 57 Independent
Born: 1946 Independent since 2012 Robert W. Baird & Co. Incorporated (wealth Trustee,
Trustee and management firm) (2000-2011). Managed
Audit Committee Portfolio Series
Chairman (34 portfolios)
(since 2011).
David A. Massart Trustee and Indefinite term; Partner and Managing Director, Beacon 57 Independent
Born: 1967 Nominating and  Trustee Pointe Advisors, LLC (since 2022); Co-Founder, Trustee,
Governance since 2012; President, and Chief Investment Strategist, Managed
Committee Committee Next Generation Wealth Management, Inc. Portfolio Series
Chairman Chairman since (2005-2021). (34 portfolios)
2023 (since 2011).
Janet D. Olsen Trustee Indefinite term; Retired; formerly Managing Director and 57 Independent
Born: 1956 since 2018 General Counsel, Artisan Partners Limited Trustee, PPM
Partnership (investment adviser) (2000— Funds (2
2013); Executive Vice President and General portfolios) (since
Counsel, Artisan Partners Asset Management 2018).
Inc. (2012-2013); Vice President and General
Counsel, Artisan Funds, Inc. (investment
company) (2001-2012).
Interested Trustee
Michael A. Castino Trustee and Indefinite term; Managing Director, Investment Manager 57 None

Born: 1967

Chairman

Trustee
since 2014;
Chairman
since 2013

Solutions, Sound Capital Solutions LLC (since
2023); Senior Vice President, U.S. Bancorp
Fund Services, LLC (2013-2023); Managing
Director of Index Services, Zacks Investment
Management (2011-2013).
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The officers of the Trust conduct and supervise its daily business. The address of each officer of the Trust is c/o U.S. Bank
Global Fund Services, 615 E. Michigan Street, Milwaukee, WI 53202. Additional information about the Trust’s officers is as follows:

Term of
Position(s) Office and
Name and Held with Length of Principal Occupation(s)
Year of Birth the Trust Time Served During Past 5 Years
Principal Officers of the Trust
Kristina R. Nelson President Indefinite term; Senior Vice President, U.S. Bancorp Fund Services, LLC (since 2020); Vice
Born: 1982 since 2019 President, U.S. Bancorp Fund Services, LLC (2014-2020).
Cynthia L. Andrae Chief Indefinite term; Vice President, U.S. Bancorp Fund Services, LLC (since 2019); Deputy Chief
Born: 1971 Compliance since 2022 Compliance Officer, U.S. Bancorp Fund Services, LLC (2021-2022); Compliance
Officer and (other roles Officer, U.S. Bancorp Fund Services, LLC (2015-2019).
Anti-Money since 2021)
Laundering
Officer
Kristen M. Weitzel Treasurer Indefinite term; Vice President, U.S. Bancorp Fund Services, LLC (since 2015).
Born: 1977 since 2014
(other roles
since 2013)
Joshua J. Hinderliter Secretary and Indefinite term; Assistant Vice President, U.S. Bancorp Fund Services, LLC (since 2022); Managing
Born: 1983 Vice President since 2023 Associate, Thompson Hine LLP (2016-2022).
Jason E. Shlensky Assistant Indefinite term; Assistant Vice President, U.S. Bancorp Fund Services, LLC (since 2019); Officer, U.S.
Born: 1987 Treasurer since 2019 Bancorp Fund Services, LLC (2014-2019).
Jessica L. Vorbeck Assistant Indefinite term; Assistant Vice President, U.S. Bancorp Fund Services, LLC (since 2022); Officer, U.S.
Born: 1984 Treasurer since 2020 Bancorp Fund Services, LLC (2014-2017, 2018-2022).

The Statement of Additional Information (“SAI”) includes additional information about the Trustees and is available without
charge, upon request, by calling toll free at (833) 333-9383, or by accessing the SEC’s website at www.sec.gov, or by accessing the
Funds’ website at www.defianceetfs.com and www.chaietf.com.
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As a shareholder of the Funds, you incur two types of costs: (1) transaction costs, including brokerage commissions on
purchases and sales of Fund shares, and (2) ongoing costs, including management fees and other Fund expenses. This example
is intended to help you understand your ongoing costs (in dollars) of investing in the Funds and to compare these costs with the
ongoing costs of investing in other funds. The example is based on an investment of $1,000 invested at the beginning of the period
and held for the entire period as indicated in the following Expense Example tables.

Actual Expenses

The first line of the table provides information about actual account values based on actual returns and actual expenses. You
may use the information in this line, together with the amount you invested, to estimate the expenses that you paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then, multiply
the result by the number in the first line under the heading entitled “Expenses Paid During the Period” to estimate the expenses
you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The second line of the table provides information about hypothetical account values based on a hypothetical return and
hypothetical expenses based on the Funds’ actual expense ratio and an assumed rate of return of 5% per year before expenses,
which is not the Funds’ actual return. The hypothetical account values and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the period. You may use this information to compare the ongoing costs of
investing in the Funds and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of the other funds. Please note that the expenses shown in the table are meant to highlight
your ongoing costs only and do not reflect any transactional costs, such as brokerage commissions paid on purchases and sales
of Fund shares. Therefore, the second line of the table is useful in comparing ongoing costs only and will not help you determine
the relative total costs of owning different funds. If these transactional costs were included, your costs would have been higher.

Defiance Quantum ETF

Beginning Ending Expenses
Account Value Account Value Paid During
July 1, 2023 December 31, 2023 the Period ¥
$1,000.00 $1,080.00 $2.10
$1,000.00 $1,023.19 $2.04

I The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.40%, multiplied by the average account value
during the six-month period, multiplied by 184/365, to reflect the one-half year period.

Defiance Next Gen Connectivity ETF

Beginning Ending Expenses
Account Value Account Value Paid During
July 1, 2023 December 31, 2023 the Period @
Vot U -1 TSRO UPUURROUPPRRRNt $1,000.00 $1,073.20 $1.57
Hypothetical (5% annual return before eXpenses) ........ccccoveeceeveerieseeeceeenneens $1,000.00 $1,023.69 $1.53

@ The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.30%, multiplied by the average account value
during the six-month period, multiplied by 184/365, to reflect the one-half year period.

Defiance Next Gen H2 ETF

Beginning Ending Expenses
Account Value Account Value Paid During
July 1, 2023 December 31, 2023 the Period @
$1,000.00 S 777.00 $1.34
$1,000.00 $1,023.69 $1.53

) The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.30%, multiplied by the average account value
during the six-month period, multiplied by 184/365, to reflect the one-half year period.

64



Defiance ETFs

EXPENSE EXAMPLES
For the Six-Months/Period Ended December 31, 2023 (Unaudited) (Continued)

Defiance Hotel, Airline, and Cruise ETF

Beginning Ending Expenses
Account Value Account Value Paid During
July 1, 2023 December 31, 2023 the Period @
Vo U T | PSR $1,000.00 $1,017.70 $2.29
Hypothetical (5% annual return before expenses) .........cccoeverevneneneienenenens $1,000.00 $1,022.94 $2.29

@ The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.45%, multiplied by the average account value
during the six-month period, multiplied by 184/365, to reflect the one-half year period.

Defiance Pure Electric Vehicle ETF

Beginning Ending Expenses
Account Value Account Value Paid During
July 1, 2023 December 31, 2023 the Period ©
ACTUAL ettt et e e e et e e e tr e e e aae e e eate e e eabeeeenreeeanaeeenanes $1,000.00 $1,082.90 $3.57
Hypothetical (5% annual return before expenses) .........cccoceveveeeereneneeccseninnns $1,000.00 $1,021.78 $3.47

) The dollar amounts shown as expenses paid during the period are equal to the annualized expense ratio, 0.68%, multiplied by the average account value
during the six-month period, multiplied by 184/365, to reflect the one-half year period.

Defiance Israel Bond ETF

Beginning Ending Expenses
Account Value Account Value Paid During
December 12,2023® December 31, 2023 the Period
Yot (U | SRS $1,000.00 $1,028.60 $0.257)
Hypothetical (5% annual return before expenses) .......cccccoevevveeereerevveeereerennns $1,000.00 $1,022.79 $2.45@

®  Fund commencement.

) The dollar amount shown as expenses paid during the period is equal to the annualized expense ratio, 0.48%, multiplied by the average account value during
the period, multiplied by 19/365, to reflect the period.

@ The dollar amount shown as expenses paid during the period is equal to the annualized expense ratio, 0.48%, multiplied by the average account value during
the six-month period, multiplied by 184/365, to reflect the one-half year period.
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Pursuant to Rule 22e-4 under the Investment Company Act of 1940, the Trust, on behalf of the series of the Trust covered
by this shareholder report (the “Series”), has adopted a liquidity risk management program to govern the Trust’s approach to
managing liquidity risk. Rule 22e-4 seeks to promote effective liquidity risk management, thereby reducing the risk that a fund
will be unable to meet its redemption obligations and mitigating dilution of the interests of fund shareholders. The Trust’s liquidity
risk management program is tailored to reflect the Series’ particular risks, but not to eliminate all adverse impacts of liquidity risk,
which would be incompatible with the nature of such Series.

The investment adviser to the Series has adopted and implemented its own written liquidity risk management program (the
“Program”) tailored specifically to assess and manage the liquidity risk of the Series.

At a recent meeting of the Board of Trustees of the Trust, the Trustees received a report pertaining to the operation,
adequacy, and effectiveness of implementation of the Program for the period ended December 31, 2022. The report concluded
that the Program is reasonably designed to assess and manage the Series’ liquidity risk and has operated adequately and
effectively to manage such risk. The report reflected that there were no liquidity events that impacted the Series’ ability to timely
meet redemptions without dilution to existing shareholders. The report further noted that no material changes have been made
to the Program since its implementation.

There can be no assurance that the Program will achieve its objectives in the future. Please refer to the prospectus for more
information regarding the Series’ exposure to liquidity risk and other principal risks to which an investment in the Series may be
subject.
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APPROVAL OF ADVISORY & SUB-ADVISORY AGREEMENTS AND BOARD CONSIDERATIONS
(Unaudited)

Pursuant to Section 15(c) of the Investment Company Act of 1940 (the “1940 Act”), at a regular quarterly meeting held on
April 5-6, 2023 (the “Meeting”), the Board of Trustees (the “Board”) of ETF Series Solutions (the “Trust”) considered the approval
of (1) the Investment Advisory Agreement (the “Advisory Agreement”) between Defiance ETFs, LLC (the “Adviser”) and the Trust,
on behalf of the Defiance Israel Bond ETF (the “Fund”), and (2) the Investment Sub-Advisory Agreement (the “Sub-Advisory
Agreement”) by and among the Adviser, the Trust, on behalf of the Fund, and Vident Advisory, LLC (“VA” or the “Sub-Adviser”),
each for an initial two-year term.

Prior to the Meeting, the Board, including the Trustees who are not parties to the Advisory Agreement and Sub-Advisory
Agreement (together, the “Agreements”) or “interested persons” of any party thereto, as defined in the 1940 Act (the “Independent
Trustees”), reviewed written materials (the “Materials”), including information from the Adviser and Sub-Adviser (together, the
“Advisers”) regarding, among other things: (i) the nature, extent, and quality of the services to be provided to the Fund by the
Advisers; (ii) the cost of the services to be provided and the profits expected to be realized by the Advisers or their affiliates from
services rendered to the Fund; (iii) comparative fee and expense data for the Fund and other investment companies with similar
investment objectives, including a report prepared by Barrington Partners, an independent third party, that compares the Fund’s
proposed management fee and expenses to those of relevant peer groups (the “Barrington Report”); (iv) the extent to which any
economies of scale might be realized as the Fund grows and whether the advisory fee for the Fund reflects these economies of
scale for the benefit of the Fund; (v) any other financial benefits to the Advisers or their affiliates resulting from services rendered
to the Fund; and (vi) other factors the Board deemed to be relevant.

The Board also considered that the Advisers, along with other service providers of the Fund, had provided written updates
on each firm over the course of the year with respect to their roles as investment adviser or sub-adviser to other series in the
Trust. The Board considered that information alongside the Materials in its consideration of whether the Agreements should be
approved. Additionally, the Advisers’ representatives provided an oral overview of the services to be provided to the Fund by
the Advisers, and additional information about the Advisers’ personnel and operations. The Adviser also described the Fund’s
investment objective and principal investment strategy and responded to questions from the Board related thereto. The Board
discussed the Materials and the oral presentations provided by the Advisers, as well as any other relevant information received
by the Board at the Meeting and at prior meetings, and the Board deliberated on the approval of the Agreements in light of this
information.

In addition, the Trustees noted that, at the Meeting held on April 5-6, 2023, the Board had considered and approved,
pursuant to Section 15(c) of the 1940 Act, an investment sub-advisory agreement by and among the Adviser, the Trust, on
behalf of the Fund, and Vident Investment Advisory, LLC (“VIA”), an affiliate of VA (the “VIA Sub-Advisory Agreement”), that was
identical in all material respects to the Sub-Advisory Agreement, except for its effective date, termination date and the named
entity performing sub-advisory services. The Board noted that, pursuant to a purchase agreement signed on March 24, 2023,
Vident Capital Holdings, LLC, a subsidiary of MM VAM, LLC, was expected to acquire a majority interest in VA (the “Transaction”),
and, in turn, the Transaction may be considered to result in a change in control of VIA and constitute an “assignment” of the VIA
Sub-Advisory Agreement under the 1940 Act, resulting in the VIA Sub-Advisory Agreement’s automatic termination. The Board
further noted that, on the proposed Closing Date of June 30, 2023, VIA will seek to move all of its current personnel and clients to
VA and wind down VIA’s operations. As a result, VIA would no longer be able to serve as sub-adviser to the Fund, and VA would
serve as the successor entity to VIA.

Approval of the Advisory Agreement with the Adviser

Nature, Extent, and Quality of Services to be Provided. The Trustees considered the scope of services to be provided under
the Advisory Agreement, noting that the Adviser will be providing investment management services to the Fund. In considering
the nature, extent, and quality of the services to be provided by the Adviser, the Board considered the quality of the Adviser’s
compliance infrastructure and past reports from the Trust’s Chief Compliance Officer (“CCO”) regarding the CCO’s review of the
Adviser’s compliance program, as well as the Board’s experience with the Adviser as the investment adviser to other series of
the Trust. The Board noted that it had also previously received copies of the Adviser’s registration form and financial statements,
as well as the Adviser’s response to a detailed series of questions that included, among other things, information about the
Adviser’s decision-making process, the background and experience of the firm’s key personnel, and the firm’s compliance policies,
marketing practices, and brokerage information, as well as details about the Fund.
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APPROVAL OF ADVISORY & SUB-ADVISORY AGREEMENTS AND BOARD CONSIDERATIONS
(Unaudited) (Continued)

The Board also considered the services to be provided to the Fund, including oversight of the Fund’s proposed sub-adviser,
monitoring the Fund’s adherence to its investment restrictions and compliance with the Fund’s policies and procedures and
applicable securities regulations, as well as monitoring the extent to which the Fund achieves its investment objective as a
passively managed fund. Additionally, the Board considered that the Adviser does not serve as the index provider to the Fund;
rather, the Fund tracks an index created and owned by a third-party index provider.

Historical Performance. The Board noted that the Fund had not yet commenced operations and concluded that the
performance of the Fund, thus, was not a relevant factor in the context of the Board’s deliberations on the Advisory Agreement.
The Board also considered that the Fund is passively managed. Consequently, with respect to the Fund’s future performance, the
Board will focus on the Adviser’s services, including its oversight of the Sub-Adviser’s day-to-day management of the Fund, and
the Fund’s tracking error relative to its underlying index.

Cost of Services to be Provided and Economies of Scale. The Board then reviewed the Fund’s proposed “unified fee”
(described below) and estimated net expense ratio and compared them to those of the Fund’s Peer Group and Selected Peer
Group (each defined below). The Board observed that the Fund’s net expense ratio was within the range of net expense ratios
of the funds selected by Barrington Partners as most comparable to the Fund (the “Peer Group”). The Board noted that none
of the funds in the Peer Group focused on Israeli bonds; instead, the funds in the Peer Group were comprised primarily of U.S.
dollar denominated international bonds that invest in a mix of investment grade corporate and government bonds. Further, the
Board considered there were no single country bond ETFs or emerging market bond ETFs in the Peer Group. In addition, while
the Board observed that the Fund’s proposed net expense ratio was comparable to or lower than the net expense ratios of most
of the funds in its Peer Group, the Board also noted that the Fund’s net expense ratio was much higher than those of two low-
cost ETFs included in its Peer Group, both of which had extensive assets under management (“AUM”), including one fund with
over $92 billion in AUM. The Board, however, distinguished the nascent Fund from these well-established giants, noting also the
Fund’s specialized strategy focused on a single country’s debt instruments relative to their more generalized international bond
strategies. The Board also considered that the Fund’s net expense ratio was within the range of net expense ratios of a group
of the Fund’s most direct competitors, as selected by the Adviser (the “Selected Peer Group”). The Board considered, however,
that the funds included in the Selected Peer Group were described by the Adviser as index-based, emerging market bond ETFs.

The Board took into consideration that the Adviser would charge a “unified fee,” meaning the Fund would pay no expenses
other than the advisory fee and, if applicable, certain other costs such as interest, brokerage, acquired fund fees and expenses,
extraordinary expenses and, to the extent it is implemented, fees pursuant to a Distribution and/or Shareholder Servicing (12b-1)
Plan. The Board noted that the Adviser would be responsible for compensating the Trust’s other service providers, including the
Sub-Adviser, and paying the Fund’s other expenses out of the Adviser’s own fee and resources.

The Board then considered the Adviser’s financial resources and information regarding the Adviser’s ability to support its
management of the Fund and obligations under the unified fee arrangement, noting that the Adviser had provided its financial
statements for the Board’s review. The Board also evaluated the compensation and benefits expected to be received by the
Adviser from its relationship with the Fund, taking into account an analysis of the Adviser’s anticipated profitability with respect
to the Fund at various Fund asset levels as well as the financial resources the Adviser had committed and proposed to commit
to its business. The Board determined such analyses were not a significant factor given that the Fund had not yet commenced
operations and, consequently, the future size of the Fund and the Adviser’s future profitability were generally unpredictable.

The Board considered the Fund’s expenses and the structure of the Fund’s advisory fee with respect to potential economies
of scale. The Board noted that the Fund’s fee structure did not contain any breakpoint reductions as the Fund’s assets grow but
considered that the Fund’s fee structure is a unified fee. The Board concluded that the unified fee structure reflects a sharing of
economies of scale between the Adviser and the Fund based on the Fund’s expected asset level growth during its initial two-year
period. The Board also noted its intention to monitor fees as the Fund grows in size and assess whether advisory fee breakpoints
may be warranted.

Conclusion. No single factor was determinative of the Board’s decision to approve the Advisory Agreement; rather, the
Board based its determination on the total mix of information available to it. Based on a consideration of all the factors in their
totality, the Board, including the Independent Trustees, unanimously determined that the Advisory Agreement, including the
compensation payable under the agreement, was fair and reasonable to the Fund. The Board, including the Independent Trustees,
unanimously determined that the approval of the Advisory Agreement was in the best interests of the Fund and its shareholders.
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APPROVAL OF ADVISORY & SUB-ADVISORY AGREEMENTS AND BOARD CONSIDERATIONS
(Unaudited) (Continued)

Approval of the Sub-Advisory Agreement with the Sub-Adviser

Nature, Extent, and Quality of Services to be Provided. The Trustees considered the scope of services to be provided to the
Fund under the Sub-Advisory Agreement, noting that the Sub-Adviser will be providing investment management services to the
Fund. The Board noted the responsibilities that the Sub-Adviser would have as the Fund’s investment sub-adviser, including:
responsibility for the general management of the day-to-day investment and reinvestment of the assets of the Fund; determining
the daily baskets of deposit securities and cash components; executing portfolio security trades for purchases and redemptions
of the Fund’s shares conducted on a cash-in-lieu basis; oversight of general portfolio compliance with applicable securities laws,
regulations, and investment restrictions; responsibility for daily monitoring of portfolio exposures and quarterly reporting to the
Board; and implementation of Board directives as they relate to the Fund.

In considering the nature, extent, and quality of the services to be provided by the Sub-Adviser, the Board considered reports
of the Trust’s CCO with respect to the Sub-Adviser’s compliance program. The Trustees further noted that they had received and
reviewed the Sub-Adviser’s Materials, including the Sub-Adviser’s response to a detailed series of questions regarding its business
operations, key personnel, investment decision-making process, and compliance policies. The Board also considered the Sub-
Adviser’s resources and capacity with respect to portfolio management, compliance, and operations.

Historical Performance. The Board noted that the Fund had not yet commenced operations. Consequently, the Board
determined that performance was not a relevant consideration in the context of the Board’s deliberations on the Sub-Advisory
Agreement. The Board also considered that the Fund tracks an underlying index. Consequently, with respect to the Fund’s future
performance, the Board will focus on the Sub-Adviser’s services, including the portfolio managers’ day-to-day management of the
Fund and their ability to track the Fund’s underlying index.

Costs of Services to be Provided and Economies of Scale. The Board then reviewed the advisory fee to be paid by the Adviser
to the Sub-Adviser for its services to the Fund. The Board considered the fees to be paid to the Sub-Adviser would be paid by the
Adviser from the fee the Adviser receives from the Fund and noted that the fee reflected an arm’s-length negotiation between
the Adviser and the Sub-Adviser. The Board determined the sub-advisory fee reflected an appropriate allocation of the advisory
fee as between the Adviser and Sub-Adviser given the work to be performed by each firm.

The Board then considered the Sub-Adviser’s financial resources and information regarding the Sub-Adviser’s ability to
support its management of the Fund, noting that the Sub-Adviser had provided certain financial information for the Board’s
review. The Board also evaluated the compensation and benefits expected to be received by the Sub-Adviser from its relationship
with the Fund, taking into account an analysis of the Sub-Adviser’s estimated profitability with respect to the Fund at various
projected Fund asset levels.

The Board expressed the view that it currently appeared that the Sub-Adviser might realize economies of scale in managing
the Fund as assets grow in size. The Board further noted that although the Fund’s sub-advisory fee includes asset-level
breakpoints, because the Fund pays the Adviser a unified fee, any benefits from breakpoints in the sub-advisory fee schedule
would accrue to the Adviser, rather than the Fund’s shareholders. Consequently, the Board determined that it would monitor
advisory and sub-advisory fees as the Fund grows to determine whether economies of scale were being effectively shared with
the Fund and its shareholders.

Conclusion. No single factor was determinative of the Board’s decision to approve the Sub-Advisory Agreement; rather, the
Board based its determination on the total mix of information available to it. Based on a consideration of all the factors in their
totality, the Board, including the Independent Trustees, unanimously determined that the Sub-Advisory Agreement, including
the compensation payable under the agreement, was fair and reasonable to the Fund. The Board, including the Independent
Trustees, unanimously determined that the approval of the Sub-Advisory Agreement was in the best interests of the Fund and
its shareholders.
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FEDERAL TAX INFORMATION
(Unaudited)

For the fiscal year/period ended December 31, 2023, certain dividends paid by the Funds may be subject to a maximum rate
of 23.8%, as provided for by the Jobs and Growth Tax Relief Reconciliation Act of 2003. The percentage of dividends declared from
ordinary income designated as qualified dividend income was as follows:

DefianCe QUANTUM ETF ...ioiiiiiiiiecieeseeste et e st e st e e te et esaeessteeaseeseesseeeaseenseesseeanseanseesseaaseeasseen aseessseenseenseessseanseenseessaennsennsenn 100.00%
Defiance Next GEN CONNECHIVILY ETF ....ooiiiiiiiieiiietteee ettt et sttt st st et eseeesab e e bt e sb e e saeesaseesbeeaneesnbesaneenseenanenanennne 100.00%
Defiance NEXE GEN H2 ETF ...eiiiiiiieeieesiteeie et ettt et et et sat e st e b e shtesab e e bt e sueesabeeae e e st e esseeeabeeabeenseessbesabesabeesbbesaseanseensaenanennee 100.00%
Defiance Hotel, Airline, and Cruise ETF .. 94.70%
Defiance PUre EIECLIIC VENICIE ETF ...c.iiiiiiiiiiieiieeieere et st ettt st e st s bt e bt e sate st e e beesbaesateenteesbeesaeeestesnbeenaeesatesaseenbeenanesaneenee 0.00%
Doy T Lol [ o 1= I = o T Yo I I RS SURRRS 0.00%

For corporate shareholders, the percent of ordinary income distributions qualifying for the corporate dividend received
deduction for the year/period ended December 31, 2023 was as follows:

DefianCe QUANTUM ETF ...ioiiiiieiiieteeseeste et eee et e st e e te et e e aeessaesase e seessaeeaseanseesseasseasseessaeaseeassean sseessseenseenseessseanseenseessaennsennsen 66.10%
Defiance Next GEeN CONNECHIVILY ETF ....ooiiiiiiiieiieeiietee ettt ettt et ettt st st e bt eseeesab e e bt e sbeesaeesaseeabeeaneesnbesaneenseesanenanennne 68.77%
Defiance Next Gen H2 ETF .........c....... 43.17%
Defiance Hotel, Airline, and Cruise ETF 54.80%
Defiance PUre EIECLIIC VENICIE ETF ...cuiiiiiiiieieeiiieeieesie ettt ettt sttt sttt e satesabeebeesbaesabeenbe et e esaeeesteenbeenbeesssesaseenseenanesaneanee 0.00%
Defiance Israel Bond ETF 0.00%

The percentage of taxable ordinary income distributions that are designated as short-term capital gain distributions under
Internal Revenue Section 871(k)(2)(C) for each Fund was as follows:

DefianCe QUANTUM ETF ..oioiiiiiiiieeciteiee s e et ee et e st e e te e te e aeestaeeabe e seessaeaaseenseesseeanseessaesseaaseeasseen sseesssesnseenseessseanseenseensaennseansenn 0.00%
Defiance Next Gen Connectivity ETF ... 0.00%
Defiance NEXE GEN H2 ETF ....uiiiiiiiieiteniteeteet et e sttt ettt e st e st e bt e shtesab e et e e sbeesubeeab e e st e esaeesabeeabeenbeessbesabesabeesabesaseenseenseennnennee 0.00%
Defiance Hotel, Airline, and Cruise ETF 0.00%
Defiance Pure Electric Vehicle ETF ... 0.00%
DEfianCe ISTAEI BONT ETF ....eiuiiiiieeieeiteesiie et et esteesteeste e teesuee s esteeteesseessteesseeseesseesaseenseesseesaseenseessaesseesnseenteenseensaesnsesnseenseesnsesns 0.00%
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FOREIGN TAX CREDIT PASS THROUGH
(Unaudited)

Pursuant to Section 853 of the Internal Revenue code, the Funds designate the following amounts as foreign taxes paid for
the fiscal year ended December 31, 2023. Foreign taxes paid for purposes of Section 853 may be less than actual foreign taxes
paid for financial statement purposes.

Portion of

Ordinary Income

Distribution

Derived from
Creditable Foreign Foreign Sourced

Tax Credit Paid Per Share Amount Income

Defiance QUANTUM ETF ..oc.ooiiieiieieecieieceeeee ettt s eresaans S - S - S —
Defiance Next Gen ConnectiVity ETF .....ccceveerieriieseeree e ee e — — —
Defiance Next Gen H2 ETF 18,431 0.017105500 68.08%
Defiance Hotel, Airline, and Cruise ETF ......c.cooviiiiiiiiieniieieeeee e 28,763 0.152674805 44.26%

Defiance Pure Electric VEhicle ETF ....occviiiiiiiiiieeciieeiee e e e - - -
Defiance Israel BONd ETF .....coooiiiiiiiiiiiiiecciie ettt e e vae e ane e — — —

Foreign taxes paid or withheld should be included in taxable income with an offsetting deduction from gross income or as a
credit for taxes paid to foreign governments.

Above figures may differ from those cited elsewhere in this report due to differences in the calculation of income and gains
under U.S. GAAP purposes and Internal Revenue Service purposes.

Shareholders are strongly advised to consult their own tax advisers with respect to the tax consequences of their investments
in the Funds.

INFORMATION ABOUT PORTFOLIO HOLDINGS
(Unaudited)

The Funds file their complete schedules of portfolio holdings for their first and third fiscal quarters with the SEC on Part F of
Form N-PORT. The Funds’ Part F of Form N-PORT is available without charge, upon request, by calling toll-free at (833) 333-9383 or
by accessing the Funds’ website at www.defianceetfs.com and www.chaietf.com. Furthermore, you may obtain the Part F of Form
N-PORT on the SEC’s website at www.sec.gov. Each Fund’s portfolio holdings are posted on their website at www.defianceetfs.com
and www.chaietf.com daily.

INFORMATION ABOUT PROXY VOTING
(Unaudited)

A description of the policies and procedures the Funds use to determine how to vote proxies relating to portfolio securities
is provided in the SAIl. The SAl is available without charge, upon request, by calling toll-free at (833) 333-9383, by accessing the
SEC’s website at www.sec.gov, or by accessing the Funds’ website at www.defianceetfs.com and www.chaietf.com.

When available, information regarding how the Funds voted proxies relating to portfolio securities during the period ending
June 30 is available by calling toll-free at (833) 333-9383 or by accessing the SEC’s website at www.sec.gov.
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FREQUENCY DISTRIBUTION OF PREMIUMS AND DISCOUNTS
(Unaudited)

Information regarding how often shares of the Funds trade on the exchange at a price above (i.e., at a premium) or below (i.e.,
at a discount) the Funds’ NAV is available, without charge, on the Funds’ website at www.defianceetfs.com and www.chaietf.com.
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Adviser
Defiance ETFs, LLC
78 SW 7th Street, 9th Floor
Miami, Florida 33130

Sub-Adviser (QTUM, FIVG, HDRO, CRUZ)
Penserra Capital Management LLC
4 Orinda Way, Suite 100-A
Orinda, California 94563

Sub-Adviser (EVXX, CHAI)
Vident Asset Management
1125 Sanctuary Parkway, Suite 515
Alpharetta, Georgia 30009

Index Provider (QTUM, FIVG)
BlueStar Global Investors, LLC
d/b/a Bluestar Indexes
1350 Avenue of the Americas, 4th Floor
New York, New York 10019

Index Provider (HDRO, CRUZ, CHAI)
MV Index Solutions GmbH
Kreuznacher Str. 30
Frankfurt am Main, Hessen 60486 Germany

Defiance Quantum ETF

Symbol — QTUM
CUSIP —26922A420

Defiance Next Gen H2 ETF

Symbol — HDRO
CUSIP — 26922B600

Defiance Pure Electric Vehicle ETF

Symbol — EVXX
CUSIP — 26922B626

Distributor
Foreside Fund Services, LLC
Three Canal Plaza
Portland, Maine 04101

Custodian
U.S. Bank National Association
1555 North Rivercenter Drive, Suite 302
Milwaukee, Wisconsin 53212

Transfer Agent
U.S. Bancorp Fund Services, LLC
615 East Michigan Street
Milwaukee, Wisconsin 53202

Independent Registered Public Accounting Firm
Cohen & Company, Ltd.
342 North Water Street, Suite 830
Milwaukee, Wisconsin 53202

Legal Counsel
Morgan, Lewis & Bockius LLP
1111 Pennsylvania Avenue, NW
Washington, DC 20004

Defiance Next Gen Connectivity ETF

Symbol - FIVG
CUSIP — 26922A289

Defiance Hotel, Airline, and Cruise ETF

Symbol — CRUZ
CUSIP — 26922B873

Defiance Israel Bond ETF
Symbol — CHAI
CUSIP — 26922B550
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